SPECIAL COUNCIL MEETING
CITY OF CROSSLAKE
MONDAY, NOVEMBER 14, 2016
6:00 P.M.-CITY HALL

Pursuant to due notice and call, the City Council will meet on Monday, November 14, 2016 at
6:00 P.M. at City Hall to listen to presentation from Bolton & Menk regarding the review of the
sewer project upgrades and review the 2017 Budget.

REGULAR COUNCIL MEETING
CITY OF CROSSLAKE
MONDAY, NOVEMBER 14, 2016
7:00 P.M. -CITY HALL

A. CALL TO ORDER
1. Pledge of Allegiance
2. Approval of Additions to the Agenda (Council Action-Motion)

B. CONSENT CALENDAR - NOTICE TO THE PUBLIC - All items here listed are
considered to be routine by the City Council and will be acted on by one motion. There will
be no separate discussion on these items unless a Citizen or Councilmember so requests:

Regular Council Meeting Minutes of October 10, 2016

Budget Workshop Meeting Minutes of October 24, 2016

City — Month End Revenue Report dated October 2016

City — Month End Expenditures Report dated October 2016

10/31/16 Preliminary Budget to Actual Analysis

Pledged Collateral Statement dated October 31, 2016

Remove Park Employee from Probation Status Effective 10/17/16 and Move from Step 8

to Step 9 on AFSCME Union Contract

8. Adjust Layoff Date of Park Employee from 12/1/16 to 12/9/16

9. Police Report for Crosslake — October 2016

10. Police Report for Mission Township — October 2016

11. Fire Department Report — October 2016

12. EDA Meeting Minutes of October 5, 2016

13. Monthly Planning & Zoning Statistics

14. Planning and Zoning Commission Meeting Minutes of September 23, 2016

15. Waste Partners Recycling Report for September 2016

16. Resolution Regarding Unpaid Sewer Charges

17. Resolution Accepting Donations

18. Approval to Order 2017 Ford Police Interceptor from Nelson Auto Center at a Cost of
$27,000.95 to be Paid in 2017

19. Resolution Authorizing Participation in the PERA Police and Fire Plan for Anton Marks

20. Letter dated November 1, 2016 from Crow Wing Power Re: Vegetation Management
Project on Anchor Point Road

21. Letter dated November 8, 2016 from WSN Re: 2016 Street Improvements — Partial
Payment Estimate No. 1 to Tri-City Paving

22. Letter dated November 9, 2016 from WSN Re: Acceptance of Addi Lane in Whitefish
Business Park

23. Bills for Approval

NogakowhE



. CRITICAL ISSUES

1. Memo dated November 9, 2016 from Char Nelson Re: Canvass of Election Results
(Council Action-Motion)

2. Letter from Jim Lowe of 36572 Pine Bay Drive Re: Lake Access

. PUBLIC FORUM - No action will be taken on any of the issues raised. If appropriate,
the issues will be placed on the agenda of a future council meeting. Speaker must state
their name and address. Each speaker is given a three minute time limit.

. MAYOR’S REPORT
1. Dean Fitch — Update on MN Design Team Project
2. Memo dated November 3, 2016 Re: Commission Resignation

. CITY ADMINISTRATOR’S REPORT

1. Draft Request for Proposal for Comprehensive Plan Update and Request to Move
Forward with Advertising (Council Action-Motion)

2. Memo dated November 10, 2016 Re: Non-Contract Employee Wage/Benefit Adjustment

Proposal (Council Action-Motion)

Memo dated November 10, 2016 Re: 2017 Consulting Fees

4. Memo dated November 10, 2016 from City Clerk Re: Liquor License Ownership Change

for Zorbaz of Cross Lake, Inc. (Council Action-Motion)

Update on Maintenance of Town Square Roads

6. Mike Lyonais — 2017 Proposed Tax Rates from Crow Wing County

w

o

. COMMISSION REPORTS
1. ECONOMIC DEVELOPMENT AUTHORITY
a. Sheila Haverkamp and Char Kinzer —- BLAEDC Unified Fund
b. Resolution Relating to the Transfer of Rural Utilities Service Funds to Crow Wing
Cooperative Power & Light Company (Council Action-Motion)

2. PARK AND RECREATION/LIBRARY
a. Staff Report dated November 3, 2016 from Jon Henke (Council Information)

3. PUBLIC SAFETY
a. City of Crosslake Use of Body-Worn Cameras Policy (Discussion)

. CITY ATTORNEY REPORT

OLD BUSINESS

NEW BUSINESS

. PUBLIC FORUM - No action will be taken on any of the issues raised. If appropriate,
the issues will be placed on the agenda of a future council meeting. Speaker must state

their name and address. Each speaker is given a three minute time limit.

. ADJOURN
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I.  INTRODUCTION

We welcome the opportunity to work with the City of Crosslake on review of its wastewater
system. This report will review the system’s capacity, design rating and current utilization. It will
also review in detail the itemized list of improvements highlighted in the WSN report dated April
2016 along with other possible modifications and improvements suggested by City staff. We have
met twice with staff to review the facility, issues and potential modifications in development of this
report.

Prepared by: Bolton & Menk, Inc. INTRODUCTION
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Il. WASTEWATER TREATMENT FACILITY CAPACITY

The City of Crosslake Wastewater Treatment Plant (WWTP) was constructed in 2004. It is
designed and permitted for an average daily flow of 0.150 million gallons per day (MGD). This is
based on averaging flows over the peak 30-day period and is referred to as the average wet weather
flow (AWW). The WWTP must also be able to handle the peak day flows and more importantly
the peak flow received at the lift station. This is referred to as the peak hourly wet weather flow
(PHWW) and would typically be seen during a heavy precipitation event. Figure 1 shows a typical
daily flow graph highlighting the average and peak flow difference.
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Figure 1 - Typical Daily Flow Variations

The main lift station receives flow from a 12-inch gravity line. It is pumped through a 6-inch
forcemain to the pretreatment facility. All piping and treatment processes downstream of the lift
station need to be able to handle the peak flows to prevent overflowing structures. Any overflow is
considered a bypass and would require notification of the Minnesota Pollution Control Agency
(MPCA) duty officer and associated documentation of this violation. The lift station currently
pumps up to 500 gpm. This is the peak flow the WWTP should be able to handle. (Note City staff
currently is working to replace the pumps with smaller pumps. While this is acceptable for the
short-term while the plant is operating at partial capacity, this is considered a short-term fix and
reduces the plants overall capacity.)

The first process after the main lift station is the pretreatment facility. This consists of a screen to
remove solids and an aerated grit tank to separate grit. These processes are capable of handling the
peak flows. Following the pretreatment process, the wastewater flows to the oxidation ditch. The
piping between these structures is not large enough to handle the lift station flow and additional
return activated sludge (RAS) recycle flow and a plant drain lift station flow. The piping is 6-inch
diameter gravity line to each ditch. The system needs to handle peak flows with one ditch off-line.
The line is taking flow from a 12-inch gravity line and two 4-inch forcemains. This flow is being
forced into one 6-inch gravity line. This does not have capacity for peak flows and has resulted in
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overflows at the flow control structure at the pretreatment facility. The pipe capacity is limited to
approximately 200 gpm lift station flow when combined with the RAS and drain flow. Capacity
increases to approximately 450 gpm when both ditches are online, which is still below the lift
station capacity.

The oxidation ditches are able to handle both the PHWW and AWW flows and loadings with no
issue. The piping from the oxidation ditch to the downstream clarifiers is also capable of handling
the PHWW flow.

The secondary clarifiers (settling tanks) are rated for a maximum design flow of 0.458 MGD or 317
gpm at PHWW. This is significantly less than the lift station capacity. At higher flows settling is
compromised and can result in poor treatment. Staff has observed significant issues at peak flows
with solids not settling. The clarifiers are currently a limiting factor to the plant capacity.

After clarifiers the water is filtered in two sand tertiary filters. The original operating concept for
the filters involved an upward flow with a continuous backwash. This technology did not work and
the filters have been subsequently renovated to a more traditional downward flow with periodic
backwashes. Staff worked with a more traditional filter supplier, Tonka, to make this change. The
renovated filters would typically be rated at 264 gpm total. Again this is a limiting capacity for the
facility and prevents it from achieving its design capacity.

Subsequent to the filters is the ultra-violet (UV) disinfection process. This appears to be adequately
sized for peak flows.

A summary of each treatment process or pipeline is presented in Figure 2 below. As can be seen
the facility has significant deficiencies at the oxidation ditch feed piping, secondary clarifiers and
tertiary filters on a PHWW flow basis.
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Figure 2 - Crosslake WWTP PHWW Capacity
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lll. CURRENT FLOWS AND REMAINING CAPACITY

The current daily flows peak at approximately 100,000 for maximum day with the 30-day AWW
flows peaking at around 55,000 gpd. This is approximately 35% of the WWTP permitted capacity
and shows significant growth capacity and would allow nearly tripling the number of connections.
However, the facility must handle both the 30-day AWW flow along with the PHWW flow. The
WWTP is essentially at capacity with current peak flows and has limited capacity for growth. Itis
critical to address the deficiencies to allow the plant to utilize its full treatment capacity.

Ultimately to meet the permitted design flow of 150,000 gpd the facility would need expand the
secondary clarifiers and tertiary filters or provide significant equalization storage. Typically
expanding the clarifiers and filter capacity would be the best alternative to treatment reliability,
however, given the constraints of the building layout, the addition of a clarifier or filter would be
difficult. Flow equalization provides temporary storage of peak flows, slowly metering this flow
back through the WWTP during low flow periods. This is a more complicated process requiring
additional pumps and controls but may fit the site better than expansion of the clarifiers.

Prepared by: Bolton & Menk, Inc. CURRENT FLOWS AND REMAINING CAPACITY
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IV. WSN RECOMMENDATIONS

The following itemized review is numbered as appearing in the WSN report. The wastewater
treatment plant is in generally good physical condition. Most improvements discussed are
corrections to or upgrades of the original design and construction. These do not address the
inherent hydraulic deficiencies of the wastewater treatment plant.

A. Control Building

1. Item No. 1 discussed expansion of the control building office and lab area. This has
already been completed.

2. The current facility was designed with limited automation and central control. Many of
the processes are manual (filter backwashing, sludge wasting, etc.) or controlled by
proprietary vendor provided panels. Most facilities of this size would have all daily
operations fully automated. It is also preferred to have all operations monitored by a
central operating system. This allows staff to monitor all operations from a common
location giving an overview of the system critical for operations and troubleshooting.
The proposed SCADA (supervisory control and data acquisition) upgrades are
recommended. These typically would have been included in the original construction for
projects of this size and complexity.

Note that many of the SCADA improvements will require additional automation
components (motorized valves, flow paced chemical pumps, etc.) to fully utilize the
SCADA potential. Most of these improvements are discussed in other items in this
report.

B. Preliminary Treatment

1. The pretreatment facility utilizes a blower for the aerated grit tank and an air lift pump.
One positive displacement (PD) blower currently serves both purposes. The construction
plans did not have any blower piping shown. It is unsure how the pipe size was
determined since it is not shown on the plans, but the pipe appears to be undersized at 1-
inch diameter as it increases to a larger pipe at the aeration equipment connection,
creating excess headloss and premature where on the blower. PD blowers are quite
noisy, and become significantly louder at higher pressures (as caused by the undersized
pipe). Therefore staff’s idea to move this outside of the building is well founded. Air
piping sizes should be reviewed and properly designed with this change.

The grit is currently pumped with an air lift pump from the grit tank to the grit classifier.
Air lift pumps can be high maintenance and have limited pumping ability, particularly
when trying to pump grit. Therefore we would recommend using a self-priming style
pump for this application. These pumps are designed for challenging conditions and well
suited for this. The use of a pump would allow the blower to be size specifically for the
aeration equipment and improve performance of this process.

2. This item refers to replacing corroded hinges and door hardware in the pretreatment
facility. This is a corrosive environment and repair of these components will be required
periodically. Many of these are not available in aluminum or stainless steel. These items
would be most cost-effectively handled by staff to avoid a general contractor markup.

3. The fine screen and grit system are controlled by a proprietary vendor provided control
panel. This is not readily adjusted by the operator and not operator friendly. The
proposed control panel would be tied into the new SCADA system as part of that
equipment with both local and central monitoring available.

Prepared by: Bolton & Menk, Inc. WSN RECOMMENDATIONS
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4. This item refers to replacing the influent flow meter with one that can be connected to the
SCADA system. Monitoring of the influent flows is critical to effective operations and
required as part of the MPCA permit. Replacement of the meter and connecting the
output to the SCADA system is critical and recommended.

5. This item refers to increasing the height of the flow control structure to prevent it from
overflowing. It is our opinion this is a short sighted modification designed to overcome
an undersized pipe. The splitter box has a 6-inch gravity flow effluent pipe to each
oxidation ditch. The splitter box receives flow from the 12-inch gravity main to Lift
Station F which is pumped in a 6-inch forcemain, a 4-inch RAS forcemain and a 4-inch
plant drain forcemain. Funneling these three lines into one small 6-inch line is not
feasible. This is one of the larger hydraulic limitations of the WWTP as discussed
earlier. The lines from the control structure to the oxidation ditches should be replaced
with a 10-inch pipe to allow the system to handle the design flows.

It is also noted the system could be controlled to limit how much is pumped to this
control structure to prevent overflows. This is also a very temporary solution to a pipe
sizing problem. This would ultimately reduce the WWTP’s overall capacity.

The fine screen is significantly oversized and has operational issues related to this. It
should be downsized with a different style better suited for low flows.

. Oxidation Ditches

1. The brush guards appear to be a maintenance item and can be purchased and replaced by
City staff. This would save general contractor mark-up.

2. The proposed concept is upgrading the oxidation ditches with an anoxic zone tank to
provide denitrification and better pH control. This is a significant process upgrade and
may result in a higher operating classification, increasing staff license requirements,
sampling and monitoring. It is possible the pH issue may be better addressed by flow
pacing the chemical feed at the clarifiers. The ferric chloride used to treat phosphorus is
acidic and can reduce pH. This will be discussed more under item D.

Denitrification may be required in the future and space for this process should be
maintained. However, until this is mandated by the MPCA we would caution the City
about voluntarily adding this treatment process as it will likely be eligible for a Point
Source Implementation Grant (PSIG) once required by permit, but may not be grant
eligible if done voluntarily.

[». Final Clarifiers

1. This item refers to providing cladding of the clarifier building insulation. The insulation
was not part of the original design but was added after the original construction. The
cladding will protect the insulation. This work is maintenance work and would not
require plans for MPCA review. It may be more cost effective to hire this direct than to
bid as part of a larger project and incur general contractor markup.

2. This item is related to repairing the clarifier skimmer are and internal aluminum skirting.
The skimmer arms have been damaged and require repair. Note any metallic metal will
be corroded by a ferric chloride overdose, therefore ferric chloride feed rate control as
discussed in the next item is critical.

3. This item discusses flow pacing the ferric chloride used for phosphorus treatment. The
WWTP sees widely varying flows, both between day and night, and weekend to
weekday. It is difficult to manually adjust the pumps for each condition. The manual
setting typically ends up overdosing ferric chloride. Overdosing ferric chloride wastes
money, corrodes metal, increases biosolids volume and results in pH issues. Conversely
underdosing results in risks of permit violations. For facilities with highly variable flows
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from either tourism or industry, flow pacing is standard design. The flow pacing requires
the SCADA improvements also be completed as these are inter-related.

4. This item is in regard to the scum pit. Clarifier scum is difficult to pump and is prone to
plugging. The original design had a flat bottom pit that does not mix well and has
plugging issues. The proposed improvements appear to be a viable solution.

Another alternative may be to slope the floor of the pit and add a small submersible
mixer. These mixers are fractional horsepower and designed specifically for scum and
other hard to pump solutions.

L. Wet Well

1. This item refers to adding a submersible transducer in the drain lift station. The proposed
equalization tank/backwash holding tank would provide the improvements needed and
eliminate the need for improvements to this structure.

I-.  Sludge Pumps, Measurement and Process Piping

1. These meters should be tied to the SCADA and are necessary improvements. These
should be installed as part of the SCADA upgrade.

2. The original design required manual operation of valves to waste sludge. Wasting should
be done daily and preferably multiple times per day. Motorized valves or a dedicated
pump should have been included in the original design. The proposed improvements will
bring this system up to typical design standards which allow automated operation nights
and weekends when the plant is not staffed.

Replacing the RAS pumps with smaller pumps is reasonable. The current pumps are
sized for peak flow conditions while the WWTP is operating at less than 50% capacity.
The smaller pumps may need to be replaced again at some point in the future as flows
increase.

(i. Aeration Tank Modifications (Biosolids Storage Tanks)

1. The original design did not provide air piping risers and isolation valves on the air piping.
This allowed biosolids to flow back into the pipe when the blowers shut off which over
time plug the pipe. The normal design standard is to provide a riser above the HWL so
biosolids cannot flow backwards towards the blowers. The original layout also did not
have adequate mixing around the pumps. The proposed aeration improvements appear to
correct these original deficiencies.

The pump loadout pumps were designed with a common discharge pipe with no isolation
valves. The heat exchanger lines are also common with the discharge pipe. This limits
operational flexibility. The proposed improvements would provide independent control
of each tank and improve operational flexibility. This is a normal piping configuration
typical to the industry as proposed.

2. Additional biosolids storage is beneficial. This is a good concept, however it is key to
make sure adequate pumping and piping provisions are provided to operation of this
additional tank. The tanks would also require mixing. This can be challenging on above
grade tanks in cold climates due to freezing issues. We are concerned the tanks would be
of limited use in the winter months and be at risk of freeze damage as proposed.
Insulation and heating of the inlet and outlet piping would need to be considered.

We would recommend the City review the cost of the tanks, pumps, mixers, insulation
and heating against custom hauling and treatment options. The City is currently hauling
biosolids to the Pine River Area Sewer District (PRASD). It may be possible to haul
more frequently to PRASD or other facility rather than construct additional storage. The
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City should review the long-term options and costs of biosolids treatment before
spending money on a potentially short-term tank project.

The original plant was designed with provisions for future reed drying beds. Costs of
these beds and space requirements were reviewed in a 2010 Biosolids Report. This
should be updated with current costs and compared to the current needs of the facility to
ensure these are a cost effective choice and would not occupy space required by other
essential plant expansion items.

H. Final Filter Modifications

1. The original filter design concept did not work. City staff has done a great job of retro-
fitting these filters to be more effectively operated and backwashed. However the filters
require manual washing and require extensive staff time to wash multiple times per day
during high flow periods. The backwash system should be converted to an automatic
system utilizing the proposed SCADA controls to determine when to backwash and to
control the proposed mechanical valves. It should be noted the filters are size limited and
therefore frequently hydraulically overloaded. This increases the frequency of
backwashing and makes an automated system a higher priority.

The filters backwash with treated effluent pumped from a holding tank. The tank is not
large enough to backwash both filters at once. This increases staff time required to wash
the filters. A larger holding tank to provide wash water to the filters is recommended.

The water source for backwashing can be either treated effluent or well water. Recycling
treated water is common. This water is often used as utility water for non-potable water
uses throughout the WWTP in addition to filter backwashing. The report also mentioned
drilling of a supply well to serve as a source for backwash water and possible other City
uses. This concept may have multiple benefits to the City. However siting the well and
storage tank may be difficult and impact future expansion. We would recommend the
well be designed and sited as a municipal well to provide the City with the most future
use of the well. Siting this as a municipal well does increase setbacks. In summary, both
options of washwater supply have benefits but a decision should be based on long-term
goals of the City.

The filter backwash water currently drains to the plant drain lift station. This station’s
flow, combined with the main lift station can exceed the capacity of the clarifiers and
other facility processes. Therefore a backwash holding tank or flow equalization tank is
critical to allow the backwash water to be slowly metered back through the WWTP and
prevent overloading the clarifiers. This is discussed in more detail below.

[. Electrical Generator

1. The current emergency power system does not meet MPCA design requirements. It was
designed to operate only one train of treatment equipment in event of a power outage.
All critical processes must maintained in the event of a power outage. As the generator is
currently wired, upon power outage the facility loses treatment in one oxidation ditch.
However flow to these will not stop and treatment violations could occur. The
pretreatment equipment also does not operate during a power outage.

A new generator and transfer switch sized to handle 100% of the current WWTP along
with potential future loads should be installed to replace the existing undersized unit.

2. The proposed SCADA system can be used to optimize the generator operation. However
this does not provide significant enough improvements to offset the original sizing of the
generator. This should not be considered a long-term fix for the generator size issue.
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V. FLOW EQUALIZATION/BACKWASH HOLDING TANK

The WWTP is currently hydraulically limited and has issues with clarifier and filter performance.
While adding a clarifier and filter would be a solution, these options are difficult given the
configuration of the existing buildings. A flow equalization tank would provide the ability to store
the peak flows, pumping these back for treatment during low flow periods.

The flow equalization tank would also serve as a backwash holding tank for the filter backwash.
The filters are currently backwashed with the washwater draining to plant drain lift station where it
is pumped back to the head of the plant. This wetwell has limited volume and is pumped back at a
fixed high rate. Filter systems are commonly designed with backwash holding tanks that can hold
up to 2 backwashes. This is then pumped back a slower rate to the head of the plant. A flow
equalization tank could serve a dual purpose as a backwash and flow equalization tank.

A flow equalization tank should be designed with mixers to prevent solids from settling. Provisions
to aerate the tanks to prevent odors would also be necessary. The tank would be most effective
located between the pretreatment building and the oxidation ditches. Approximate dimensions
would be 20-ft by 30-ft with an estimated 50,000-75,000 gallons minimum total storage. It would
be recommended to construct this as a buried tank to reduce freezing problems.

The flow equalization tank would buffer the peak flows, allowing the plant to maximize the
clarifier and filter capacity and reduce the hydraulic limitations these processes currently have.
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VI.

LONG RANGE PLANNING AND FUNDING

The WWTP currently serves only a portion of the current businesses and residences within the
corporate limits of Crosslake. The WWTP was designed to accommodate a larger share of
businesses and residences. As discussed earlier, the facility is operating at about 35% capacity,
meaning it could increase the number of connections nearly three-fold. This provides the City of
Crosslake with many options and choices for long range planning. We would recommend the City
engage in a long range growth plan to determine the options and costs of providing sewer service to
currently unsewered areas. Ultimately the City needs to determine if it wants to fully utilize the
WWTP capacity and revenue potential by connecting additional homes and businesses and if so
identify areas of priority.

The City has limited options for grants or other government subsidies as the median household
income is too high for most grant programs. The City would potentially be eligible for the State
Revolving Fund (SRF) low interest loans, particularly if unsewered areas were being served. This
program offers financing for 20-years at 1-3% interest depending current rates other discounts.

SRF program requires submittal of a facility plan by March of each year. The submitted projects
are then ranking with funding available the next calendar year. The current project scope would not
score high and may not be an eligible project. However the City should continue to consider this
program for future projects, particularly any involving unsewered areas.
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VIl. SUMMARY

We believe the best approach is to address the hydraulic limitations of the system first. One of the
higher priorities that was not addressed in the WSN report is the addition of a flow
equalization/backwash holding tank. This would help to address the significant hydraulic
limitations of the facility and achieve its permitted design capacity. Many of the proposed
improvements are intertwined with other items and difficult to separate particularly those that are
affected by the proposed SCADA system. With that in mind, we would recommend the priority
based on need and benefit is:

- Flow equalization/backwash holding tank and pumps
- SCADA control system

- Filter backwash supply tank and automation

- RAS/WAS valve modifications

- Ferric chloride flow pacing

Constructing all the proposed improvements would offer the best economy of scale for contractor
bids. Staging the project would result in some overlap of work and likely incur some additional
cost versus one large project. Once a scope of work is established a revised cost estimate should be
completed to account for scope changes and inflation. We would estimate the project cost is in the
$900,000-$1,200,000 range at this time.

The proposed projects are significant cost and will have impacts on wastewater rates. A rate study
should be completed prior to any design to determine user rates increases required to finance the
project.

The City has a significant investment and resource in available WWTP capacity. The City has
options regarding this capacity and options to gain a return on the investment. This is ultimately a
good position for the City and allows for pro-active planning and development.
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November 14, 2016

Outline of Review

» Review overall facility capacity by unit
* Review plant utilization

* Recommend improvements

» Discuss long range plans and funding

11/10/2016



Existing Facility

e Constructed in 2004

e Wastewater Treatment Facility Capital
Improvements Study prepared by WSN dated April
2016

e Permit up for renewal in 6 months
¢ No permit changes expected

Existing Facility
» 150,000 gallons per day (gpd) average flow permitted
capacity (Average Wet Weather Flow — AWW)

» Peak Hourly Wet Weather (PHWW) flow estimated of
720,000 gpd or 500 gpm

Figure 1 - Typical Daily Flow Variations
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Main Lift Station

* 12-inch gravity line feeds into

» Current capacity 500 gpm

* High flow can cause downstream overflows

» City is replacing lift pumps with smaller pumps
* Smaller pumps is temporary fix

Pretreatment

* Fine screen too large

» Grit separation adequate size

» Pipe to oxidation ditch (6-inch) undersized!
» Pipe size problem from start-up

* Requires increasing pipe size
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Oxidation Ditch

*+ Meets both AWW and PHWW needs
* No current issues
» Effluent piping also adequate size

Secondary Clarifier

+ Two clarifiers each 18’ diameter
» Rated PHWW flow capacity 317 gpm
¢ Units undersized to handle PHWW flow!
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Tertiary Filters

Retro-fitted from original inefficient concept by staff
Two filters 7.5-ft diameter each

Rated capacity 264 gpm

Significant size limitations!

Ultra-Violet (UV) Disinfection

* Meets both AWW and PHWW requirements
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Figure 2 - Crosslake WWTP PHWW Capacity
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Current Flows

e Current AWW 55,000 gpd

* Peak one day flow 100,000 gpd

* Approximately 35% WWTP utilization on AWW basis
» Essentially 100% capacity on peak flow basis

» Requires flow equalization tank to buffer peak flows
and maximize plant capacity
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Flow Equalization / Backwash
Holding Tank

* Primary WWTP issues are limited clarifier and filter
capacity

» Constructing additional units difficult and costly

* Flow equalization and backwash holding can reduce
peak flows and alleviate clarifier and filter size
issues.

Flow Equalization / Backwash
Holding Tank (cont.)

» Tank stores peak flows and pumps back during low
flow periods

» Eliminates peak shock loads to clarifiers and filters

* Recommend installing between pretreatment and
oxidation ditches

» Corrects piping bottleneck after pretreatment
» Allows plant to achieve permitted AWW capacity
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Other Priority Items

* SCADA

* RAS/WAS valving and biosolids wasting

» Filter backwash holding tank and automation
» Ferric chloride flow pacing

» Generator sizing

Project Implementation

» Capacity issues should be addressed within the next
1-2 years

» Cost savings to do one large project versus phasing
over 2-3 years

« QOverall cost estimate $900,000-$1,200,000
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Long Range Planning and
Funding

« WWTP has significant remaining capacity
* Recommend growth plan on how to utilize capacity

* High median household income limits financing
program

» Providing service to unsewered areas may make
eligible or SRF low interest financing

* Recommend rate evaluation to determine project’s
impact on rates

Summary

» Approach is to fix hydraulic limitations of WWTP
» Other priority items

« Flow Equalization/Backwash Holding Tank

« SCADA Control System

« Filter Backwash Supply Tank and Automation

« RAS/WAS Valve Modifications

« Ferric Chloride Flow Pacing

» City has great resource in WWTP capacity — need
plan for utilization




Review of WSN
Recommendations

» Control Building
- Expand operations area
+ Already completed
+ SCADA System
« Current facility has limited automation
« SCADA systems critical to efficient operation

Pretreatment Building

» Air Blower
 Piping undersized
+ Recommend new blower with enclosure
« Recommend replacing air lift pump with self-priming
pump
* Door Hardware and Hinges
- Very corrosive environment
- Most cost effective for staff to replace

11/10/2016
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Pretreatment Building (cont.)

» SCADA Controls
» Recommend as part of overall SCADA
* Flowmeter replacement

- Recommend replacement with connection to SCADA
system

Pretreatment Building (cont.)

* Increase Height of Control Structure
- Effluent pipe is too small
- Wall height is poor fix
- Significant issue as it restricts plant capacity
« Recommend replacing pipe to fix root problem

11/10/2016
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Oxidation Ditches

* Brush Guard Replacement
» Normal wear and tear
« Most cost effective for staff to replace as needed

* Add Anoxic Zone for Denitrification and pH Control
« May increase operator license requirements

« pH control may be better handed with flow pacing
ferric chloride
« Voluntary addition may preclude grant eligibility

Final Clarifiers

* Building Insulation Cladding
« Recommended to protect insulation
- Already completed
» Skimmer Arm and Skirting Replacement
- Skimmer arm broken and needs replacement

11/10/2016
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Final Clarifiers (cont.)

* Flow Pacing Ferric Chloride
« Critical to maintain permit compliance

« Overdosing impacts pH, corrodes metal and increases
biosolids

« Flow pacing standard particularily for variable flow
facilities
- Expect cost savings in reduced chemical usage

Wet Well (Plant Drain)

 Install Transducer and Modify Controls
« Recommend flow equalization tank to fix root problem
« Transducer not required with flow equalization tank

13



Sludge Pumps (RAS & WAYS)

* Automatic Sludge Wasting
- Original design is manual process

« Minimum daily but preferably multiple times per day
wasting

« Significant staff time impact

« Recommend automating with motorized valves and
SCADA controls

Aeration Tank Modifications
(Biosolids Storage Tank)

* Replace Aeration System

- Original air piping design lacked risers above water
level

- Pipes filled with sludge and plugged
« Need additional mixing around pump
* Sludge Pump Piping
« Currently utilizing common pipe
« Reduces operational flexibility
« Recommend dedicated piping to each pump

11/10/2016
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Aeration Tank Modifications
(cont.)

* Add Additional Biosolids Storage Tanks
« Generally additional storage is good
« Freezing concern with above grade tanks
« Mixing required but would be difficult to install

« Recommend more detailed cost analysis of contract
disposal and reed beds

- Determine if additional storage is required

Final Filter Modifications

» Original concept did not work
 City retrofitted to more traditional style

* Manual backwashes (multiple times per day)
significant staff burden

» Filters are undersized and exasperate backwashing
frequency

* Recommend converting to automatic backwash
system with SCADA control

» Upsize plant drain lift pumps

15
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Final Filter Modifications (cont.)

» Backwash water provided from holding tank

» Tank is too small to wash both filters

* Recommend adding additional tankage

» Tank should be dedicated to backwash

* Well water is option but effluent recycle works

» Siting a well at the plant site difficult with setbacks

Electrical Generator

* Does not run all critical components

» Additional motors may be required with future
improvements

* Recommend replacing with larger unit with capacity
for future loads

16



REGULAR COUNCIL MEETING
CITY OF CROSSLAKE
MONDAY, OCTOBER 10, 2016
7:00 P.M. - CITY HALL

The Crosslake City Council met in the Council Chambers of City Hall on Monday, October 10,
2016. The following Council Members were present: Mayor Steve Roe, Gary Heacox, Mark
Wessels, Brad Nelson and Dave Schrupp. Also present were City Administrator/Consultant Dan
Vogt, Finance Director/Treasurer Mike Lyonais, City Clerk Char Nelson, Public Works Director
Ted Strand, Park and Rec. Director Jon Henke, Sergeant Erik Lee, Crow Wing County Land
Service Supervisor Chris Pence, Land Services Specialist Jon Kolstad, City Attorney Brad
Person, City Engineer Mark Hallan, Northland Press Reporter Kate Perkins, and Echo Publishing
Reporter Theresa Bourke. There were approximately eight people in the audience.

A. CALL TO ORDER - Mayor Roe called the Regular Council Meeting to order at 7:00 P.M.
The Pledge of Allegiance was recited. MOTION 10R-01-16 WAS MADE BY DAVE
SCHRUPP AND SECONDED BY GARY HEACOX TO APPROVE THE ADDITIONS TO
THE AGENDA. MOTION CARRIED WITH ALL AYES.

B. CONSENT CALENDAR - MOTION 10R-02-16 WAS MADE BY MARK WESSELS
AND SECONDED BY BRAD NELSON TO APPROVE THE FOLLOWING ITEMS
LISTED ON THE CONSENT CALENDAR:

1. REGULAR COUNCIL MEETING MINUTES OF SEPTEMBER 12, 2016

CITY — MONTH END REVENUE REPORT DATED SEPTEMBER 2016

CITY — MONTH END EXPENDITURES REPORT DATED SEPTEMBER 2016

9/30/16 PRELIMINARY BUDGET TO ACTUAL ANALYSIS

PLEDGED COLLATERAL STATEMENT DATED SEPTEMBER 30, 2016

ENGAGEMENT LETTER WITH CLIFTON LARSON ALLEN FOR THE AUDIT OF

2016 FINANCIAL STATEMENTS

7. CONTRACT WITH MMUA FOR SAFETY MANAGEMENT PROGRAM

8. POLICE REPORT FOR CROSSLAKE — SEPTEMBER 2016

9. POLICE REPORT FOR MISSION TOWNSHIP — SEPTEMBER 2016

10. FIRE DEPARTMENT REPORT — SEPTEMBER 2016

11. NORTH MEMORIAL RUN REPORT — SEPTEMBER 2016

12. EDA MEETING MINUTES OF SEPTEMBER 7, 2016

13. MONTHLY PLANNING & ZONING STATISTICS

14. PLANNING AND ZONING COMMISSION MEETING MINUTES OF AUGUST 26,
2016

15. PUBLIC WORKS COMMISSION MEETING MINUTES OF SEPTEMBER 6, 2016

16. CROSSLAKE PARK/LIBRARY COMMISSION MEETING MINUTES OF AUGUST
24,2016

17. CROSSLAKE ROLL-OFF RECYCLING REPORTS FOR AUGUST AND
SEPTEMBER 2016 :

18. WASTE PARTNERS RECYCLING REPORT FOR AUGUST 2016

19. RESOLUTION NO. 16-22 FOR THE APPOINTMENT OF ELECTION JUDGES TO
SERVE FOR THE GENERAL ELECTION TO BE HELD NOVEMBER 8, 2016

20. RESOLUTION NO. 16-23 ACCEPTING DONATIONS

ARl el S




21. MEMO DATED SEPTEMBER 16, 2016 FROM CHAR NELSON RE: REPURCHASE

CEMETERY LOTS

22. BILLS FOR APPROVAL IN THE AMOUNT OF $206,062.72

23. ADDITIONAL BILLS FOR APPROVAL IN THE AMOUNT OF $4.538.79 AND

24. RESOLUTION NO. 16-24 ACCEPTING DONATIONS.

MOTION CARRIED WITH ALL AYES.

C. PUBLIC FORUM - None.

D. MAYOR’S REPORT

1.

Mayor Roe reported that he hit a deer recently and asked what could be done about the
growing deer population in the City. Attorney Person stated that other cities have had a
controlled harvest through the DNR and that he would contact the DNR to see what that
process would be for the City of Crosslake.

Dean Fitch addressed the Council and gave a brief recap of the community-wide meeting
of October 4, 2016 and the proposed implementation process of the MN Design Team
visions going forward. A strategic advisory committee will be formed to focus on the
long-term initiatives, to coordinate efforts of all the teams, and to maintain relationships
with the City and other important business partners. The funding task force will identify
resources, both public and private, to support the work groups and projects. Crosslakers
public relations will brand the vision and keep the public informed. Work groups will be
led by sponsors or champions with passion and knowledge to manage individual projects
from start to finish. These groups will keep the strategic advisory committee informed of
their progress. Bob Perkins will lead the group focused on water and water quality.

E. CITY ADMINISTRATOR’S REPORT

L.

2.

Dan Vogt reported that the job classification study will begin this week and is expected to
be completed by the beginning of 2017.

MOTION 10R-03-16 WAS MADE BY DAVE SCHRUPP AND SECONDED BY
GARY HEACOX TO SET THE DATE FOR A BUDGET WORKSHOP ON OCTOBER
24,2016 AT 10:00 A.M. MOTION CARRIED WITH ALL AYES.

F. COMMISSION REPORTS

1.

2.

PLANNING AND ZONING

a. Planning and Zoning Commission Members Aaron Herzog and Dave Nevin appeared
before the Council to request a joint meeting with the Council and the Planning and
Zoning Commission. Mr. Herzog explained that there have been issues working with
the current ordinance related to accessory structures and that the Commission would
like input from the Council regarding possible changes. The Commission will provide
the Council with the current ordinance and proposed changes before the meeting is
held. MOTION 10R-04-16 WAS MADE BY MARK WESSELS AND SECONDED
BY GARY HEACOX TO SET THE DATE FOR A SPECIAL JOINT
COUNCIL/PLANNING AND ZONING MEETING COMMISSION ON JANUARY
26,2017 AT 10:00 AM. MOTION CARRIED WITH ALL AYES,

PUBLIC WORKS/SEWER/CEMETERY

2




a. Two appraisals were included in the packet for Council review related to the Dream

Island Bridge Project. Dave Schrupp stated that the cost of the easements is the City’s
expense and that the MN DOT would not contribute funds towards them. Because
estimates in other areas of the project have decreased, the City’s share of $80,000
would remain the same even with the addition of the easements. The affected
landowners have not been notified yet. A ‘lengthy discussion ensued regarding
whether the Council needed to move forward with the easements at this time or
whether the ‘Council could postpone action until the project has funding from the
State. Attorney Person suggested that the Council move forward as soon as possible
so that the easements are in place should the bridge fail or should funding come in
faster than expected. Attorney Person stated that there is no harm in obtaining the
easements years in advance. MOTION 10R-05-16 WAS MADE BY DAVE
SCHRUPP AND SECONDED BY GARY HEACOX TO DIRECT STAFF TO
MOVE FORWARD WITH OBTAINING THE EASEMENTS AND TO DIRECT

CITY ATTORNEY TO DRAFT REQUIRED DOCUMENTS NOTIFYING LAND"

OWNERS OF THE PROPOSAL, AND TO AUTHORIZE PAYMENT OF THE
EASEMENTS IN 2017. MOTION CARRIED WITH ALL AYES.

. The Council reviewed a request from Jim Anderson asking that the City take over the
maintenance of Town Square roads. Mr. Vogt noted that the Public Works
Commission has had this item on their agenda since July and was unable to come to a
decision. Dave Schrupp read an excerpt from the League of MN Cities Handbook
regarding private roads, which discouraged cities from maintaining private roads. A
city is required to charge for maintenance of private streets. Steve Roe did not think
the City has the right equipment to maintain these streets which have curb and gutter.
A discussion ensued regarding the scope of the request and whether it included just
snowplowing, maintenance of parking lots, and who the owner of the roads would be.
Attorney Person stated that the City would need an easement from Town Square in
order for there to be no fee associated with the maintenance. Ted Strand noted that the
streets were built to City standards. It was the consensus of the Council to table the
matter and direct Dan Vogt and Ted Strand to obtain more information from Jim
Anderson regarding the scope of the maintenance.

Included in the packet for Council information was a memo dated October 3, 2016
from WSN regarding the review of 2016 completed items and 2017 project scope of
sewer upgrades. Dan Vogt noted that he received a copy of WSN’s proposal for
engineering services regarding the project and asked if the Council wanted to review
the estimate and move forward with the project. Mark Wessels stated that because
this was a one million dollar project, the Council should receive a second opinion and
another estimate. Brad Nelson was in favor of obtaining a second quote and suggested
that someone like Mike Rardin of Bolton & Menk, resident of the City, consult with
the City for a short time to tie all of the capital projects together and create a master
plan. Mark Wessels added that this person could act as the general contractor to
oversee roads, sewer and fiber projects and make sure all issues are dealt with before
the project begins. Ted Strand stated that he would be in favor of sending an RFP for

a consultant for the sewer project. Mark Wessels recapped the discussion by saying .

there were two parts to consider: 1. Requesting a second opinion for the sewer project

and 2. Hiring a general contractor to oversee all of the City projects. Steve Roe

argued that the there has not been a good plan for the City projects because the

Council has put off doing projects until something breaks. Ted Strand reported that
3




G.

H.

K.

the current NPDES permit from the MPCA expires on October 31 and that WSN is
in the process of completing the renewal application. The application requires the
scope of the project but the City could re-open the permit and ask for changes at a
later time. MOTION 10R-06-16 WAS MADE BY DAVE SCHRUPP AND
SECONDED BY MARK WESSELS TO HIRE MIKE RARDIN OF BOLTON &
MENK FOR A FEW DAYS AT A COST NOT TO EXCEED $4.000 TO REVIEW
THE WORK IN PROCESS AND IMPROVEMENTS TO THE SEWER PLANT
AND GIVE AN OPINION TO THE COUNCIL WHETHER THE
CONSTRUCTION PILAN IS APPROPRIATE. MOTION CARRIED WITH ALL
AYES.

Dean Fitch addressed the Council and encouraged the Council to send an RFP for a
consultant to take a broader look at the entire City and its projects.

3. PARK AND RECREATION/LIBRARY
a. Jon Henke gave an update on activities at the Community Center including: AAA
driving classes, annual Halloween party, pickleball classes, candidate forum and
youth basketball. Mr, Henke informed the Council that Norson will be working with
Equity Builders to determine the cause of the heave in the roof.

CITY ATTORNEY REPORT - None.

OLD BUSINESS — Brad Nelson reported that residents have complained to him about a
property on Big Pine Trail that is filled with junk. Attorney Person noted that the Council
recently adopted an ordinance giving staff the ability to enforce these types of issues, but that
the complainant needs to make a written complaint to the Planning and Zoning Department.

Mark Wessels reported that he received information from Chris Pence that staff is finding
property folders from 2012 that had septic upgrade requirements but no means to follow up
and check for completion. Staff is now working to complete the enforcement of these
violations.

NEW BUSINESS — None.
PUBLIC FORUM - None.
ADJOURN - MOTION 10R-07-16 WAS MADE BY DAVE SCHRUPP AND SECONDED

BY BRAD NELSON TO ADJOURN THE MEETING AT 8:30 P.M. MOTION CARRIED
WITH ALL AYES.

Respectfully submitted by,

Charlene Nelson

City Clerk
City Clerk/Minutes/10-10-16




BUDGET WORKSHOP
CITY OF CROSSLAKE
MONDAY, OCTOBER 24, 2016
10:00 AM. - CITY HALL

The Council for the City of Crosslake held a budget workshop on October 24, 2016. The
following Council Members were present: Steve Roe, Brad Nelson, Mark Wessels, Gary
Heacox, and Dave Schrupp. Also present were City Administrator/Consultant Dan Vogt, City
Clerk Char Nelson, Finance Director/Treasurer Mike Lyonais, Fire Chief Chip Lohmiller, Public
Works Director Ted Strand, Park Director Jon Henke, Echo Publishing Reporter Theresa Bourke
and EDA President Patty Norgaard.

1. Mayor Roe called the meeting to order at 10:04 A.M. The Pledge of Allegiance was recited.
2. MOTION 10S1-01-16 WAS MADE BY DAVE SCHRUPP AND SECONDED BY BRAD

NELSON TO APPROVE THE BILLS FOR APPROVAL IN THE AMOUNT OF
$20,264.60. MOTION CARRIED WITH ALL AYES.

3. Mike Lyonais gave a brief overview of the 2017 budget updates since the last meeting. The .
current version has been reduced from 5% to a 3.58% levy increase over the 2016 budget.
Brad Nelson asked about health insurance rates. Mr. Lyonais explained that the cost for the
overall plan increase by approximately 8%. Single coverage rates decreased and family
coverage rates increased. Mark Wessels asked about the engineering cost for the 2017 road
projects. Mr. Lyonais stated that the engineering cost has been added to the 2016 budget
because some of the work will be started this year. Dan Vogt noted that the $191,500 quote
awarded to WSN for the engineering of the 2017 road projects can be included in the bond
issue and that the Council does not need to levy for those dollars. It is included in the budget
as a placeholder so that the expense does not get forgotten.

4, Mike Lyonais reviewed the 2016 Capital Outlay — Budget vs Actual report. Staff has
approximately $500,000 -left to spend on capital items for 2016. Many items have been
purchased or completed but the payment is pending.

5. Chief Lohmiller presented a memo dated October 24, 2016 regarding Self Contained
Breathing Apparatus (SCBA) replacement costs. OSHA outlines standards related to safety
requirements. The National Fire Protection Assn updates their standards to ensure all
SCBA’s are meeting the highest safety requirements and regulations, New standards became
effective August 1, 2013. 75% of Crosslake Fire Department’s cylinders are or will be out of
service by the end of this year. Chief Lohmiller included a quote for replacing 20 of the 22
SCBA’s for $140,230.60 from Emergency Response Solutions of Linwood, MN. This
company has jurisdiction of this area of Minnesota. Dan Vogt suggested that the Chief try to
obtain one additional quote. Chief Lohmiller stated that many area departments may
purchase equipment at the same time so the cost could be decreased. The cost of replacing
the SCBA’s is included in the proposed 2017 Budget. Chief Lohmiller reviewed his capital
outlay plan through 2035. ’




A discussion ensued regarding a new well at the Public Works Facility which would be used
by both the Fire Department and Sewer Facility, The current pump at the Fire Hall only
pumps 300 gallons per minute. In the winter the fire trucks rely solely on this pump because
the lakes are frozen. A bigger, faster well would reduce fill times. Ted Strand stated that the
sewer plant could use the pump if reservoirs are built to help with backflow.

Mike Lyonais gave a lengthy presentation regarding sewer rates as they relate to sewer
operation costs, capital improvements and bond payments. Mr. Lyonais included the history
of funding for the plant and sewer connection costs. The City’s general fund has had to
subsidize operating costs because user fees have not produced enough revenue.

Mike Lyonais reported that the proposed 2017 Budget includes the purchase of a dump truck
for Public Works. Ted Strand stated that Ziegler has a 2015 demo tandem plow truck with
approximately 3,500 miles for $225,000. A new truck would cost over $300,000. With a
third plow truck, the Public Works Department could have three major plow routes rather
than two. Plowing would be completed faster and the need for salt/sand could be reduced.
Steve Roe stated that he is not in favor of spending that much money to improve the
efficiency of plowing and that the City does not need a truck of that size. Mark Wessels
thanked Ted for suggesting a third route but agreed with Mr. Roe that it would be difficult for
a large truck to turn around on some smaller City roads. Dan Vogt stated that the Public
Works staff thought the truck could benefit their department. The truck could be purchased
with equipment certificates rather than upfront. Dave Schrupp stated that Bolton & Menk
will soon have a report regarding sewer improvements, which could reduce projected costs in
the 2017 Budget. Mr. Schrupp asked if a new well or a new truck was more important. Brad
Nelson congratulated Ted for finding a good deal on a truck, but that there were more
important issues for 2017,

. Dan Vogt reported that he and Jon Henke have discussed staffing needs at the park. The park
currently has a fulltime maintenance worker and a part time maintenance worker. Two
workers are needed in the busy summer months. Last winter the park was able to get by with
one worker. Dan Vogt noted that an employee could be called back at any time if the
workload grows. Jon Henke suggested that the position become a seasonal position rather
than a year round part time position. MOTION 10S1-02-16 WAS MADE BY BRAD
NELSON AND SECONDED BY DAVE SCHRUPP TO APPROVE A LAYOFF OF THE
PART TIME PARK MAINTENANCE WORKER EFFECTIVE DECEMBER 1, 2016.
MOTION CARRIED WITH ALL AYES.

Mike Lyonais reminded the Council that a decision regarding the Revolving Loan Funds
would need to be made in the coming months. Crow Wing Power is waiting for a
recommendation from the Council before they accept or reject the funds for their cooperative
loan program. /

Mike Lyonais reported that a representative from the League of MN Cities Loss Control
Department visited staff and suggested that policies regarding cyber security be adopted by
the City. Mr. Lyonais will review the proposed policies with staff and bring a
recommendation to the Council. ‘




The Council was reminded that Ordinance No. 335 regarding Public Lake Access will be
published and effective on November 1, 2016.

The Council thought that another budget meeting should take place before December. Clerk
Nelson will try to coordinate a meeting with Bolton & Menk for November 14",

7. There being no further business at 11:55 A.M., the Mayor adjourned the meeting.

Respectfully Submitted,

Charlene Nelson
City Clerk




CITY OF CROSS LAKE

Month-End Revenue

Current Period: OCTOBER 2016

<t
11/02/16 2:40 PM

Page 1

2016

2016 OCTOBER 2016 2016 YTD % of

SRC SRC Descr Budget 2016 Amt YTD Amt Balance Budget

FUND 101 GENERAL FUND

31000 General Property Taxes $2,843,909.00 $0.00 $1,585,194.50  $1,258,714.50 55.74%
31055 Tax Incr 1-8 Crosswoods Dev $0.00 $0.00 $0.00 $0.00 0.00%
31101 County Payment Joint Facility $112,467.00 $0.00 $111,885.64 $581.36 99.48%
31300 Emergency Services Levy $0.00 $0.00 $19.04 -$19.04 0.00%
31305 2003 Joint Facility Levy $0.00 $0.00 $34.71 -$34.71 0.00%
31310 2012 Series A Levy $123,249.00 $0.00 $68,730.96 $54,518.04 55.77%
31800 Other Taxes $1,500.00 $175.40 $4,333.53 -$2,833.53 288.90%
31900 Penalties and Interest DelTax $1,000.00 $0.00 $1,700.18 -$700.18 170.02%
32110 Alchoholic Beverages $16,000.00 $0.00 $15,900.00 $100.00 99.38%
32111 Club Liquor License $500.00 $0.00 $500.00 $0.00 100.00%
32112 Beer and Wine License $1,000.00 $0.00 $100.00 $900.00 10.00%
32180 Other Licenses/Permits $200.00 $0.00 $250.00 -$50.00 125.00%
33400 State Grants and Aids $500.00 $0.00 $0.00 $500.00 0.00%
33401 Local Government Aid $0.00 $0.00 $0.00 $0.00 0.00%
33402 Homestead Credit $0.00 $0.00 $0.00 $0.00 0.00%
33403 Mobile Home Homestead Credit $0.00 $0.00 $0.00 $0.00 0.00%
33406 Taconite Homestead Credit $0.00 $0.00 $0.00 $0.00 0.00%
33416 Police Training Reimbursement $2,000.00 $0.00 $1,563.31 $436.69 78.17%
33417 Police State Aid $33,000.00 $0.00 $41,344.03 -$8,344.03 125.28%
33418 Fire State Aid $28,000.00 $0.00 $24,810.00 $3,190.00 88.61%
33419 Fire Training Reimbursement $0.00 $1,050.00 $10,250.00 -$10,250.00 0.00%
33420 Insurance Premium Reimburse $0.00 $0.00 $1,980.00 -$1,980.00 0.00%
33422 PERA State Aid $2,979.00 $0.00 $1,489.50 $1,489.50 50.00%
33423 Insurance Claim Reimbursement $0.00 $0.00 $106.99 -$106.,99 0.00%
33650 Recycling Grant $29,200.00 $0.00 $29,200.00 $0.00 100.00%
34000 Charges for Services $200.00 $2.00 $41.95 $158.05 20.98%
34010 Sale of Maps and Publications $30.00 $10.00 $100.00 -$70.00 333.33%
34050 Candidate Filing Fees $20.00 $0.00 $10.00 $10.00 50.00%
34103 Zoning Permits $28,000.00 $3,800.00 $45,425.00 $17,425.00  162.23%
34104 Plat Check Fee/Subdivision Fee $1,000.00 $0.00 $4,025.00 -$3,025.00  402.50%
34105 Variances and CUPS/IUPS $8,800.00 $1,500.00 $7,500.00 $1,300.00 85.23%
34106 Sign Permits $500.00 $0.00 $200.00 $300.00 40.00%
34107 Assessment Search Fees $800.00 $60.00 $720.00 $80.00 90.00%
34108 Zoning Misc/Penalties $1,000.00 $0.00 $0.00 $1,000.00 0.00%
34109 Zoning Reimb Eng/Legal/Survey $2,500.00 $943.75 $1,143.75 $1,356.25 45.75%
34110 TIF/JOBZ Pre Application Fee $0.00 $0.00 $0.00 $0.00 0.00%
34111 Driveway Permits $0.00 $0.00 $0.00 $0.00 0.00%
34112 Septic Permits $4,000.00 $750.00 $8,200.00 -$4,200.00 205.00%
34113 Landscape License Fee $0.00 $0.00 $0.00 $0.00 0.00%
34114 Zoning Map/Ordinance Amendment $0.00 $0.00 $0.00 $0.00 0.00%
34201 Fire Department Donations $200.00 $325.00 $400.00 -$200.00 200.00%
34202 Fire Protection and Calls $31,250.00 $0.00 $36,858.01 -$5,608.01 117.95%
34206 Animal Control Fees $0.00 $0.00 $0.00 $0.00 0.00%
34207 House Burning Fee $1,500.00 $0.00 $3,000.00 -$1,500.00 200.00%
34210 Police Contracts $48,000.00 $0.00 $40,000.00 $8,000.00 83.33%
34211 Police Donations $0.00 $1,000.00 $9,872.00 -$9,872.00 0.00%
34213 Police Receipts $5,000.00 $0.00 $1,069.72 $3,930.28 21.39%
34214 Tac Team Donations $0.00 $0.00 $0.00 $0.00 0.00%
34215 Pass Thru Donations $0.00 $0.00 $69.12 -$69.12 0.00%
34300 E911 Signs $1,000.00 $0.00 $1,325.00 -$325.00  132.50%
34700 Park & Rec Donation $300.00 $0.00 $115.00 $185.00 38.33%
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34701 Halloween Donations $0.00 $0.00 $0.00 $0.00 0.00%
34711 Taxable Merchandise/Rentals $200.00 $5.00 $654.00 -$454.00 327.00%
34740 Park Concessions $500.00 $0.00 $357.00 $143.00 71.40%
34741 Gen Gov t Concessions $100.00 $40.72 $385.03 -$285.03 385.03%
34742  Park Concessions - Food $0.00 $0.00 $0.00 $0.00 0.00%
34743 Public Works Concessions $0.00 $0.00 $0.00 $0.00 0.00%
34744 Fire Department Concessions $0.00 $0.00 $16.00 -$16.00 0.00%
34750 CCC/Park User Fee $3,800.00 $556.00 $3,684.65 $115.35 96.96%
34751 Shelter/Beer/Wine Fees $300.00 $0.00 $235.00 $65.00 78.33%
34760 Library Cards $1,300.00 $47.00 $1,243.00 $57.00 95.62%
34761 Library Donations $500.00 $0.00 $463.00 $37.00 92.60%
34762 Library Copies $300.00 $19.15 $360.54 -$60.54 120.18%
34763 Library Events $1,000.00 $0.00 $5,295.00 -$4,295.00 529.50%
34764 Library Miscellaneous $50.00 $0.00 $0.00 $50.00 0.00%
34765 Summer Reading Program $300.00 $0.00 $170.00 $130.00 56.67%
34766 Library Luncheon $0.00 $0.00 $0.00 $0.00 0.00%
34767 New York Times Best Seller Pro $0.00 $0.00 $0.00 $0.00 0.00%
34768 PAL Foundation - Library $1,000.00 $0.00 $2,864.36 -$1,864.36  286.44%
34769 PAL Foundation - Park $6,000.00 $0.00 $19,585.97 -$13,585.97 326.43%
34770 Silver Sneakers $6,000.00 $625.00 $6,964.00 -$964.00 116.07%
34790 Park Dedication Fees $1,000.00 $0.00 $15,000.00 -$14,000.00 1500.00%
34800 Tennis Fees $1,100.00 $0.00 $3,067.00 -$1,967.00 278.82%
34801 Recreational-Program $3,000.00 $64.00 $3,501.00 -$501.00 116.70%
34802 Softball/Baseball Fees $1,300.00 $0.00 $385.00 $915.00 29.62%
34803 Recreation-Misc. Receipts $1,200.00 $33.00 $1,570.70 -$370.70 130.89%
34805 Aerobics Fees $0.00 $0.00 $0.00 $0.00 0.00%
34806 Weight Room Fees $30,000.00 $2,591.00 $27,104.50 $2,895.50 90.35%
34807 Volleyball Fees $500.00 $41.00 $869.00 -$369.00 173.80%
34808 Silver and Fit $10,000.00 $1,401.00 $12,599.00 -$2,599.00 125.99%
34809 Soccer Fees $500.00 $0.00 $1,975.00 -$1,475.00 395.00%
34910 Transit Revenue $0.00 $0.00 $0.00 $0.00 0.00%
34940 Cemetery Lots $3,000.00 $0.00 $3,850.00 -$850.00  128.33%
34941 Cemetery Openings $3,500.00 $800.00 $4,700.00 -$1,200.00 134.29%
34942 Cemetery Other $450.00 $50.00 $300.00 $150.00 66.67%
34950 Public Works Revenue $1,500.00 $0.00 $307.50 $1,192.50 20.50%
34952 County Joint Facility Payments $45,000.00 $4,877.44 $23,983.01 $21,016.99 53.30%
34953 Recycling Revenues $50.00 $13.50 $1,403.06 -$1,353.06  2806.12%
35100 Court Fines $10,000.00 $646.58 $7,361.67 $2,638.33 73.62%
35103 Library Fines $600.00 $36.00 $436.50 $163.50 72.75%
35105 Restitution Receipts $1,000.00 $0.00 $3,108.80 -$2,108.80 310.88%
36200 Miscellaneous Revenues $500.00 $10.00 $1,874.80 -$1,374.80 374.96%
36201 Misc Reimbursements $0.00 $1,505.16 $17,839.78 -$17,839.78 0.00%
36202 LIBRARY GRANTS $5,000.00 $0.00 $5,000.00 $0.00 100.00%
36210 Interest Earnings $3,000.00 $646.33 $4,592.49 -$1,592.49 153.08%
36230 Contributions and Donations $0.00 $0.00 $0.00 $0.00 0.00%
36254 Sp Assess Prin-Sunrise Is| 11 $3,062.00 $0.00 $1,224.68 $1,837.32 40.00%
36255 Sp Assess Int-Sunrise Isl 11 $812.00 $0.00 $417.91 $394.09 51.47%
38050 Telephone Fees $0.00 $0.00 $0.00 $0.00 0.00%
38051 Telephone True-Up $0.00 $0.00 $0.00 $0.00 0.00%
38052 Telephone Miscellaneous Rev $25,000.00 $0.00 $12,148.64 $12,851.36 48.59%
39101 Sales of General Fixed Assets $0.00 $0.00 $21,143.00 -$21,143.00 0.00%
39200 Operating Transfers $0.00 $0.00 $0.00 $0.00 0.00%
39204 Transfer Frm Needs Assess Fund $0.00 $0.00 $0.00 $0.00 0.00%
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39230 Proceeds - 2006 Series B Bonds $0.00 $0.00 $0.00 $0.00 0.00%
39300 Proceeds-Gen Long-term Debt $0.00 $0.00 $0.00 $0.00 0.00%
39330 Proceeds from Capital Lease $0.00 $0.00 $0.00 $0.00 0.00%
39400 Bond Premium $0.00 $0.00 $0.00 $0.00 0.00%
39700 Capital Contrib from CU $0.00 $0.00 $0.00 $0.00 0.00%
FUND 101 GENERAL FUND $3,502,028.00 $23,624.03 $2,277,507.53  $1,224,520.47 65.03%
FUND 301 DEBT SERVICE FUND
31000 General Property Taxes $0.00 $0.00 $39.27 -$39.27 0.00%
31001 $0.00 $0.00 $0.00 $0.00 0.00%
31100 REA Loan Payment $0.00 $0.00 $0.00 $0.00 0.00%
31101 County Payment Joint Facility $0.00 $0.00 $0.00 $0.00 0.00%
31200 Community Ctr Levy Refund 2002 $0.00 $0.00 $13.95 -$13.95 0.00%
31300 Emergency Services Levy $0.00 $0.00 $0.00 $0.00 0.00%
31301 1999 Series A Levy $0.00 $0.00 -$3.63 $3.63 0.00%
31302 1999 Series B Levy $0.00 $0.00 $22.38 -$22.38 0.00%
31303 2001 Series A Levy $0.00 $0.00 $10.25 -$10.25 0.00%
31304 2002 Series A Levy $0.00 $0.00 $7.15 -$7.15 0.00%
31305 2003 Joint Facility Levy $0.00 $0.00 $0.00 $0.00 0.00%
31306 2003 Disposal System Levy $0.00 $0.00 $0.00 $0.00 0.00%
31307 2004 Series A Levy $0.00 $0.00 $33.17 -$33.17 0.00%
31308 2006 Series B Levy $137,746.00 $0.00 $76,808.72 $60,937.28 55.76%
31309 2006 Series C Levy $0.00 $0.00 $11.91 -$11.91 0.00%
31310 2012 Series A Levy $0.00 $0.00 $0.00 $0.00 0.00%
31311 2015 GO Equip Certs 20158 $10,473.00 $0.00 $5,749.38 $4,723.62 54.90%
31312 Not Used $0.00 $0.00 $0.00 $0.00 0.00%
31900 Penalties and Interest DelTax $500.00 $0.00 $52.50 $447.50 10.50%
33402 Homestead Credit $0.00 $0.00 $0.00 $0.00 0.00%
36104 Penalty & Interest $0.00 $0.00 $0.00 $0.00 0.00%
36105 Sp Asses Prin Ox Lake 99 $0.00 $0.00 $0.00 $0.00 0.00%
36106 Sp Asses Int Ox Lake 99 $0.00 $0.00 $0.00 $0.00 0.00%
36107 Sp Assess Prin Jason/Staley 99 $0.00 $0.00 $0.00 $0.00 0.00%
36108 Sp Assess Int Jason/Staley 99 $0.00 $0.00 $0.00 $0.00 0.00%
36109 Sp Assess Prin Lakeshore/Pk 99 $0.00 $0.00 $0.00 $0.00 0.00%
36110 Sp Assess Int Lakeshore/Pk 99 $0.00 $0.00 $0.00 $0.00 0.00%
36111 Sp Assess Prin Miller/Mary 99 $0.00 $0.00 $209.72 -$209.72 0.00%
36112 Sp Assess Int Miller/Mary 99 $0.00 $0.00 $0.00 $0.00 0.00%
36113 Sp Assess Prin Sugar Loaf 99 $0.00 $0.00 $0.00 $0.00 0.00%
36114 Sp Assess Int Sugar Loaf 99 $0.00 $0.00 $0.00 $0.00 0.00%
36115 Sp Assess Prin Kimberly 99 $0.00 $0.00 $0.00 $0.00 0.00%
36116 Sp Assess Int Kimberly 99 $0.00 $0.00 $0.00 $0.00 0.00%
36117 Sp Assess Prin Shamrock 99 $0.00 $0.00 $0.00 $0.00 0.00%
36118 Sp Assess Int Shamrock 99 $0.00 $0.00 $0.00 $0.00 0.00%
36119 Sp Assess Prin Sleepy Val 99 $0.00 $0.00 $0.00 $0.00 0.00%
36120 Sp Assess Int Sleepy Val 99 $0.00 $0.00 $0.00 $0.00 0.00%
36121 Sp Assess Prin Tamarack 99 $0.00 $0.00 $0.00 $0.00 0.00%
36122 Sp Assess Int Tamarack 99 $0.00 $0.00 $0.00 $0.00 0.00%
36123 Sp Assess Prin Red Pine 99 $0.00 $0.00 $0.00 $0.00 0.00%
36124 Sp Assess Int Red Pine 99 $0.00 $0.00 $76.89 -$76.89 0.00%
36125 Sp Assess Prin Cross Ave 99 $0.00 $0.00 $0.00 $0.00 0.00%
36126 Sp Assess Int Cross Ave 99 $0.00 $0.00 $0.00 $0.00 0.00%
36127 Sp Assess Prin Wilderness 99 $0.00 $0.00 $0.00 $0.00 0.00%
36128 Sp Assess Int Wilderness 99 $0.00 $0.00 $0.00 $0.00 0.00%
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36129 Sp Assess Prin Kimberly/00 $0.00 $0.00 $0.00 $0.00 0.00%
36130 Sp Assess Int Kimberly/00 $0.00 $0.00 $0.00 $0.00 0.00%
36131 Sp Assess Prin Waterwood/00 $0.00 $0.00 $0.00 $0.00 0.00%
36132 Sp Assess Int Waterwood/00 $0.00 $0.00 $0.00 $0.00 0.00%
36133 Sp Assess Prin Shores Dr/00 $0.00 $0.00 $0.00 $0.00 0.00%
36134 Sp Assess Int Shores Dr/00 $0.00 $0.00 $0.00 $0.00 0.00%
36135 Sp Assess Prin Backdahi Rd/00 $0.00 $0.00 $0.00 $0.00 0.00%
36136 Sp Assess Int Backdahl Rd/00 $0.00 $0.00 $0.00 $0.00 0.00%
36137 Sp Assess Prin Daggett Lane/00 $0.00 $0.00 $0.00 $0.00 0.00%
36138 Sp Assess Int Daggett Lane/00 $0.00 $0.00 $0.00 $0.00 0.00%
36139 Sp Assess Prin Deer Rg/Ridg/00 $0.00 $0.00 $0.00 $0.00 0.00%
36140 Sp Assess Int Deer Rg/Ridg/00 $0.00 $0.00 $0.00 $0.00 0.00%
36141 Sp Assess Prin Log Ldg/Timb/00 $0.00 $0.00 $0.00 $0.00 0.00%
36142 Sp Assess Int Log Ldg/Timb/00 $0.00 $0.00 $0.00 $0.00 0.00%
36143 Sp Assess Prin Velvet Ln/00 $0.00 $0.00 $0.00 $0.00 0.00%
36144 Sp Assess Int Velvet Ln/00 $0.00 $0.00 $0.00 $0.00 0.00%
36145 Sp Assess Prin Rabbit Ln/00 $0.00 $0.00 $0.00 $0.00 0.00%
36146 Sp Assess Int Rabbit Ln/00 $0.00 $0.00 $0.00 $0.00 0.00%
36147 Sp Assess Prin PineBay/Wolf 00 $0.00 $0.00 $0.00 $0.00 0.00%
36148 Sp Assess Int Pine Bay/Wolf 00 $0.00 $0.00 $0.00 $0.00 0.00%
36149 Sp Assess Prin White Oak Dr/01 $0.00 $0.00 $0.00 $0.00 0.00%
36150 Sp Assess Int White Oak Dr/01 $0.00 $0.00 $0.00 $0.00 0.00%
36151 Sp Assess Prin Red Oak Cir/01 $0.00 $0.00 $0.00 $0.00 0.00%
36152 Sp Assess Int Red Oak Cir/01 $0.00 $0.00 $0.00 $0.00 0.00%
36153 Sp Assess Prin Summit Ave/01 $0.00 $0.00 $0.00 $0.00 0.00%
36154 Sp Assess Int Summit Ave/01 $0.00 $0.00 $0.00 $0.00 0.00%
36155 Sp Assess Prin Gale Ln/01 $0.00 $0.00 $0.00 $0.00 0.00%
36156 Sp Assess Int Gale Ln/01 $0.00 $0.00 $0.00 $0.00 0.00%
36157 Sp Assess Prin Rush Ln/01 $0.00 $0.00 $0.00 $0.00 0.00%
36158 Sp Assess Int Rush Ln/01 $0.00 $0.00 $0.00 $0.00 0.00%
36159 Sp Assess Prin Gins/Twin/An/01 $0.00 $0.00 $0.00 $0.00 0.00%
36160 Sp Assess Int Gins/Twin/An/01 $0.00 $0.00 $0.00 $0.00 0.00%
36161 Sp Assess Prin Anchor Pt Tr/01 $0.00 $0.00 $0.00 $0.00 0.00%
36162 Sp Assess Int Anchor Pt Tr/01 $0.00 $0.00 $0.00 $0.00 0.00%
36163 Sp Assess Prin Ivy Ln/Tr/01 $0.00 $0.00 $0.00 $0.00 0.00%
36164 Sp Assess Int Ivy Ln/Tr/01 $0.00 $0.00 $0.00 $0.00 - 0.00%
36165 Sp Assess Prin 1st/2nd/2nd/01 $0.00 $0.00 $0.00 $0.00 0.00%
36166 Sp Assess Int 1st/2nd/2nd/01 $0.00 $0.00 $0.00 $0.00 0.00%
36167 Sp Assess Prin Anderson Ct/01 $0.00 $0.00 $0.00 $0.00 0.00%
36168 Sp Assess Int Anderson Ct/01 $0.00 $0.00 $0.00 $0.00 0.00%
36169 Sp Assess Prin Cool Haven/01 $0.00 $0.00 $0.00 $0.00 0.00%
36170 Sp Assess Int Cool Haven/01 $0.00 $0.00 $0.00 $0.00 0.00%
36171 Sp Assess Prin Pinedale/01 $0.00 $0.00 $0.00 $0.00 0.00%
36172  Sp Assess Int Pinedale/01 $0.00 $0.00 $0.00 $0.00 0.00%
36173 Sp Assess Prin Manhattan Dr/01 $0.00 $0.00 $0.00 $0.00 0.00%
36174 Sp Assess Int Manhattan Dr/01 $0.00 $0.00 $0.00 $0.00 0.00%
36175 Sp Assess Prin Eagle St/01 $0.00 $0.00 $0.00 $0.00 0.00%
36176 Sp Assess Int Eagle St/01 $0.00 $0.00 $0.00 $0.00 0.00%
36177 Sp Assess Prin Wolf Tr/Ct/02 $0.00 $0.00 $0.00 $0.00 0.00%
36178 Sp Assess Int Wolf Tr/Ct/02 $0.00 $0.00 $0.00 $0.00 0.00%
36179 Sp Assess Prin Willwood/02 $0.00 $0.00 $0.00 $0.00 0.00%
36180 Sp Assess Int Willwood/02 $0.00 $0.00 $0.00 $0.00 0.00%

36181 Sp Assess Prin Shafer Rd/02 $0.00 $0.00 $0.00 $0.00 0.00%
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36182 Sp Assess Int Shafer Rd/02 $0.00 $0.00 $0.00 $0.00 0.00%
36183 Sp Assess Prin Sandra Rd/02 $0.00 $0.00 $0.00 $0.00 0.00%
36184 Sp Assess Int Sandra Rd/02 $0.00 $0.00 $0.00 $0.00 0.00%
36185 Sp Assess Prin Lake Tr/02 $0.00 $0.00 $0.00 $0.00 0.00%
36186 Sp Assess Int Lake Tr/02 $0.00 $0.00 $0.00 $0.00 0.00%
36187 Sp Assess Prin Happy Cove/02 $0.00 $0.00 $0.00 $0.00 0.00%
36188 Sp Assess Int Happy Cove/02 $0.00 $0.00 $0.00 $0.00 0.00%
36189 Sp Assess Prin Bay Shores/02 $0.00 $0.00 $0.00 $0.00 0.00%
36190 Sp Assess Int Bay Shores/02 $0.00 $0.00 $0.00 $0.00 0.00%
36191 Sp Assess Prin Woodland Dr/02 $0.00 $0.00 $0.00 $0.00 0.00%
36192 Sp Assess Int Woodland Dr/02 $0.00 $0.00 $0.00 $0.00 0.00%
36193 Sp Assess Prin Pine Pt/02 $0.00 $0.00 $0.00 $0.00 0.00%
36194 Sp Assess Int Pine Pt/02 $0.00 $0.00 $0.00 $0.00 0.00%
36195 Sp Assess Prin ABC Dr 03 $0.00 $0.00 $0.00 $0.00 0.00%
36196 SpAssess Int ABC Drive $0.00 $0.00 $0.00 $0.00 0.00%
36197 SpAssess Prin Wildwood/White B $0.00 $0.00 $0.00 $0.00 0.00%
36198 SpAssess Int Wildwood/White B $0.00 $0.00 $0.00 $0.00 0.00%
36199 SpAssess Prin Greer Lake Rd 03 $0.00 $0.00 $0.00 $0.00 0.00%
36200 Miscellaneous Revenues $0.00 $0.00 $0.00 $0.00 0.00%
36210 Interest Earnings $500.00 $0.00 $0.00 $500.00 0.00%
36235 SpAssess Int Greer Lake Rd 03 $0.00 $0.00 $0.00 $0.00 0.00%
36236 SpAssess Prin East Shore 2004 $0.00 $0.00 $0.00 $0.00 0.00%
36237 SpAssess Int East Shore 2004 $0.00 $0.00 $0.00 $0.00 0.00%
36238 SpAssess Prin Margaret 2004 $0.00 $0.00 $0.00 $0.00 0.00%
36239 SpAssess Int Margaret 2004 $0.00 $0.00 $0.00 $0.00 0.00%
36240 SpAssess Prin Edgewater 2004 $0.00 $0.00 $0.00 $0.00 0.00%
36241 SpAssess Int Edgewater 2004 $0.00 $0.00 $0.00 $0.00 0.00%
36242 SpAssess Prin Gendreau 2004 $0.00 $0.00 $0.00 $0.00 0.00%
36243 SpAssess Int Gendreau 2004 $0.00 $0.00 $0.00 $0.00 0.00%
36244 Sp Assess Prin - Duck Lane $2,530.00 $0.00 $1,405.50 $1,124.50 55.55%
36245 Sp Assess Int - Duck Lane $140.00 $0.00 $77.30 $62.70 55.21%
36246 Sp Assess Prin - Sunset Drive $2,989.00 $0.00 $1,494.35 $1,494.65 49.99%
36247 Sp Assess Int - Sunset Drive $164.00 $0.00 $82.17 $81.83 50.10%
36248 Sp Assess Prin - Maroda Drive $1,105.00 $0.00 $460.60 $644.40 41.68%
36249 Sp Assess Int - Maroda Drive $61.00 $0.00 $25.32 $35.68 41.51%
36250 Sp Assess Prin - Johnie/Rober $4,270.00 $0.00 $2,395.45 $1,874.55 56.10%
36251 Sp Assess Int - Johnie/Robert $235.00 $0.00 $142.98 $92.02 60.84%
36252 Sp Assess Prin - Brita/Pinevie $16,137.00 $0.00 $9,103.16 $7,033.84 56.41%
36253 Sp Assess Int - Brita/Pineview $888.00 $0.00 $500.71 $387.29 56.39%
36254 Sp Assess Prin-Sunrise Isl 11 $0.00 $0.00 $0.00 $0.00 0.00%
36255 Sp Assess Int-Sunrise Is! 11 $0.00 $0.00 $0.00 $0.00 0.00%
38052 Telephone Miscellaneous Rev $0.00 $0.00 $0.00 $0.00 0.00%
39200 Operating Transfers $0.00 $0.00 $0.00 $0.00 0.00%
39230 Proceeds - 2006 Series B Bonds $0.00 $0.00 $0.00 $0.00 0.00%
39300 Proceeds-Gen Long-term Debt $0.00 $0.00 $0.00 $0.00 0.00%
39311 Proceeds-Wilderness GO Bonds $0.00 $0.00 $0.00 $0.00 0.00%
39314 Proceeds-2001 Bond Proceeds $0.00 $0.00 $0.00 $0.00 0.00%
39315 Proceeds-2002 Bond Proceeds $0.00 $0.00 $0.00 $0.00 0.00%
39318 Proceeds--2004 ESC Refunding $0.00 $0.00 $0.00 $0.00 0.00%
39319 Proceeds-2004 Impr Bonds $0.00 $0.00 $0.00 $0.00 0.00%
39900 02 Series A $0.00 $0.00 $0.00 $0.00 0.00%
FUND 301 DEBT SERVICE FUND $177,738.00 $0.00 $98,719.20 $79,018.80 55.54%
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FUND 401 GENERAL CAPITAL PROJECTS
31000 General Property Taxes $0.00 $0.00 $0.00 $0.00 0.00%
33420 Insurance Premium Reimburse $0.00 $0.00 $0.00 $0.00 0.00%
34790 Park Dedication Fees $0.00 $0.00 $0.00 $0.00 0.00%
36210 Interest Earnings $500.00 $53.65 $527.29 -$27.29 105.46%
36230 Contributions and Donations $0.00 $0.00 $0.00 $0.00 0.00%
39101 Sales of General Fixed Assets $0.00 $0.00 $0.00 $0.00 0.00%
39102 Sale of City Hall $0.00 $0.00 $0.00 $0.00 0.00%
39103 Sale of Fire Hall $0.00 $0.00 $0.00 $0.00 0.00%
39104 Sale of Lots-Gendreau Addn. $0.00 $0.00 $0.00 $0.00 0.00%
39200 Operating Transfers $0.00 $0.00 $0.00 $0.00 0.00%
39231 Proceeds-2006 Series C Bonds $0.00 $0.00 $0.00 $0.00 0.00%
FUND 401 GENERAL CAPITAL PROJECTS $500.00 $53.65 $527.29 -$27.29 105.46%
FUND 404 JOBZ
31000 General Property Taxes $0.00 $0.00 $0.00 $0.00 0.00%
34110 TIF/JOBZ Pre Application Fee $0.00 $0.00 $0.00 $0.00 0.00%
34204 JOBZ Recipient Deposit $0.00 $0.00 $0.00 $0.00 0.00%
34208 JOBZ Annual Fee $0.00 $0.00 $0.00 $0.00 0.00%
FUND 404 JOBZ $0.00 $0.00 $0.00 $0.00 0.00%
FUND 405 TAX INCREMENT FINANCE PROJECTS
31000 General Property Taxes $0.00 $0.00 $0.00 $0.00 0.00%
31050 Tax Increments LeRever $0.00 $0.00 $0.00 $0.00 0.00%
31051 Tax Increments Daggett Brook $0.00 $0.00 $0.00 $0.00 0.00%
31052 Tax Increments Reeds $0.00 $0.00 $0.00 $0.00 0.00%
31053 Tax Increments - Ace Hardware $0.00 $0.00 $0.00 $0.00 0.00%
31054 Tax Increment - Crosswoods $0.00 $0.00 $0.00 $0.00 0.00%
31055 Tax Incr 1-8 Crosswoods Dev $0.00 $0.00 $0.00 $0.00 0.00%
31056 Tax Increment 1-9 C&J Develop $12,000.00 $0.00 $6,358.62 $5,641.38 52.99%
33403 Mobile Home Homestead Credit $0.00 $0.00 $0.00 $0.00 0.00%
36104 Penalty & Interest $0.00 $0.00 $0.00 $0.00 0.00%
36201 Misc Reimbursements $0.00 $0.00 $0.00 $0.00 0.00%
36210 Interest Earnings $0.00 $0.00 $0.00 $0.00 0.00%
39200 Operating Transfers $0.00 $0.00 $0.00 $0.00 0.00%
FUND 405 TAX INCREMENT FINANCE PROJE $12,000.00 $0.00 $6,358.62 $5,641.38 52.99%
FUND 408 WEST SHORE DRIVE
39200 Operating Transfers $0.00 $0.00 $0.00 $0.00 0.00%
39310 Proceeds-Gen Obligation Bond $0.00 $0.00 $0.00 $0.00 0.00%
39318 Proceeds--2004 ESC Refunding $0.00 $0.00 $0.00 $0.00 0.00%
FUND 408 WEST SHORE DRIVE $0.00 $0.00 $0.00 $0.00 0.00%
FUND 412 DUCK LANE
36200 Miscellaneous Revenues $0.00 $0.00 $0.00 $0.00 0.00%
39200 Operating Transfers $0.00 $0.00 $0.00 $0.00 0.00%
39310 Proceeds-Gen Obligation Bond $0.00 $0.00 $0.00 $0.00 0.00%
FUND 412 DUCK LANE $0.00 $0.00 $0.00 $0.00 0.00%
FUND 414 SUNRISE ISLAND BRIDGE PROJECT
33400 State Grants and Alds $0.00 $0.00 $0.00 $0.00 0.00%
36200 Miscellaneous Revenues $0.00 $0.00 $0.00 $0.00 0.00%
39200 Operating Transfers $0.00 $0.00 $0.00 $0.00 0.00%
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FUND 414 SUNRISE ISLAND BRIDGE PROJEC $0.00 $0.00 $0.00 $0.00 0.00%
FUND 415 AMBULANCE PROJECT
39200 Operating Transfers $0.00 $0.00 $0.00 $0.00 0.00%
FUND 415 AMBULANCE PROJECT $0.00 $0.00 $0.00 $0.00 0.00%
FUND 420 LIBRARY PROJECT
31000 General Property Taxes $0.00 $0.00 $0.00 $0.00 0.00%
36200 Miscellaneous Revenues $0.00 $0.00 $0.00 $0.00 0.00%
36210 Interest Earnings $0.00 $0.00 $0.00 $0.00 0.00%
36230 Contributions and Donations $0.00 $0.00 $0.00 $0.00 0.00%
39200 Operating Transfers $0.00 $0.00 $0.00 $0.00 0.00%
39310 Proceeds-Gen Obligation Bond $0.00 $0.00 $0.00 $0.00 0.00%
FUND 420 LIBRARY PROJECT $0.00 $0.00 $0.00 $0.00 0.00%
FUND 432 SEWER PROJECT
36200 Miscellaneous Revenues $0.00 $0.00 $0.00 $0.00 0.00%
36210 Interest Earnings $0.00 $0.00 $0.00 $0.00 0.00%
39200 Operating Transfers $0.00 $0.00 $0.00 $0.00 0.00%
39204 Transfer Frm Needs Assess Fund $0.00 $0.00 $0.00 $0.00 0.00%
39316 Proceeds-2003 Series A Bonds $0.00 $0.00 $0.00 $0.00 0.00%
39317 Proceeds-2003 Series B Bonds $0.00 $0.00 $0.00 $0.00 0.00%
FUND 432 SEWER PROJECT $0.00 $0.00 $0.00 $0.00 0.00%
FUND 502 ECONOMIC DEVELOPMENT FUND
31000 General Property Taxes $12,500.00 $0.00 $6,893.28 $5,606.72 55.15%
31101 County Payment Joint Facility $0.00 $0.00 $0.00 $0.00 0.00%
31300 Emergency Services Levy $0.00 $0.00 $0.00 $0.00 0.00%
31305 2003 Joint Facility Levy $0.00 $0.00 $0.00 $0.00 0.00%
31802 EDA Tax Receipts $0.00 $0.00 $0.00 $0.00 0.00%
34101 City Hall User Revenue $0.00 $0.00 $0.00 $0.00 0.00%
34215 Pass Thru Donations $0.00 $80.00 $14,069.00 -$14,069.00 0.00%
34951 Rev Loan Principal Pymts $0.00 $0.00 $0.00 $0.00 0.00%
36200 Miscellaneous Revenues $0.00 $0.00 $0.00 $0.00 0.00%
36210 Interest Earnings $0.00 $0.00 $0.00 $0.00 0.00%
36212 Restricted Interest Income $0.00 $0.00 $0.00 $0.00 0.00%
36220 Lease Revenue $0.00 $0.00 $0.00 $0.00 0.00%
39200 Operating Transfers $0.00 $0.00 $0.00 $0.00 0.00%
39319 Proceeds-2004 Impr Bonds $0.00 $0.00 $0.00 $0.00 0.00%
FUND 502 ECONOMIC DEVELOPMENT FUND $12,500.00 $80.00 $20,962.28 -$8,462.28 167.70%
FUND 503 EDA (REVOLVING LOAN)
34951 Rev Loan Principal Pymts $0.00 $0.00 $0.00 $0.00 0.00%
36210 Interest Earnings $1,300.00 $138.07 $1,268.41 $31.59 97.57%
36211 Revolving Loan Interest $6,359.00 $464.37 $5,356.70 $1,002.30 84.24%
39200 Operating Transfers $0.00 $0.00 $0.00 $0.00 0.00%
FUND 503 EDA (REVOLVING LOAN) $7,659.00 $602.44 $6,625.11 $1,033.89 86.50%
FUND 601 SEWER OPERATING FUND
33423 Insurance Claim Reimbursement $0.00 $0.00 $0.00 $0.00 0.00%
34410 Unallocated Reserves $0.00 $1,345.58 $942.34 -$942.34 0.00%
36104 Penalty & Interest $1,000.00 $181.93 $907.61 $92.39 90.76%
36200 Miscellaneous Revenues $1,000.00 $373.50 $2,302.85 -$1,302.85 230.29%
36201 Misc Reimbursements $0.00 $0.00 $0.00 $0.00 0.00%
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36210 Interest Eamings $0.00 $0.00 $0.00 $0.00 0.00%
37200 User Fee $237,060.00 $20,690.13 $209,124.21 $27,935.79 88.22%
37250 Sewer Connection Payments $0.00 $0.00 $3,900.00 -$3,900.00 0.00%
37500 Capital Contribution $0.00 $0.00 $0.00 $0.00 0.00%
39200 Operating Transfers $0.00 $0.00 $0.00 $0.00 0.00%
39204 Transfer Frm Needs Assess Fund $0.00 $0.00 $0.00 $0.00 0.00%
FUND 601 SEWER OPERATING FUND $239,060.00 $22,591.14 $217,177.01 $21,882.99 90.85%
FUND 614 TELEPHONE AND CABLE FUND

36210 Interest Earnings $0.00 $963.92 $1,730.90 -$1,730.90 0.00%
39105 Sales Proceeds - Crosslake Com $0.00 $0.00 $6,372,000.00 -$6,372,000.00 0.00%
39200 Operating Transfers $0.00 $0.00 $1,108,495.13 -$1,108,495.13 0.00%
FUND 614 TELEPHONE AND CABLE FUND $0.00 $963.92 $7,482,226.03 -$7,482,226.03 0.00%

FUND 651 SEWER RESTRICTED SINKING FUND
31306 2003 Disposal System Levy $221,000.00 $0.00 $123,339.66 $97,660.34 55.81%
33402 Homestead Credit $0.00 $0.00 $0.00 $0.00 0.00%
36104 Penalty & Interest $1,500.00 $0.00 $10.95 $1,489.05 0.73%
36200 Miscellaneous Revenues $0.00 $0.00 $0.00 $0.00 0.00%
36201 Misc Reimbursements $0.00 $0.00 $0.00 $0.00 0.00%
36210 Interest Earnings $500.00 $18.15 $142.89 $357.11 28.58%
37250 Sewer Connection Payments $0.00 $0.00 $0.00 $0.00 0.00%
39200 Operating Transfers $0.00 $0.00 $0.00 $0.00 0.00%
FUND 651 SEWER RESTRICTED SINKING FU $223,000.00 $18.15 $123,493.50 $99,506.50 55.38%
$4,174,485.00  $47,933.33  $10,233,596.57 -$6,059,111.57  245.15%
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FUND 101 GENERAL FUND
DEPT 41110 Council
100 Wages and Salaries Dept Head $27,000.00 $2,170.00 $21,240.00 $5,760.00 78.67%
122 FICA $2,066.00 $166.03 $1,649.59 $416.41 79.84%
151 Workers Comp Insurance $78.00 $0.00 $0.00 $78.00 0.00%
208 Instruction Fees $1,500.00 $0.00 $0.00 $1,500.00 0.00%
321 Communications-Cellular $0.00 $0.00 $0.00 $0.00 0.00%
331 Travel Expenses $1,500.00 $0.00 $24.84 $1,475.16 1.66%
340 Advertising $0.00 $0.00 $0.00 $0.00 0.00%
360 Insurance $150.00 $0.00 $69.00 $81.00 46.00%
430 Miscellaneous $706.00 $0.00 $200.00 $506.00 28.33%
433 Dues and Subscriptions $0.00 $0.00 $0.00 $0.00 0.00%
DEPT 41110 Council $33,000.00 $2,336.03  $23,183.43 $9,816.57 70.25%
DEPT 41400 Administration
100 Wages and Salaries Dept Head $83,636.00 $6,494.76  $66,824.66 $16,811.34 79.90%
101 Assistant $0.00 $0.00 $0.00 $0.00 0.00%
102 Consultant $26,000.00 $1,348.75  $15,031.25 $10,968.75 57.81%
105 Part-time $1,500.00 $0.00 $0.00 $1,500.00 0.00%
109 Secretary/Bookkeeper $59,212.00 $4,622.86 $47,487.31 $11,724.69 80.20%
121 PERA $10,826.00 $833.80 $8,716.25 $2,109.75 80.51%
122 FICA $11,043.00 $802.43 $8,296.09 $2,746.91 75.13%
131 Employer Paid Health $27,926.00 $2,327.20 $23,272.00 $4,654.00 83.33%
132 Employer Paid Disability $1,184.00 $106.47 $1,068.30 $115.70 90.23%
133 Employer Paid Dental $2,233.00 $186.00 $1,811.64 $421.36 81.13%
134 Employer Paid Life $134.00 $11.20 $112.00 $22.00 83.58%
136 Deferred Compensation $1,300.00 $100.00 $1,050.00 $250.00 80.77%
151 Workers Comp Insurance $1,496.00 $0.00 $1,123.00 $373.00 75.07%
152 Health Savings Account Contrib $12,000.00 $0.00 $12,000.00 $0.00 100.00%
200 Office Supplies $1,800.00 $91.97 $1,498.71 $301.29 83.26%
208 Instruction Fees $2,000.00 $0.00 $617.55 $1,382.45 30.88%
210 Operating Supplies $1,500.00 $69.25 $381.26 $1,118.74 25.42%
220 Repair/Maint Supply - Equip $3,834.00 $256.16 $5,244.49 -$1,410.49  136.79%
301 Auditing and Acct g Services $0.00 $0.00 $0.00 $0.00 0.00%
320 Communications $4,000.00 $257.57 $2,390.08 $1,609.92 59.75%
322 Postage $1,000.00 $199.63 $549.97 $450.03 55.00%
331 Travel Expenses $1,500.00 $0.00 $28.08 $1,471.92 1.87%
334 Vehicle Expense $0.00 $0.00 $0.00 $0.00 0.00%
340 Advertising $0.00 $0.00 $0.00 $0.00 0.00%
341 Newsletter Expenditures $0.00 $0.00 $0.00 $0.00 0.00%
351 Legal Notices Publishing $1,000.00 $0.00 $433.50 $566.50 43.35%
413 Office Equipment Rental/Repair $1,000.00 $0.00 $45.45 $954.55 4.55%
430 Miscellaneous $500.00 $0.00 $0.00 $500.00 0.00%
433 Dues and Subscriptions $650.00 $0.00 $695.00 -$45.00 106.92%
443 Sales Tax $100.00 $0.00 $23.43 $76.57 23.43%
500 Capital Outlay $3,000.00 $0.00 $0.00 $3,000.00 0.00%
600 Principal $775.00 $0.00 $580.33 $194.67 74.88%
610 Interest $89.00 $0.00 $67.67 $21.33 76.03%
DEPT 41400 Administration $261,238.00  $17,708.05 $199,348.02 $61,889.98 76.31%
DEPT 41410 Elections
107 Services $4,200.00 $0.00 $1,587.50 $2,612.50 37.80%
122 FICA $321.00 $0.00 $0.00 $321.00 0.00%
210 Operating Supplies $100.00 $0.00 $137.17 -$37.17 137.17%
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351 Legal Notices Publishing $100.00 $0.00 $70.12 $29.88 70.12%
413 Office Equipment Rental/Repair $0.00 $0.00 $0.00 $0.00 0.00%
430 Miscellaneous $779.00 $0.00 $481.24 $297.76 61.78%
500 Capital Outlay $0.00 $0.00 $0.00 $0.00 0.00%
DEPT 41410 Elections $5,500.00 $0.00 $2,276.03 $3,223.97 41.38%
DEPT 41600 Audit/Legal Services
301 Auditing and Acct g Services $28,000.00 $0.00 $25,507.50 $2,492.50 91.10%
304 Legal Fees (Civil) $10,000.00 $375.00 $4,595.00 $5,405.00 45,95%
307 Legal Fees (Labor) $14,000.00 $172.00  $10,546.34 $3,453.66 75.33%
DEPT 41600 Audit/Legal Services $52,000.00 $547.00  $40,648.84 $11,351.16 78.17%
DEPT 41910 Planning and Zoning
100 Wages and Salaries Dept Head $0.00 $0.00 $0.00 $0.00 0.00%
101 Assistant $0.00 $0.00 $0.00 $0.00 0.00%
102 Consultant $0.00 $0.00 $0.00 $0.00 0.00%
103 Tech 1 $0.00 $0.00 $0.00 $0.00 0.00%
104 Tech 2 $0.00 $0.00 $0.00 $0.00 0.00%
105 Part-time $0.00 $0.00 $0.00 $0.00 0.00%
121 PERA $0.00 $0.00 $0.00 $0.00 0.00%
122 FICA $0.00 $0.00 $0.00 $0.00 0.00%
131 Employer Paid Health $0.00 $0.00 $0.00 $0.00 0.00%
132 Employer Paid Disability $0.00 $0.00 $0.00 $0.00 0.00%
133 Employer Paid Dental $0.00 $0.00 $0.00 $0.00 0.00%
134 Employer Paid Life $0.00 $0.00 $0.00 $0.00 0.00%
136 Deferred Compensation $0.00 $0.00 $0.00 $0.00 0.00%
140 Unemployment $0.00 $0.00 $0.00 $0.00 0.00%
151 Workers Comp Insurance $125.00 $0.00 $0.00 $125.00 0.00%
200 Office Supplies $0.00 $89.37 $997.07 -$997.07 0.00%
208 Instruction Fees $600.00 $0.00 $2,162.00 -$1,562.00 360.33%
210 Operating Supplies $1,500.00 $59.24 $469.79 $1,030.21 31.32%
212 Motor Fuels $0.00 $0.00 $0.00 $0.00 0.00%
220 Repair/Maint Supply - Equip $3,834.00 $256.17 $3,568.58 $265.42 93.08%
221 Repair/Maint Vehicles $100.00 $0.00 $0.00 $100.00 0.00%
303 Engineering Fees $2,500.00 $72.50 $253.75 $2,246.25 10.15%
304 Legal Fees (Civil) $5,000.00 $0.00 $3,670.03 $1,329.97 73.40%
305 Legal/Eng - Developer/Criminal $1,500.00 $0.00 $0.00 $1,500.00 0.00%
314 Surveyor $1,000.00 $0.00 $0.00 $1,000.00 0.00%
320 Communications $3,500.00 $180.16 $1,595.58 $1,904.42 45.59%
322 Postage $500.00 $199.64 $536.32 -$36.32 107.26%
331 Travel Expenses $500.00 $0.00 $0.00 $500.00 0.00%
332 Travel Expense- P&Z Comm $1,500.00 $805.00 $2,660.00 -$1,160.00 177.33%
340 Advertising $100.00 $0.00 $0.00 $100.00 0.00%
351 Legal Notices Publishing $2,000.00 $0.00 $1,122.00 $878.00 56.10%
352 Filing Fees $1,500.00 $0.00 $552.00 $948.00 36.80%
356 Mapping $0.00 $0.00 $0.00 $0.00 0.00%
360 Insurance $500.00 $0.00 $0.00 $500.00 0.00%
387 Septic Inspections $0.00 $0.00 $1,200.00 -$1,200.00 0.00%
413 Office Equipment Rental/Repair $860.00 $0.00 $0.00 $860.00 0.00%
430 Miscellaneous $500.00 $0.00 $4.94 $495.06 0.99%
433 Dues and Subscriptions $0.00 $0.00 $0.00 $0.00 0.00%
441 Enhanced 911 $0.00 $0.00 $0.00 $0.00 0.00%
443 Sales Tax $0.00 $1.00 $9.00 -$9.00 0.00%
452 Refund $500.00 $0.00 $1,675.00 -$1,175.00 335.00%
470 Consultant Fees $198,500.00 $16,600.00 $166,000.00 $32,500.00 83.63%
500 Capital Outlay $3,000.00 $0.00 $1,911.28 $1,088.72 63.71%
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600 Principal $775.00 $0.00 $580.33 $194.67 74.88%
610 Interest $89.00 $0.00 $67.67 $21.33 76.03%
DEPT 41910 Planning and Zoning $230,483.00 $18,263.08 $189,035.34 $41,447.66 82.02%
DEPT 41940 General Government
131 Employer Paid Health $18,108.00 $1,509.00  $26,461.75 -$8,353.75 146.13%
133 Employer Paid Dental $391.00 $43.75 $700.00 -$309.00 179.03%
151 Workers Comp Insurance $0.00 $0.00 $0.00 $0.00 0.00%
152 Health Savings Account Contrib $5,250.00 $0.00 $3,750.00 $1,500.00 71.43%
210 Operating Supplies $2,500.00 $82.97 $2,193.53 $306.47 87.74%
220 Repair/Maint Supply - Equip $0.00 $0.00 $0.00 $0.00 0.00%
223 Bldg Repair Suppl/Maintenance $4,000.00 $113.81 $3,854.39 $145.61 96.36%
235 Signs $500.00 $0.00 $0.00 $500.00 0.00%
254 Concessions - Pop $300.00 $58.73 $283.72 $16.28 94.57%
302 Architects Fees $250.00 $0.00 $0.00 $250.00 0.00%
303 Engineering Fees $750.00 $0.00 $0.00 $750.00 0.00%
316 Security Monitoring $800.00 $323.40 $691.28 $108.72 86.41%
335 Background Checks $0.00 $0.00 $0.00 $0.00 0.00%
341 Newsletter Expenditures $13,000.00 $0.00 $0.00 $13,000.00 0.00%
351 Legal Notices Publishing $250.00 $0.00 $131.75 $118.25 52.70%
354 Ordinance Codification $15,000.00 $0.00 $1,915.20 $13,084.80 12.77%
360 Insurance $26,500.00 $0.00  $20,858.00 $5,642.00 78.71%
381 Electric Utilities $14,500.00 $848.00 $9,038.00 $5,462.00 62.33%
383 Gas Utilities $4,500.00 $28.46 $1,483.90 $3,016.10 32.98%
384 Refuse/Garbage Disposal $500.00 $50.40 $450.09 $49.91 90.02%
385 Sewer Utility $600.00 $45.00 $360.00 $240.00 60.00%
389 Generator Expense $1,500.00 $0.00 $0.00 $1,500.00 0.00%
405 Cleaning Services $9,600.00 $707.50 $7,075.00 $2,525.00 73.70%
430 Miscellaneous $2,500.00 $0.00 $37.74 $2,462.26 1.51%
433 Dues and Subscriptions $3,500.00 $0.00 $4,876.40 -$1,376.40  139.33%
437 Brainerd Lakes Area Dev Corp $0.00 $0.00 $0.00 $0.00 0.00%
438 Initiative Foundation $1,500.00 $0.00 $1,600.00 -$100.00 106.67%
439 Emergency Mgmt Expense $2,000.00 $0.00 $0.00 $2,000.00 0.00%
440 Telephone Co Reimb Expense $25,000.00 $0.00 $15,059.56 $9,940.44 60.24%
441 Enhanced 911 $300.00 $0.00 $0.00 $300.00 0.00%
442 Safety Prog/Equipment $8,500.00 $2,625.00 $8,665.99 -$165.99 101.95%
443 Sales Tax $50.00 $0.00 $0.00 $50.00 0.00%
444 Transportation Plan $0.00 $0.00 $0.00 $0.00 0.00%
446 Animal Control $500.00 $0.00 $0.00 $500.00 0.00%
449 Cobra Payments $0.00 $0.00 $0.00 $0.00 0.00%
451 Health Comm Program Expense $0.00 $0.00 $0.00 $0.00 0.00%
452 Refund $0.00 $0.00 $70.10 -$70.10 0.00%
456 Fireworks $14,000.00 $0.00  $14,000.00 $0.00 100.00%
460 Fines/Fees Reimburse $6,000.00 $1,068.99 $3,215.08 $2,784.92 53.58%
470 Consultant Fees $2,500.00 $2,146.14 $2,146.14 $353.86 85.85%
490 Donations to Civic Org s $3,700.00 $0.00 $2,100.00 $1,600.00 56.76%
493 Pass Thru Donations $0.00 $0.00 $0.00 $0.00 0.00%
500 Capital Outlay $20,000.00 $695.00 $4,342.77 $15,657.23 21.71%
551 Capital Outlay-Building $0.00 $0.00 $0.00 $0.00 0.00%
552 Capital Outlay-Land $0.00 $0.00 $0.00 $0.00 0.00%
720 Operating Transfers $0.00 $0.00 $0.00 $0.00 0.00%
DEPT 41940 General Government $208,849.00 $10,346.15  $135,360.39 $73,488.61 64.81%
DEPT 42110 Police Administration
100 Wages and Salaries Dept Head $77,334.00 $5,939.00 $61,329.55 $16,004.45 79.30%
101 Assistant $64,813.00 $4,977.94 $53,171.74 $11,641.26 82.04%
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103 Tech 1 $0.00 $0.00 $0.00 $0.00 0.00%
108 Tech 3 $25,000.00 $553.00  $10,866.95 $14,133,05 43.47%
110 Tech 4 $56,269.00 $4,853.38  $43,507.20 $12,761.80 77.32%
112 Tech 5 $56,769.00 $4,149.10  $44,281.31 $12,487.69 78.00%
113 Tech 6 $58,749.00 $4,073.86  $46,899.11 $11,849.89 79.83%
121 PERA $54,907.00 $3,976.52  $42,702.98 $12,204.02 77.77%
122 FICA $4,915.00 $327.70 $3,514.67 $1,400.33 71.51%
131 Employer Paid Health $63,096.00 $5,258.00  $52,577.00 $10,519.00 83.33%
132 Employer Paid Disability $2,536.00 $221.92 $2,226.16 $309.84 87.78%
133 Employer Paid Dental $4,884.00 $407.00 $3,965.22 $918.78 81.19%
134 Employer Paid Life $336.00 $28.00 $280.00 $56.00 83.33%
136 Deferred Compensation $1,300.00 $100.00 $1,050.00 $250.00 80.77%
140 Unemployment $1,000.00 $0.00 $0.00 $1,000.00 0.00%
151 Workers Comp Insurance $13,550.00 $0.00 $13,396.00 $154.00 98.86%
152 Health Savings Account Contrib $27,000.00 $0.00  $27,000.00 $0.00 100.00%
200 Office Supplies $300.00 $0.00 $520.55 -$220.55 173.52%
208 Instruction Fees $3,500.00 $0.00 $1,161.91 $2,338.09 33.20%
209 Physicals $0.00 $0.00 $0.00 $0.00 0.00%
210 Operating Supplies $1,300.00 $112.75 $120.75 $1,179.25 9.29%
212 Motor Fuels $18,000.00 $1,853.37 $7,145.57 $10,854.43 39.70%
214 Auto Expense- 08 Ford $2,000.00 $39.00 $1,397.51 $602.49 69.88%
216 Auto Expense- 09 Ford $1,000.00 $127.06 $856.17 $143.83 85.62%
217 Auto Expense- 10 Ford $800.00 -$31.39 $183.89 $616.11 22.99%
218 Auto Expense- 11 Ford $1,200.00 $51.39 $431.41 $768.59 35.95%
219 Auto Expense- 12 Dodge $1,500.00 $0.00 $1,644.45 -$144.45 109.63%
220 Repair/Maint Supply - Equip $5,532.00 $7,179.47  $13,485.90 -$7,953.90 243.78%
221 Repair/Maint Vehicles $0.00 $108.87 $181.76 -$181.76 0.00%
258 Unif Bob/Ted/Gerald $700.00 $0.00 $455.65 $244.35 65.09%
259 Unif Erik/Joe $700.00 $94.98 $546.13 $153.87 78.02%
260 Unif Eric & Nate $700.00 $0.00 $48.00 $652.00 6.86%
261 Unif Jake/Jon/Leigh $700.00 $184.04 $812.50 -$112.50 116.07%
264 Unif Bobby/Ron $700.00 $0.00 $471.49 $228.51 67.36%
265 Unif & P/T Expense $0.00 $0.00 $100.00 -$100.00 0.00%
281 Tactical Team $0.00 $0.00 $0.00 $0.00 0.00%
282 Restitution Expenditures $500.00 $0.00 $0.00 $500.00 0.00%
283 Forfeiture Expenditures $1,000.00 $0.00 $536.75 $463.25 53.68%
304 Legal Fees (Civil) $0.00 $0.00 $60.00 -$60.00 0.00%
319 Donation Expenditures $0.00 $0.00 $0.00 $0.00 0.00%
320 Communications $2,800.00 $258.65 $2,297.72 $502.28 82.06%
321 Communications-Ceflular $5,400.00 $432.28 $3,745.33 $1,654.67 69.36%
322 Postage $200.00 $4.18 $35.36 $164.64 17.68%
331 Travel Expenses $1,700.00 $346.74 $1,349.79 $350.21 79.40%
340 Advertising $0.00 $0.00 $0.00 $0.00 0.00%
351 Legal Notices Publishing $0.00 $0.00 $0.00 $0.00 0.00%
360 Insurance $14,000.00 $250.00  $14,896.00 -$896.00  106.40%
413 Office Equipment Rental/Repair $400.00 $0.00 $0.00 $400.00 0.00%
430 Miscellaneous $200.00 $0.00 $166.45 $33.55 83.23%
433 Dues and Subscriptions $250.00 $0.00 $240.00 $10.00 96.00%
443 Sales Tax $200.00 $0.00 $0.00 $200.00 0.00%
458 Undercover Supplies $0.00 $0.00 $0.00 $0.00 0.00%
460 Fines/Fees Reimburse $0.00 $0.00 $0.00 $0.00 0.00%
500 Capital Outlay $10,200.00 $0.00 $0.00 $10,200.00 0.00%
550 Capital Outlay - Vehicles $20,000.00 $0.00 $19,131.44 $868.56 95.66%
600 Principal $128.00 $0.00 $96.72 $31.28 75.56%
610 Interest $15.00 $0.00 $11.28 $3.72 75.20%
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DEPT 42110 Police Administration $608,083.00 $45,876.81  $478,898.37 $129,184.63 78.76%
DEPT 42280 Fire Administration
100 Wages and Salaries Dept Head $6,000.00 $500.00 $4,500.00 $1,500.00 75.00%
101 Assistant $1,200.00 $100.00 $900.00 $300.00 75.00%
106 Training $2,100.00 $75.00 $675.00 $1,425.00 32.14%
107 Services $45,500.00 $0.00 $0.00 $45,500.00 0.00%
122 FICA $4,193.00 $51.63 $516.30 $3,676.70 12.31%
151 Workers Comp Insurance $4,590.00 $0.00 $4,111.00 $479.00 89.56%
200 Office Supplies $100.00 $0.00 $133.88 -$33.88 133.88%
208 Instruction Fees $7,000.00 $1,896.50 $17,347.50 -$10,347.50 247.82%
209 Physicals $500.00 $0.00 $2,363.00 -$1,863.00  472.60%
210 Operating Supplies $3,000.00 $0.00 $3,099.82 -$99.82 103.33%
212 Motor Fuels $500.00 $393.44 $911.14 -$411.14 182.23%
213 Diesel Fuel $2,500.00 $187.55 $886.66 $1,613.34 35.47%
220 Repair/Maint Supply - Equip $3,000.00 $0.00 $3,771.39 -$771.39 125.71%
221 Repair/Maint Vehicles $9,000.00 $2,798.47 $8,024.22 $975.78 89.16%
222 Tires $500.00 $0.00 $0.00 $500.00 0.00%
223 Bldg Repair Suppl/Maintenance $1,000.00 $55.48 $2,624.12 -$1,624.12 262.41%
233 FIRE PREVENTION $2,000.00 $0.00 $3,134,17 -$1,134.17 156.71%
240 Small Tools and Minor Equip $1,500.00 $0.00 $1,888.83 -$388.83  125.92%
319 Donation Expenditures $0.00 $0.00 $0.00 $0.00 0.00%
320 Communications $1,200.00 $226.24 $2,539.23 -$1,339.23 211.60%
322 Postage $25.00 $0.00 $0.49 $24.51 1.96%
331 Travel Expenses $2,500.00 $0.00 $4,333.20 -$1,833.20 173.33%
340 Advertising $200.00 $0.00 $0.00 $200.00 0.00%
351 Legal Notices Publishing $0.00 $0.00 $0.00 $0.00 0.00%
360 Insurance $7,000.00 $0.00 $6,398.00 $602.00 91.40%
430 Miscellaneous $150.00 $0.00 $185.48 -$35.48 123.65%
433 Dues and Subscriptions $1,200.00 $0.00 $912.00 $288.00 76.00%
443 Sales Tax $100.00 $0.00 $0.00 $100.00 0.00%
450 Permits $0.00 $0.00 $0.00 $0.00 0.00%
455 House Burn $1,500.00 $132.25 $2,438.54 -$938.54 162.57%
491 FDRA City Contribution $21,000.00 $0.00 $0.00 $21,000.00 0.00%
492 FDRA State Aid $28,000.00 $0.00 $0.00 $28,000.00 0.00%
500 Capital Outlay $50,000.00 $2,304.94  $63,079.82 -$13,079.82 126.16%
550 Capital Outlay - Vehicles $0.00 $0.00 $0.00 $0.00 0.00%
551 Capital Outlay-Building $0.00 $0.00 $0.00 $0.00 0.00%
600 Principal $0.00 $0.00 $0.00 $0.00 0.00%
610 Interest $0.00 $0.00 $0.00 $0.00 0.00%
615 Issuance Costs (Other Financin $0.00 $0.00 $0.00 $0.00 0.00%
620 Fiscal Agent s Fees $0.00 $0.00 $0.00 $0.00 0.00%
720 Operating Transfers $0.00 $0.00 $0.00 $0.00 0.00%
DEPT 42280 Fire Administration $207,058.00 $8,721.50 $134,773.79 $72,284.21 65.09%
DEPT 42500 Ambulance Services
223 Bldg Repair Suppl/Maintenance $0.00 $0.00 $0.00 $0.00 0.00%
306 Ambulance Subsidy $0.00 $0.00 $0.00 $0.00 0.00%
DEPT 42500 Ambulance Services $0.00 $0.00 $0.00 $0.00 0.00%
DEPT 43000 Public Works (GENERAL)
100 Wages and Salaries Dept Head $0.00 $0.00 $0.00 $0.00 0.00%
103 Tech 1 $48,455.00 $3,930.13 $38,147.91 $10,307.09 78.73%
104 Tech 2 $52,109.00 $3,339.20 $37,745.92 $14,363.08 72.44%
105 Part-time $0.00 $0.00 $2.17 -$2.17 0.00%
108 Tech 3 $54,060.00 $3,449.60  $36,542.35 $17,517.65 67.60%
121 PERA $11,597.00 $803.92 $8,550.98 $3,046.02 73.73%
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122 FICA $11,826.00 $743.25 $7,821.18 $4,004.82 66.14%
131 Employer Paid Health $35,170.00 $2,930.80  $29,308.00 $5,862.00 83.33%
132 Employer Paid Disability $1,030.00 $91.60 $921.10 $108.90 89.43%
133 Employer Paid Dental $2,651.00 $221.00 $2,153.58 $497.42 81.24%
134 Employer Paid Life $202.00 $16.80 $168.00 $34.00 83.17%
136 Deferred Compensation $0.00 $0.00 $0.00 $0.00 0.00%
140 Unemployment $0.00 $0.00 $0.00 $0.00 0.00%
151 Workers Comp Insurance $16,238.00 $0.00  $13,386.00 $2,852.00 82.44%
152 Health Savings Account Contrib $15,000.00 $0.00 $15,000.00 $0.00 100.00%
200 Office Supplies $450.00 $0.00 $156.14 $293.86 34.70%
208 Instruction Fees $1,000.00 $585.00 $1,589.62 -$589.62 158.96%
210 Operating Supplies $1,200.00 $98.86 $1,245.74 -$45.74 103.81%
212 Motor Fuels $8,000.00 $1,141.56 $3,727.74 $4,272.26 46.60%
213 Diesel Fuel $15,000.00 $1,453.39 $4,312.87 $10,687.13 28.75%
215 Shop Supplies $2,750.00 $48.25 $1,849.53 $900.47 67.26%
220 Repair/Maint Supply - Equip $18,000.00 $1,617.92  $18,830.72 -$830.72 104.62%
221 Repair/Maint Vehicles $15,000.00 $244.08  $11,159.22 $3,840.78 74.39%
222 Tires $1,500.00 $0.00 $2,727.59 $1,227.59  181.84%
223 Bldg Repair Suppl/Maintenance $4,500.00 $300.26 $6,130.44 -$1,630.44 136.23%
224 Street Maint Materials $20,000.00 $0.00 $8,860.52 $11,139.48 44.30%
225 New Roads Materials $0.00 $0.00 $0.00 $0.00 0.00%
226 Bridge Materials $25,000.00 $0.00 $0.00 $25,000.00 0.00%
228 Street Lighting $0.00 $0.00 $0.00 $0.00 0.00%
232 Striping $8,000.00 $0.00 $16,725.00 -$8,725.00 209.06%
235 Signs $3,000.00 $71.66 $1,650.96 $1,349.04 55.03%
240 Small Tools and Minor Equip $2,500.00 $66.97 $7,961.39 -$5,461.39  318.46%
254 Concessions - Pop $0.00 $0.00 $0.00 $0.00 0.00%
259 Unif Erik/Joe $300.00 $73.98 $233.97 $66.03 77.99%
260 Unif Eric & Nate $300.00 $0.00 $290.91 $9.09 96.97%
261 Unif Jake/Jon/Leigh $300.00 $0.00 $159.99 $140.01 53.33%
303 Engineering Fees $25,000.00 $1,350.90 $9,891.30 $15,108.70 39.57%
304 Legal Fees (Civil) $1,000.00 $0.00 $1,095.00 -$95.00 109.50%
314 Surveyor $100.00 $0.00 $0.00 $100.00 0.00%
316 Security Monitoring $200.00 $49.35 $190.35 $9.65 95.18%
320 Communications $1,600.00 $105.36 $961.70 $638.30 60.11%
322 Postage $50.00 $0.00 $23.52 $26.48 47.04%
331 Travel Expenses $1,000.00 $0.00 $1,052.09 -$52.09 105.21%
340 Advertising $100.00 $0.00 $121.90 -$21.90 121.90%
351 Legal Notices Publishing $100.00 $0.00 $378.25 -$278.25  378.25%
360 Insurance $27,000.00 $0.00  $12,962.00 $14,038.00 48.01%
381 Flectric Utilities $14,000.00 $759.54 $8,226.64 $5,773.36 58.76%
383 Gas Utilities $6,000.00 $69.19 $1,511.78 $4,488.22 25.20%
384 Refuse/Garbage Disposal $1,000.00 $50.72 $610.88 $389.12 61.09%
385 Sewer Utility $400.00 $21.15 $404.55 -$4.55 101.14%
405 Cleaning Services $3,700.00 $176.25 $1,762.50 $1,937.50 47.64%
413 Office Equipment Rental/Repair $100.00 $0.00 $0.00 $100.00 0.00%
415 Equipment Rental $2,500.00 $0.00 $0.00 $2,500.00 0.00%
430 Miscellaneous $1,000.00 $2,360.52 $23,996.18 -$22,996.18  2399.62%
433 Dues and Subscriptions $0.00 $0.00 $0.00 $0.00 0.00%
442 Safety Prog/Equipment $1,000.00 $0.00 $504.20 $495.80 50.42%
443 Sales Tax $100.00 $0.00 $0.00 $100.00 0.00%
450 Permits $0.00 $0.00 $0.00 $0.00 0.00%
454 Joint Facility County Expense $45,000.00 $1,354.49  $23,900.81 $21,099.19 53.11%
500 . Capital Outlay $95,000.00 $6,978.40  $190,636.12 -$95,636.12 200.67%
550 Capital Outlay - Vehicles $0.00 $0.00 $0.00 $0.00 0.00%
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551 Capital Outlay-Building $0.00 $0.00 $0.00 $0.00 0.00%
552 Capital Outlay-Land $0.00 $0.00 $0.00 $0.00 0.00%
581 Capital Outlay -Seal Coat $0.00 $0.00 $0.00 $0.00 0.00%
582 Capital Outlay - Crackfill $50,000.00  $51,187.50  $51,187.50 -$1,187.50  102.38%
583 Capital Outlay - Overlays $340,000.00 $0.00 $0.00 $340,000.00 0.00%
584 Capital Outlay - Road Const $0.00 $0.00 $0.00 $0.00 0.00%
600 Principal $0.00 $0.00 $0.00 $0.00 0.00%
610 Interest $0.00 $0.00 $0.00 $0.00 0.00%
620 Fiscal Agent s Fees $0.00 $0.00 $0.00 $0.00 0.00%
720 Operating Transfers $0.00 $0.00 $0.00 $0.00 0.00%
DEPT 43000 Public Works (GENERAL) $991,088.00 $85,691.60 $606,776.81 $384,311.19 61.22%
DEPT 43100 Cemetery
210 Operating Supplies $940.00 $269.00 $758.17 $181.83 80.66%
220 Repair/Maint Supply - Equip $250.00 $28.86 $74.80 $175.20 29.92%
360 Insurance $60.00 $0.00 $67.00 -$7.00 111.67%
381 Electric Utilities $350.00 $11.59 $148.69 $201.31 42.48%
430 Miscellaneous $400.00 $0.00 $4,963.00 -$4,563.00 1240.75%
452 Refund $0.00 $0.00 $0.00 $0.00 0.00%
500 Capital Outlay $1,000.00 $0.00 $704.00 $296.00 70.40%
600 Principal $0.00 $0.00 $0.00 $0.00 0.00%
610 Interest $0.00 $0.00 $0.00 $0.00 0.00%
DEPT 43100 Cemetery $3,000.00 $309.45 $6,715.66 -$3,715.66  223.86%
DEPT 45100 Park and Recreation (GENERAL)
100 Wages and Salaries Dept Head $68,752.00 $5,309.16 $54,815.12 $13,936.88 79.73%
101 Assistant $28,228.00 $2,202.17 $22,922.42 $5,305.58 81.20%
103 Tech 1 $38,349.00 $2,288.27 $5,792.29 $32,556.71 15.10%
104 Tech 2 $15,018.00 $0.00 $0.00 $15,018.00 0.00%
105 Part-time $21,661.00 $2,547.13 $26,626.38 -$4,965.38 122.92%
108 Tech 3 $32,672.00 $2,547.27 $27,307.15 $5,364.85 83.58%
121 PERA $15,351.00 $926.02 $8,384.42 $6,966.58 54.62%
122 FICA $15,656.00 $1,096.80  $10,202.65 $5,453.35 65.17%
131 Employer Paid Health $35,170.00 $1,767.20  $13,446.80 $21,723.20 38.23%
132 Employer Paid Disability $1,507.00 $113.34 $1,131.48 $375.52 75.08%
133 Employer Paid Dental $3,767.00 $314.00 $2,822.46 $944.54 74.93%
134 Employer Paid Life $274.00 $22.40 $190.40 $83.60 69.49%
136 Deferred Compensation $650.00 $50.00 $525.00 $125.00 80.77%
140 Unemployment $0.00 $0.00 $0.00 $0.00 0.00%
151 Workers Comp Insurance $7,330.00 $0.00 $8,215.00 -$885.00 112.07%
152 Health Savings Account Contrib $15,000.00 $0.00 $9,000.00 $6,000.00 60.00%
200 Office Supplies $200.00 $0.00 $142.12 $57.88 71.06%
208 Instruction Fees $500.00 $0.00 $197.00 $303.00 39.40%
210 Operating Supplies $1,600.00 $0.00 $1,622.80 -$22.80 101.43%
212 Motor Fuels $2,000.00 $268.47 $1,301.40 $698.60 65.07%
213 Diesel Fuel $1,500.00 $276.39 $365.57 $1,134.43 24.37%
220 Repair/Maint Supply - Equip $3,000.00 $120.20 $1,994.56 $1,005.44 66.49%
221 Repair/Maint Vehicles $2,000.00 $0.00 $477.03 $1,522.97 23.85%
223 Bldg Repair Suppl/Maintenance $10,000.00 $1,946.45  $13,974.64 -$3,974.64  139.75%
231 Chemicals $3,000.00 $0.00 $1,530.79 $1,469.21 51.03%
235 Signs $400.00 $0.00 $0.00 $400.00 0.00%
254 Concessions - Pop $300.00 $0.00 $312.48 -$12.48 104.16%
255 Concessions - Food $0.00 $0.00 $0.00 $0.00 0.00%
258 Unif Bob/Ted/Gerald $300.00 $0.00 $0.00 $300.00 0.00%
261 Unif Jake/Jon/Leigh $300.00 $0.00 $0.00 $300.00 0.00%
264 Unif Bobby/Ron $225.00 $0.00 $195.60 $29.40 86.93%
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303 Engineering Fees $0.00 $0.00 $0.00 $0.00 0.00%
304 Legal Fees (Civil) $250.00 $75.00 $2,145.00 -$1,895.00  858.00%
308 Instructors Fees $0.00 $0.00 $0.00 $0.00 0.00%
309 Tennis $1,600.00 $0.00 $146.30 $1,453.70 9.14%
310 Program Supplies $1,000.00 $0.00 $304.97 $695.03 30.50%
311 Softball/Baseball $1,000.00 $0.00 $1,187.80 -$187.80 118.78%
312 Aerobic Instruction $0.00 $0.00 $0.00 $0.00 0.00%
315 Warm House/Garage Exp $1,000.00 $110.92 $838.55 $161.45 83.86%
316 Security Monitoring $700.00 $0.00 $367.88 $332.12 52.55%
317 Soccer/Skating $1,500.00 $55.00 $729.00 $771.00 48.60%
318 Garage (North) $3,000.00 $64.00 $692.00 $2,308.00 23.07%
319 Donation Expenditures $0.00 $0.00 $123.00 -$123.00 0.00%
320 Communications $3,500.00 $344.95 $3,090.74 $409.26 88.31%
322 Postage $150.00 $8.93 $80.97 $69.03 53.98%
323 Garage (East) $800.00 $0.24 $48.66 $751.34 6.08%
324 Disc Golf Expenses $100.00 $25.00 $25.00 $75.00 25.00%
331 Travel Expenses $700.00 $39.96 $769.88 -$69.88 109.98%
335 Background Checks $150.00 $0.00 $30.00 $120.00 20.00%
340 Advertising $500.00 $0.00 $33.40 $466.60 6.68%
351 Legal Notices Publishing $0.00 $0.00 $0.00 $0.00 0.00%
360 Insurance $15,000.00 $0.00 $12,407.00 $2,593.00 82.71%
381 Electric Utilities $13,000.00 $1,309.49  $13,338.12 -$338.12 102.60%
383 Gas Utilities $7,500.00 $104.17 $3,007.92 $4,492.08 40.11%
384 Refuse/Garbage Disposal $800.00 $71.13 $639.65 $160.35 79.96%
403 Improvements Other Than Bldgs $3,800.00 $0.00 $0.00 $3,800.00 0.00%
413 Office Equipment Rental/Repair $700.00 $0.00 $0.00 $700.00 0.00%
415 Equipment Rental $500.00 $0.00 $0.00 $500.00 0.00%
430 Miscellaneous $800.00 $0.00 $1,498.00 -$698.00  187.25%
433 Dues and Subscriptions $500.00 $0.00 $442.00 $58.00 88.40%
442 Safety Prog/Equipment $1,500.00 $0.00 $127.50 $1,372.50 8.50%
443 Sales Tax $3,200.00 $326.00 $2,173.00 $1,027.00 67.91%
445 Sr Meals Expense $400.00 $0.00 $0.00 $400.00 0.00%
448 Weight Room Ins Reimbur $150.00 $7.75 $100.50 $49.50 67.00%
450 Permits $0.00 $0.00 $0.00 $0.00 0.00%
452 Refund $150.00 $0.00 $354.69 -$204.69 236.46%
453 80 Acre Development Expense $1,000.00 $25.00 $25.00 $975.00 2.50%
457 Weight Room Expenses $500.00 $0.00 $1,099.00 -$599.00 219.80%
459 PAL Foundation Expenditures $3,000.00 $581.46  $19,958.01 -$16,958.01 665.27%
461 Silver Sneakers $5,000.00 $552.00 $5,359.00 -$359.00 107.18%
481 Park Master Plan $0.00 $0.00 $0.00 $0.00 0.00%
500 Capital Outlay $34,500.00 $0.00  $20,520.00 $13,980.00 59.48%
551 Capital Outlay-Building $0.00 $0.00 $0.00 $0.00 0.00%
552 Capital Outlay-Land $0.00 $0.00 $0.00 $0.00 0.00%
557 Capital Outlay - Tennis Courts $0.00 $0.00 $0.00 $0.00 0.00%
600 Principal $1,250.00 $104.14 $1,041.40 $208.60 83.31%
610 Interest $0.00 $0.00 $0.00 $0.00 0.00%
DEPT 45100 Park and Recreation (GENERA $433,910.00 $25,600.41  $306,199.50 $127,710.50 70.57%

DEPT 45500 Library

101 Assistant $30,037.00 $2,334.00  $23,893.65 $6,143.35 79.55%
121 PERA $2,253.00 $175.05 $1,816.14 $436.86 80.61%
122 FICA $2,297.00 $154.52 $1,612.64 $684.36 70.21%
131 Employer Paid Health $13,963.00 $1,163.60  $11,636.00 $2,327.00 83.33%
132 Employer Paid Disability $246.00 $22.06 $221.99 $24.01 90.24%
133 Employer Paid Dental $1,117.00 $93.00 $905.82 $211.18 81.09%
134 Employer Paid Life $67.00 $5.60 $56.00 $11.00 83.58%
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135 Employer Paid Other $0.00 $0.00 $0.00 $0.00 0.00%
140 Unemployment $0.00 $0.00 $0.00 $0.00 0.00%
151 Workers Comp Insurance $200.00 $0.00 $0.00 $200.00 0.00%
152 Health Savings Account Contrib $6,000.00 $0.00 $6,000.00 $0.00 100.00%
201 Library Operating Supplies $2,000.00 $0.00 $1,024.45 $975.55 51.22%
202 Library Subscriptions $500.00 $199.88 $554.10 -$54.10  110.82%
203 Library Books $500.00 $435.11 $6,027.97 -$5,527.97  1205.59%
204 Children s Program Expense $150.00 $0.00 $23.47 $126.53 15.65%
205 Library Luncheon Expense $0.00 $0.00 $0.00 $0.00 0.00%
206 NY Times Best Seller Program $0.00 $0.00 $0.00 $0.00 0.00%
207 Golf Fundraiser Expense $0.00 $0.00 $0.00 $0.00 0.00%
319 Donation Expenditures $0.00 $0.00 $0.00 $0.00 0.00%
320 Communications $1,000.00 $58.93 °  $532.81 $467.19 53.28%
322 Postage $50.00 $12.22 $13.18 $36.82 26.36%
360 Insurance $0.00 $0.00 $0.00 $0.00 0.00%
413 Office Equipment Rental/Repair $500.00 $0.00 $0.00 $500.00 0.00%
430 Miscellaneous $1,000.00 $0.00 $1,060.00 -$60.00 106.00%
443 Sales Tax $0.00 $3.00 $384.00 -$384.00 0.00%
452 Refund $50.00 $35.00 $51.00 -$1.00 102.00%
459 PAL Foundation Expenditures $250.00 $0.00 $2,924.26 -$2,674.26  1169.70%
500 Capital Outlay $3,000.00 $0.00 $0.00 $3,000.00 0.00%
600 Principal $1,250.00 $104.14 $1,041.40 $208.60 83.31%
DEPT 45500 Library $66,430.00 $4,796.11  $59,778.88 $6,651.12 89.99%
DEPT 47014 2012 Series A
600 Principal $180,000.00 $0.00 $180,000.00 $0.00 100.00%
610 Interest $30,853.00 $0.00 $30,852.50 $0.50 100.00%
620 Fiscal Agent s Fees $0.00 $0.00 $252.45 -$252.45 0.00%
DEPT 47014 2012 Series A $210,853.00 $0.00 $211,104.95 -$251.95 100.12%
DEPT 47015 47015 Series 2015B
600 Principal $0.00 $0.00 $0.00 $0.00 0.00%
610 Interest $0.00 $0.00 $0.00 $0.00 0.00%
615 Issuance Costs (Other Financin $0.00 $0.00 $0.00 $0.00 0.00%
620 Fiscal Agent s Fees $0.00 $0.00 $0.00 $0.00 0.00%
DEPT 47015 47015 Series 2015B $0.00 $0.00 $0.00 $0.00 0.00%
DEPT 48000 Recyling
384 Refuse/Garbage Disposal $32,340.00 $2,433.00  $24,330.00 $8,010.00 75.23%
388 Recycling Expenses $100.00 $0.00 $236.00 -$136.00 236.00%
430 Miscellaneous $2,340.00 $262.00 $2,620.00 -$280.00 111.97%
DEPT 48000 Recyling $34,780.00 $2,695.00  $27,186.00 $7,594.00 78.17%
FUND 101 GENERAL FUND $3,346,272.00  $222,891.19 $2,421,286.01 $924,985.99 72.36%
FUND 301 DEBT SERVICE FUND
DEPT 47000 Emer Svcs Ctr Refunding 2004
551 Capital Outlay-Building $0.00 $0.00 $0.00 $0.00 0.00%
600 Principal $0.00 $0.00 $0.00 $0.00 0.00%
602 REA Loan Payment $0.00 $0.00 $0.00 $0.00 0.00%
610 Interest $0.00 $0.00 $0.00 $0.00 0.00%
620 Fiscal Agent s Fees $0.00 $0.00 $0.00 $0.00 0.00%
DEPT 47000 Emer Svcs Ctr Refunding 200 $0.00 $0.00 $0.00 $0.00 0.00%
DEPT 47001 Community Ctr Refunding 2002
600 Principal $0.00 $0.00 $0.00 $0.00 0.00%
610 Interest $0.00 $0.00 $0.00 $0.00 0.00%

620 Fiscal Agent s Fees $0.00 $0.00 $0.00 $0.00 0.00%
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DEPT 47001 Community Ctr Refunding 200 $0.00 $0.00 $0.00 $0.00 0.00%
DEPT 47002 G.O. Improve-Wilderness

600 Principal $0.00 $0.00 $0.00 $0.00 0.00%

610 Interest $0.00 $0.00 $0.00 $0.00 0.00%
DEPT 47002 G.O. Improve-Wilderness $0.00 $0.00 $0.00 $0.00 0.00%
DEPT 47003 1999 Series A Improvement Bond

600 Principal $0.00 $0.00 $0.00 $0.00 0.00%

610 Interest $0.00 $0.00 $0.00 $0.00 0.00%
DEPT 47003 1999 Series A Improvement B $0.00 $0.00 $0.00 $0.00 0.00%
DEPT 47004 1999 Series B Improvement Bond

600 Principal $0.00 $0.00 $0.00 $0.00 0.00%

610 Interest $0.00 $0.00 $0.00 $0.00 0.00%

620 Fiscal Agent s Fees $0.00 $0.00 $0.00 $0.00 0.00%
DEPT 47004 1999 Series B Improvement B $0.00 $0.00 $0.00 $0.00 0.00%
DEPT 47005 2001 Series A Improvement Bond

600 Principal $0.00 $0.00 $0.00 $0.00 0.00%

610 Interest $0.00 $0.00 $0.00 $0.00 0.00%

620 Fiscal Agent s Fees $0.00 $0.00 $0.00 $0.00 0.00%
DEPT 47005 2001 Series A Improvement B $0.00 $0.00 $0.00 $0.00 0.00%
DEPT 47006 2002 Series A Improvement Bond

600 Principal $0.00 $0.00 $0.00 $0.00 0.00%

610 Interest $0.00 $0.00 $0.00 $0.00 0.00%

620 Fiscal Agent s Fees $0.00 $0.00 $0.00 $0.00 0.00%
DEPT 47006 2002 Series A Improvement B $0.00 $0.00 $0.00 $0.00 0.00%
DEPT 47007 2003 Series A Disposal

600 Principal $0.00 $0.00 $0.00 $0.00 0.00%

610 Interest $0.00 $0.00 $0.00 $0.00 0.00%

620 Fiscal Agent s Fees $0.00 $0.00 $0.00 $0.00 0.00%
DEPT 47007 2003 Series A Disposal $0.00 $0.00 $0.00 $0.00 0.00%
DEPT 47008 2003 Series B Sewer

600 Principal $0.00 $0.00 $0.00 $0.00 0.00%

610 Interest $0.00 $0.00 $0.00 $0.00 0.00%

620 Fiscal Agent s Fees $0.00 $0.00 $0.00 $0.00 0.00%
DEPT 47008 2003 Series B Sewer $0.00 $0.00 $0.00 $0.00 0.00%
DEPT 47009 2003 Joint Facility

430 Miscellaneous $0.00 $0.00 $0.00 $0.00 0.00%

600 Principal $0.00 $0.00 $0.00 $0.00 0.00%

610 Interest $0.00 $0.00 $0.00 $0.00 0.00%

620 Fiscal Agent s Fees $0.00 $0.00 $0.00 $0.00 0.00%
DEPT 47009 2003 Joint Facility $0.00 $0.00 $0.00 $0.00 0.00%
DEPT 47010 2004 Series A

600 Principal $0.00 $0.00 $0.00 $0.00 0.00%

610 Interest $0.00 $0.00 $0.00 $0.00 0.00%

620 Fiscal Agent s Fees $0.00 $0.00 $0.00 $0.00 0.00%
DEPT 47010 2004 Series A $0.00 $0.00 $0.00 $0.00 0.00%
DEPT 47011 2006 Series B Improvement Bond

600 Principal $155,000.00 $0.00  $155,000.00 $0.00 100.00%

610 Interest $6,355.00 $0.00 $6,355.00 $0.00 100.00%

615 Issuance Costs (Other Financin $0.00 $0.00 $0.00 $0.00 0.00%

616 Bond Discount $0.00 $0.00 $0.00 $0.00 0.00%
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DEPT 47011 2006 Series B Improvement B $161,355.00 $0.00 $161,355.00 $0.00 100.00%
DEPT 47012 2006 Series C Equipment Cert
600 Principal $0.00 $0.00 $0.00 $0.00 0.00%
610 Interest $0.00 $0.00 $0.00 $0.00 0.00%
620 Fiscal Agent s Fees $0.00 $0.00 $0.00 $0.00 0.00%
DEPT 47012 2006 Series C Equipment Cert $0.00 $0.00 $0.00 $0.00 0.00%
DEPT 47013 Bond Disclosure
440 Telephone Co Reimb Expense $1,200.00 $0.00 $0.00 $1,200.00 0.00%
621 Continung Disclosure Expene $1,200.00 $0.00 $0.00 $1,200.00 0.00%
DEPT 47013 Bond Disclosure $2,400.00 $0.00 $0.00 $2,400.00 0.00%
DEPT 47014 2012 Series A
430 Miscellaneous $0.00 $0.00 $0.00 $0.00 0.00%
600 Principal $0.00 $0.00 $0.00 $0.00 0.00%
610 Interest $0.00 $0.00 $0.00 $0.00 0.00%
620 Fiscal Agent s Fees $0.00 $0.00 $0.00 $0.00 0.00%
DEPT 47014 2012 Series A $0.00 $0.00 $0.00 $0.00 0.00%
DEPT 47015 47015 Series 2015B
600 Principal $0.00 $0.00 $0.00 $0.00 0.00%
610 Interest $11,220.00 $0.00 $5,610.00 $5,610.00 50.00%
620 Fiscal Agent s Fees $0.00 $0.00 $0.00 $0.00 0.00%
DEPT 47015 47015 Series 2015B $11,220.00 $0.00 $5,610.00 $5,610.00 50.00%
FUND 301 DEBT SERVICE FUND $174,975.00 $0.00 $166,965.00 $8,010.00 95.42%
FUND 401 GENERAL CAPITAL PROJECTS
DEPT 44000 Capital Projects
430 Miscellaneous $0.00 $0.00 $0.00 $0.00 0.00%
DEPT 44000 Capital Projects $0.00 $0.00 $0.00 $0.00 0.00%
DEPT 47012 2006 Series C Equipment Cert
615 Issuance Costs (Other Financin $0.00 $0.00 $0.00 $0.00 0.00%
616 Bond Discount $0.00 $0.00 $0.00 $0.00 0.00%
DEPT 47012 2006 Series C Equipment Cert $0.00 $0.00 $0.00 $0.00 0.00%
DEPT 49300 Other Finanacing Uses
720 Operating Transfers $0.00 $0.00 $0.00 $0.00 0.00%
DEPT 49300 Other Finanacing Uses $0.00 $0.00 $0.00 $0.00 0.00%
FUND 401 GENERAL CAPITAL PROJECTS $0.00 $0.00 $0.00 $0.00 0.00%
FUND 404 JOBZ
DEPT 46002 JOBZ - Crosstech Mfg
304 Legal Fees (Civil) $0.00 $0.00 $0.00 $0.00 0.00%
351 Legal Notices Publishing $0.00 $0.00 $0.00 $0.00 0.00%
430 Miscellaneous $0.00 $0.00 $0.00 $0.00 0.00%
720 Operating Transfers $0.00 $0.00 $0.00 $0.00 0.00%
DEPT 46002 JOBZ - Crosstech Mfg $0.00 $0.00 $0.00 $0.00 0.00%
FUND 404 JOBZ $0.00 $0.00 $0.00 $0.00 0.00%
FUND 405 TAX INCREMENT FINANCE PROJECTS
DEPT 46000 Tax Increment Financing
351 Legal Notices Publishing $650.00 $0.00 $63.75 $586.25 9.81%
640 Tax Increment 1 $0.00 $0.00 $0.00 $0.00 0.00%
641 Tax Increment 2 $0.00 $0.00 $0.00 $0.00 0.00%
642 Tax Increment 3 $0.00 $0.00 $0.00 $0.00 0.00%
643 Tax Increment 6 $0.00 $0.00 $0.00 $0.00 0.00%
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644 Tax Increment 7 - Stone #1 $0.00 $0.00 $0.00 $0.00 0.00%
645 Tax Increment 8 - Crosswoods $0.00 $0.00 $0.00 $0.00 0.00%
646 TaxIncrement 9-C&J Dev $0.00 $0.00 $5,722.76 -$5,722.76 0.00%
650 Administrative Costs $650.00 $0.00 $100.00 $550.00 15.38%
720 Operating Transfers $0.00 $0.00 $0.00 $0.00 0.00%
DEPT 46000 Tax Increment Financing $1,300.00 $0.00 $5,886.51 -$4,586.51 452.81%
DEPT 46001 TIF 1-9 MidWest Asst Living
646 TaxIncrement 9-C&J Dev $10,200.00 $0.00 $0.00 $10,200.00 0.00%
DEPT 46001 TIF 1-9 MidWest Asst Living $10,200.00 $0.00 $0.00 $10,200.00 0.00%
FUND 405 TAX INCREMENT FINANCE PROJEC $11,500.00 $0.00 $5,886.51 $5,613.49 51.19%
FUND 408 WEST SHORE DRIVE
DEPT 43000 Public Works (GENERAL)
303 Engineering Fees $0.00 $0.00 $0.00 $0.00 0.00%
304 Legal Fees (Civil) $0.00 $0.00 $0.00 $0.00 0.00%
430 Miscellaneous $0.00 $0.00 $0.00 $0.00 0.00%
500 Capital Outlay $0.00 $0.00 $0.00 $0.00 0.00%
615 Issuance Costs (Other Financin $0.00 $0.00 $0.00 $0.00 0.00%
616 Bond Discount $0.00 $0.00 $0.00 $0.00 0.00%
DEPT 43000 Public Works (GENERAL) $0.00 $0.00 $0.00 $0.00 0.00%
FUND 408 WEST SHORE DRIVE $0.00 $0.00 $0.00 $0.00 0.00%
FUND 409 JOHNIE/ROBERT STREET
DEPT 43000 Public Works (GENERAL)
303 Engineering Fees $0.00 $0.00 $0.00 $0.00 0.00%
DEPT 43000 Public Works (GENERAL) $0.00 $0.00 $0.00 $0.00 0.00%
FUND 409 JOHNIE/ROBERT STREET $0.00 $0.00 $0.00 $0.00 0.00%
FUND 410 MARODA DRIVE
DEPT 43000 Public Works (GENERAL)
303 Engineering Fees $0.00 $0.00 $0.00 $0.00 0.00%
DEPT 43000 Public Works (GENERAL) $0.00 $0.00 $0.00 $0.00 0.00%
FUND 410 MARODA DRIVE $0.00 $0.00 $0.00 $0.00 0.00%
FUND 411 SUNSET DRIVE
DEPT 43000 Public Works (GENERAL)
303 Engineering Fees $0.00 $0.00 $0.00 $0.00 0.00%
DEPT 43000 Public Works (GENERAL) $0.00 $0.00 $0.00 $0.00 0.00%
FUND 411 SUNSET DRIVE $0.00 $0.00 $0.00 $0.00 0.00%
FUND 412 DUCK LANE
DEPT 43000 Public Works (GENERAL)
303 Engineering Fees $0.00 $0.00 $0.00 $0.00 0.00%
304 Legal Fees (Civil) $0.00 $0.00 $0.00 $0.00 0.00%
430 Miscellaneous $0.00 $0.00 $0.00 $0.00 0.00%
500 Capital Outlay $0.00 $0.00 $0.00 $0.00 0.00%
DEPT 43000 Public Works (GENERAL) $0.00 $0.00 $0.00 $0.00 0.00%
FUND 412 DUCK LANE $0.00 $0.00 $0.00 $0.00 0.00%
FUND 413 FAWN LAKE ROAD
DEPT 43000 Public Works (GENERAL)
303 Engineering Fees $0.00 $0.00 $0.00 $0.00 0.00%
304 Legal Fees (Civil) $0.00 $0.00 $0.00 $0.00 0.00%
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500 Capital Outlay $0.00 $0.00 $0.00 $0.00 0.00%
DEPT 43000 Public Works (GENERAL) $0.00 $0.00 $0.00 $0.00 0.00%
FUND 413 FAWN LAKE ROAD $0.00 $0.00 $0.00 $0.00 0.00%
FUND 414 SUNRISE ISLAND BRIDGE PROJECT
DEPT 43000 Public Works (GENERAL)
226 Bridge Materials $0.00 $0.00 $0.00 $0.00 0.00%
303 Engineering Fees $0.00 $0.00 $0.00 $0.00 0.00%
304 Legal Fees (Civil) $0.00 $0.00 $0.00 $0.00 0.00%
430 Miscellaneous $0.00 $0.00 $0.00 $0.00 0.00%
500 Capital Outlay $0.00 $0.00 $0.00 $0.00 0.00%
DEPT 43000 Public Works (GENERAL) $0.00 $0.00 $0.00 $0.00 0.00%
FUND 414 SUNRISE ISLAND BRIDGE PROJECT $0.00 $0.00 $0.00 $0.00 0.00%
FUND 415 AMBULANCE PROJECT
DEPT 43000 Public Works (GENERAL)
303 Engineering Fees $0.00 $0.00 $0.00 $0.00 0.00%
304 Legal Fees (Civil) $0.00 $0.00 $0.00 $0.00 0.00%
430 Miscellaneous $0.00 $0.00 $0.00 $0.00 0.00%
500 Capital Outlay $0.00 $0.00 $0.00 $0.00 0.00%
551 Capital Outlay-Building $0.00 $0.00 $0.00 $0.00 0.00%
720 Operating Transfers $0.00 $0.00 $0.00 $0.00 0.00%
DEPT 43000 Public Works (GENERAL) $0.00 $0.00 $0.00 $0.00 0.00%
FUND 415 AMBULANCE PROJECT $0.00 $0.00 $0.00 $0.00 0.00%
FUND 420 LIBRARY PROJECT
DEPT 45500 Library
302 Architects Fees $0.00 $0.00 $0.00 $0.00 0.00%
430 Miscellaneous $0.00 $0.00 $0.00 $0.00 0.00%
500 Capital Outlay $0.00 $0.00 $0.00 $0.00 0.00%
720 Operating Transfers $0.00 $0.00 $0.00 $0.00 0.00%
DEPT 45500 Library $0.00 $0.00 $0.00 $0.00 0.00%
FUND 420 LIBRARY PROJECT $0.00 $0.00 $0.00 $0.00 0.00%
FUND 432 SEWER PROJECT
DEPT 43200 Sewer
303 Engineering Fees $0.00 $0.00 $0.00 $0.00 0.00%
304 Legal Fees (Civil) $0.00 $0.00 $0.00 $0.00 0.00%
430 Miscellaneous $0.00 $0.00 $0.00 $0.00 0.00%
443 Sales Tax $0.00 $0.00 $0.00 $0.00 0.00%
500 Capital Outlay $0.00 $0.00 $0.00 $0.00 0.00%
720 Operating Transfers $0.00 $0.00 $0.00 $0.00 0.00%
DEPT 43200 Sewer $0.00 $0.00 $0.00 $0.00 0.00%
DEPT 49300 Other Finanacing Uses
720 Operating Transfers $0.00 $0.00 $0.00 $0.00 0.00%
DEPT 49300 Other Finanacing Uses $0.00 $0.00 $0.00 $0.00 0.00%
FUND 432 SEWER PROJECT $0.00 $0.00 $0.00 $0.00 0.00%
FUND 463 BRITA LN/PINE VIEW LN
DEPT 43000 Public Works (GENERAL)
303 Engineering Fees $0.00 $0.00 $0.00 $0.00 0.00%
304 Legal Fees (Civil) $0.00 $0.00 $0.00 $0.00 0.00%
430 Miscellaneous $0.00 $0.00 $0.00 $0.00 0.00%
500 Capital Outlay $0.00 $0.00 $0.00 $0.00 0.00%
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DEPT 43000 Public Works (GENERAL) $0.00 $0.00 $0.00 $0.00 0.00%
FUND 463 BRITA LN/PINE VIEW LN $0.00 $0.00 $0.00 $0.00 0.00%
FUND 502 ECONOMIC DEVELOPMENT FUND
DEPT 41940 General Government
720 Operating Transfers $0.00 $0.00 $0.00 $0.00 0.00%
DEPT 41940 General Government $0.00 $0.00 $0.00 $0.00 0.00%
DEPT 46500 Economic Develop mt (GENERAL)
304 Legal Fees (Civil) $0.00 $0.00 $0.00 $0.00 0.00%
351 Legal Notices Publishing $0.00 $0.00 $0.00 $0.00 0.00%
493 Pass Thru Donations $0.00 $1,775.83 $12,772.64 -$12,772.64 0.00%
600 Principal $0.00 $0.00 $0.00 $0.00 0.00%
610 Interest $0.00 $0.00 $0.00 $0.00 0.00%
720 Operating Transfers $0.00 $0.00 $0.00 $0.00 0.00%
DEPT 46500 Economic Develop mt (GENER $0.00 $1,775.83 $12,772.64 -$12,772.64 0.00%
DEPT 47000 Emer Svcs Ctr Refunding 2004
600 Principal $0.00 $0.00 $0.00 $0.00 0.00%
610 Interest $0.00 $0.00 $0.00 $0.00 0.00%
615 Issuance Costs (Other Financin $0.00 $0.00 $0.00 $0.00 0.00%
616 Bond Discount $0.00 $0.00 $0.00 $0.00 0.00%
620 Fiscal Agent s Fees $0.00 $0.00 $0.00 $0.00 0.00%
DEPT 47000 Emer Svcs Cir Refunding 200 $0.00 $0.00 $0.00 $0.00 0.00%
DEPT 47009 2003 Joint Facility
430 Miscellaneous $12,500.00 $0.00 $7,699.12 $4,800.88 61.59%
600 Principal $0.00 $0.00 $0.00 $0.00 0.00%
610 Interest $0.00 $0.00 $0.00 $0.00 0.00%
620 Fiscal Agent s Fees $0.00 $0.00 $0.00 $0.00 0.00%
DEPT 47009 2003 Joint Facility $12,500.00 $0.00 $7,699.12 $4,800.88 61.59%
FUND 502 ECONOMIC DEVELOPMENT FUND $12,500.00 $1,775.83 $20,471.76 -$7,971.76 163.77%
FUND 503 EDA (REVOLVING LOAN)
DEPT 46500 Economic Develop mt (GENERAL)
304 Legal Fees (Civil) $0.00 $0.00 $0.00 $0.00 0.00%
430 Miscellaneous $1,000.00 $0.00 $0.00 $1,000.00 0.00%
447 Loan Disbursements $0.00 $0.00 $0.00 $0.00 0.00%
DEPT 46500 Economic Develop mt (GENER $1,000.00 $0.00 $0.00 $1,000.00 0.00%
FUND 503 EDA (REVOLVING LOAN) $1,000.00 $0.00 $0.00 $1,000.00 0.00%
FUND 601 SEWER OPERATING FUND
DEPT 43200 Sewer
100 Wages and Salaries Dept Head $73,681.00 $5,712.90 $58,994.60 $14,686.40 80.07%
101 Assistant $0.00 $0.00 $0.00 $0.00 0.00%
103 Tech 1 $0.00 $0.00 $0.00 $0.00 0.00%
104 Tech 2 $0.00 $0.00 $0.00 $0.00 0.00%
108 Tech 3 $0.00 $0.00 $0.00 $0.00 0.00%
121 PERA $5,526.00 $428.46 $4,498.31 $1,027.69 81.40%
122 FICA $5,635.00 $413.02 $4,291.01 $1,343.99 76.15%
131 Employer Paid Health $13,963.00 $1,163.60 $11,636.00 $2,327.00 83.33%
132 Employer Paid Disability $606.00 $54.93 $551.65 $54.35 91.03%
133 Employer Paid Dental $1,117.00 $93.00 $905.82 $211.18 81.09%
134 Employer Paid Life $67.00 $5.60 $56.00 $11.00 83.58%
136 Deferred Compensation $650.00 $50.00 $525.00 $125.00 80.77%
151 Workers Comp Insurance $4,279.00 $0.00 $3,232.00 $1,047.00 75.53%
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152 Health Savings Account Contrib $6,000.00 $0.00 $6,000.00 $0.00 100.00%
200 Office Supplies $250.00 $229.28 $833.08 -$583.08  333.23%
208 Instruction Fees $2,000.00 $355.00 $2,235.00 -$235.00 111.75%
210 Operating Supplies $1,500.00 $295.81 $4,127.43 -$2,627.43 275.16%
212 Motor Fuels $2,000.00 $0.00 $599.17 $1,400.83 29.96%
213 Diesel Fuel $500.00 $0.00 $0.00 $500.00 0.00%
220 Repair/Maint Supply - Equip $7,000.00 $286.65  $17,309.64  -$10,309.64  247.28%
221 Repair/Maint Vehicles $1,500.00 $0.00 $1,812.72 -$312.72 120.85%
222 Tires $1,000.00 $0.00 $0.00 $1,000.00 0.00%
223 Bldg Repair Suppl/Maintenance $1,500.00 $48.95 $4,173.74 -$2,673.74 278.25%
229 Oper/Maint - Lift Station $12,000.00 $192.79 $5,198.79 $6,801.21 43.32%
230 Repair/Maint - Collection Syst $7,000.00 $499.98 $5,712.73 $1,287.27 81.61%
231 Chemicals $10,000.00 $2,367.97  $16,314.94 -$6,314.94 163.15%
258 Unif Bob/Ted/Gerald $300.00 $0.00 $89.90 $210.10 29.97%
303 Engineering Fees $1,000.00 $2,637.50 $8,436.50 -$7,436.50 843.65%
304 Legal Fees (Civil) $250.00 $0.00 $150.00 $100.00 60.00%
320 Communications $600.00 $46.72 $429.27 $170.73 71.55%
321 Communications-Cellular $1,400.00 $123.56 $1,219.88 $180.12 87.13%
322 Postage $800.00 $275.55 $986.41 -$186.41 123.30%
331 Travel Expenses $2,000.00 $491.39 $2,438.95 -$438.95 121.95%
340 Advertising $0.00 $0.00 $0.00 $0.00 0.00%
351 Legal Notices Publishing $200.00 $0.00 $127.50 $72.50 63.75%
360 Insurance $7,500.00 $0.00 $8,299.00 -$799.00 110.65%
381 Electric Utilities $26,000.00 $2,468.72  $20,631.33 $5,368.67 79.35%
383 Gas Utilities $3,000.00 $25.00 $1,283.32 $1,716.68 42.78%
384 Refuse/Garbage Disposal $0.00 $0.00 $437.80 -$437.80 0.00%
406 Lab Testing $10,000.00 $1,661.60  $11,892.27 -$1,892.27  118.92%
407 Sludge Disposal $12,000.00 $0.00  $14,210.00 -$2,210.00  118.42%
420 Depreciation Expense $200,000.00 $0.00 $0.00 $200,000.00 0.00%
430 Miscellaneous $100.00 $39.00 $277.86 -$177.86 277.86%
433 Dues and Subscriptions $300.00 $0.00 $464.00 -$164.00 154.67%
442 Safety Prog/Equipment $1,500.00 $0.00 $1,307.52 $192.48 87.17%
443 Sales Tax $200.00 $0.00 $0.00 $200.00 0.00%
450 Permits $200.00 $1,240.00 $2,690.00 -$2,490.00  1345.00%
452 Refund $100.00 $0.00 $187.13 -$87.13 187.13%
500 Capital Outlay $273,800.00 $39,637.57 $154,724.91 $119,075.09 56.51%
553 Capital Outlay - Sewer Filters $0.00 $0.00 $0.00 $0.00 0.00%
554 Capital Outlay - Ox Ditch Bidg $0.00 $0.00 $0.00 $0.00 0.00%
555 Capital Outlay - Sewer Biosol $0.00 $0.00 $0.00 $0.00 0.00%
556 Capital Outlay - Sewer Exten $0.00 $0.00 $0.00 $0.00 0.00%
DEPT 43200 Sewer $699,024.00 $60,844.55 $379,291.18 $319,732.82 54.26%
FUND 601 SEWER OPERATING FUND $699,024.00 $60,844.55 $379,291.18 $319,732.82 54.26%
FUND 614 TELEPHONE AND CABLE FUND
DEPT 49000 Miscellaneous (GENERAL)
304 Legal Fees (Civil) $0.00 $33,780.50 $38,460.50 -$38,460.50 0.00%
430 Miscellaneous $0.00 $926.25 $248,366.25  -$248,366.25 0.00%
620 Fiscal Agent s Fees $0.00 $0.00 $1,250.00 -$1,250.00 0.00%
DEPT 49000 Miscellaneous (GENERAL) $0.00 $34,706.75 $288,076.75  -$288,076.75 0.00%
FUND 614 TELEPHONE AND CABLE FUND $0.00 $34,706.75 $288,076.75  -$288,076.75 0.00%
FUND 651 SEWER RESTRICTED SINKING FUND
DEPT 43200 Sewer
220 Repair/Maint Supply - Equip $0.00 $0.00 $0.00 $0.00 0.00%
223 Bldg Repair Suppl/Maintenance $0.00 $0.00 $0.00 $0.00 0.00%
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Page 16
2016 OCTOBER 2016 2016 YTD %YTD
0BJ 0BJ Descr Budget 2016 Amt YTD Amt Balance Budget
303 Engineering Fees $0.00 $0.00 $0.00 $0.00 0.00%
430 Miscellaneous $0.00 $0.00 $0.00 $0.00 0.00%
500 Capital Outlay $0.00 $0.00 $0.00 $0.00 0.00%
DEPT 43200 Sewer $0.00 $0.00 $0.00 $0.00 0.00%
DEPT 47007 2003 Series A Disposal
600 Principal $170,000.00 $0.00 $0.00 $170,000.00 0.00%
610 Interest $30,597.00 $0.00  $19,510.80 $11,086.20 63.77%
615 Issuance Costs (Other Financin $0.00 $0.00 $0.00 $0.00 0.00%
620 Fiscal Agent s Fees $750.00 $0.00 $242.55 $507.45 32.34%
DEPT 47007 2003 Series A Disposal $201,347.00 $0.00  $19,753.35 $181,593.65 9.81%
DEPT 47008 2003 Series B Sewer
452 Refund $0.00 $0.00 $0.00 $0.00 0.00%
600 Principal $0.00 $0.00 $0.00 $0.00 0.00%
610 Interest $0.00 $0.00 $0.00 $0.00 0.00%
615 Issuance Costs (Other Financin $0.00 $0.00 $0.00 $0.00 0.00%
DEPT 47008 2003 Series B Sewer $0.00 $0.00 $0.00 $0.00 0.00%
FUND 651 SEWER RESTRICTED SINKING FUN $201,347.00 $0.00 $19,753.35 $181,593.65 9.81%
FUND 652 WASTEWATER MGMT DISTRICT
DEPT 41910 Planning and Zoning
430 Miscellaneous $0.00 $0.00 $0.00 $0.00 0.00%
DEPT 41910 Planning and Zoning $0.00 $0.00 $0.00 $0.00 0.00%
FUND 652 WASTEWATER MGMT DISTRICT $0.00 $0.00 $0.00 $0.00 0.00%

$4,446,618.00  $320,218.32 $3,301,730.56 $1,144,887.44 74.25%



5.
City of Crosslake
10/31/2016 Preliminary Budget to Actual Analysis (Remove Debt Service, Capital Outlay and Operating Transfers)
2016
2016 YTD 2016 YTD %YTD
Description 2016 Budget 31-Oct Amount Balance Budget
Total Expense (From Month End Report For October 31, 2016) $ 4,446,618 $ 320,218 $ 3,301,731 $ 1,144,887 74.25%
Adjustments:
Less: All DS Issues
(101-41400-600) Administration: Copier Lease (864) 0 (648) (216) 75.00%
(101-41910-600) Planning and Zoning: Copier Lease (864) 0 (648) (216} 75.00%
(101-42110-600) Police: Copier Lease (143) 0 (108) {35) 75.52%
{101-42280-600) Fire Administration - Principal 0 0 0 0 0.00%
{101-42280-600) Fire Administration - Interest 0 0 0 0 0.00%
(101-42280-620) Fire Administration - Fiscal Agent Fees 0 0 0 0 0.00%
(101-45100-600) Parks and Rec.: Copier Lease (1,250) (104) (1,041) (209) 83.31%
(101-45500-600) Library: Copier Lease (1,250) (104) (1,041) (209) 83,31%
(101-47014-600) 2012 Series A - Principal (180,000) 0 (180,000) 0 100.00%
(101-47014-610) 2012 Series A - Interest (30,853) 0 (30,853) (1)  100.00%
(101-47014-620) 2012 Series A - Fiscal Agent Fees 0 0 (252) 252 0.0%
(101-47015-615) Series 2015B Equip. Cert. Issuance Costs 0 0 0 0 0.00%
(301-47011-600) 2006 Series B - Principal (155,000) 0 {155,000) 0 100.00%
(301-47011-610) 2006 Series B - Interest {6,355) 0 (6,355) 0 100.00%
(301-47014-600) 2012 Series A - Principal 0 0 0 0 0.00%
(301-47014-610) 2012 Series A - Interest 0 0 0 0 0.00%
(301-47014-621) Fiscal Agent Fees (2,400) 0 0 (2,400) 0.00%
(301-47013-440/621) Fiscal Agent Fees 0 0 0 0 0.00%
(301-47015-610) 2015 Series B - Interest (11,220) 0 (5,610) (5,610) 50.00%
(651-47007-600) 2012 Series A Disposal - Prin.. { Reported on B/S) {170,000} 0 0 (170,000) 0.00%
(651-47007-610) 2012 Series A Disposal -Interest (30,597) 0 (19,511) (11,086) 63.77%
(651-47007-620) 2012 Series A Disposal - Fiscal Agent Fees (750) 0 (243) (507) 32.34%
Total Debt Service (591,546) (208] (401,310) (190,236) 67.84%
Less - All Capital Outlay Accounts:
{101-41400-500) Administration : (3,000) 0 0 (3,000) 0.00%
(101-41910-500) Planning and Zoning (3,000) 0 (1,911) (1,089) 63.71%
{101-41940-500) General Government Capital Outlay (20,000) (695) (4,343) (15,657) 21.71%
(101-42110-500) Police Administration Capital Outlay (10,200) 0 0 (10,200) 0.00%
(101-42110-550) Police Administration Capital Outlay - Vehicles (20,000) 0 (19,131) (869) 95.66%
(101-42280-500) Fire Administration - Capital Outlay (50,000) (2,305) (63,080) 13,080 126.16%
(101-42280-550) Fire Administration - Capital Outlay - Vehicles 0 0 0 0 0.00%
(101-43000-500) Public Works - Capita! Outlay (485,000) (58,166) (241,824) (243,176) 49.86%
(101-43100-500) Cemetery - Capital Outlay {1,000) 0 (704) (296) 70.40%
(101-45100-500) Parks and Recreation - Capital Outlay (34,500) 0 # (20,520) (13,980) 59.48%
(101-45500-500) Library {3,000) 0 0 (3,000) 0.00%
(601-43200-500) Sewer - Capital Outlay (273,800) (39,638) {154,725) {119,075) 56.51%
Total Capital Outlay (903,500) (100,803) (506,238) (397,262) 56.03%
Less: Other Items:
(Temporary Fund 614 - Telephone and Cable Fund) 0 (34,707) (288,077) 288,077 0%
o] 0 ¢] 0 0 0%
Total Operating Transfers Between Funds 0 (34,707) (288,077) 288,077 0%
Less: Depreciation/Amortization
(601) Depreciation (200,000) 0 0 (200,000) 0.00%
Adjusted Expenditures $ 2,751,572 $ 184,500 $ 2,106,106 $ 645,466 ] 76.54%

Linear Assumption (10 Month/12 Months) = 83.33%

83.33% S 3,705,515 -6.79%
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Crosslake Police Department
Monthly Report
October 2016

—_—

911 Hangup
Agency Assist
Alarm

Animal Complaint
Burglary

Burning Complaint
Civil Problem
Compliance Check
Damage To Property
Disturbance
Driving Complaint
Ems | 1
Escort

Fire

Found Property
Gas Leak

Gun Permits
Housewatch
Information
Intoxicated Person
Noise Complaint
Open Door

Parking Complaint
Property Damage Acc
Public Assist
Shooting Complaint
Suspicious Activity
Suspicious Vehicle
Theft

Traffic Citations
Traffic Warnings
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Warrant Service Atmpt 1
Welfare Check 2

Total 172
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Crosslake Police Department
Mission Monthly Report
October 2016

Animal Complaint
Burglary In Prog
Civil Problem
Driving Complaint
Housewatch
Parking Complaint
Traffic Arrests
Traffic Citations
Traffic Stop
Warrant Service

Q) | A ca A A a N

N
- O

Total 35




Crosslake Fire Department Calls
Date: October 2016
Description of Incident Calls | YTD
3 - Rescue & Emergency Medical Services
311 - Medical Assist - Assist EMS Crew 10 194
300 - Rescue, EMS Incident 1
322 - Motor Vehicle Accident with Injuries 6
324 - Motor Vehicle Accident with No Injuries
340 - Search for Lost Person
342 - Search for Lost Person in Water 1
362 - Ice Rescue 1
326 - Snowmobile Accident With Injuries :
Total Medical: 10 203
1 - Fire :
111 - Building Fire 1 6
111 - Building Fire (Mutual Aid) 1
114 - Chimney Fire
143 - Grass Fire/Wildland Fire 1 10
131 - Automobile Fire / Boat Fire / Dumpster 1 3
Total Fire: 3 20
4 - Hazardous Condition (No Fire)
412 - Gas Leak (Natural Gas or LPG) 2 5
424 - Carbon Monoxide Alarm
444 - Power Line Down/Trees on Road 2
Total Hazardous Condition: 2 7
5- Service Call
571 - Cover Assignment , Standby 5
Total Service call: 0 5
6 - Good Intent Call
611 - Dispatched and Cancelled en route 1 9
609 - Smoke scare, Odor of smoke -5
Total Good Intent: 1 14
7 - False Alarm & False Call
743 - Smoke Detector Activation - No Fire 9
733 - Smoke Detector Activation due to Malfunction
746 - Carbon Monoxide Detector Activation - No CO 1 4
731 - Sprinkler Activation due to Malfunction 1 1
Total False Alarms: 2 14
Total Incidents:] 18 263




Crosslake Economic Development Authority
Meeting Minutes
8:30 AM. - 10 A.M. October 5,2016 City Hall

Members present: Patty Norgaard, Mark Wessels, Jo Smith, Dean Fitch and Steve Roe. Others present:
Sheila Haverkamp, BLAEDC, Martha Steele, BLAEDC EXEC, Mike Lyonais, Financial Director/Treasurer, Josh
Netland, Crosslake Communications. [n the audience: Mike Rardin, resident,

The regular monthly meeting of the Crosslake EDA was called to order at 8:30 A.M. by President Patty
Norgaard.

A motion was made by Jo Smith and seconded by Steve Roe to approve the minutes of the September 7t
meeting with the following correction: date of the minutes approved in motion of prior meeting minutes
changed from September 7" to August 3

A financial review presented by Dean Fitch indicated all revolving loan funds are current. Balanceis
$6,006.91 noting a $13,989 pass thru connected to MNDT.

Program:

Sheila Haverkamp, BLAEDC Executive Director, recapped and updated the members on the sale of the
Crosstake USDA loan and the creation of a United Fund under BLAEDC. Throughout Crow Wing County there
are multiple pools of money of which Crosslake is one. She is currently working on creating a model for
economic opportunity using a compilation of funds. Every participant in the loan pool! will have a seat for
making decisions for loan approval. Sheila is still working on the details and will present the information to
the city council at their November 14" meeting for approval. This proposal will streamline the process. The
Initiative Foundation will process and close the loans. At the heart of the issue is the determination to return
the $300,000 to USDA or transfer to an eligible entity. The additional $140,000 of interest earned and
original matching funds can be retained by Crosslake if the funds are returned, but will need to be part of the
funds if transferred. There was considerable discussion on the impact of $140,000 or access to more funds in
respect to long term economic opportunity for Crosslake. Sheila will present the information to the EDA prior
to her presentation before the City Council.

Business Updates:

Dean Fitch shared the update of the MNDT implementation process. The Crosslakers Design Implementation
involves four basic groups: Strategic Advisory Committee, Funding Task Force, Crosslakers Public Relations
and Work Groups. The Work Groups are key. At a recent public meeting, attendees were asked to indicate
their interest for the possibility of becoming a part of a Work Group. Some of the Work Groups will be long
term and some will be short-lived. Discussion centered on the importance of keeping the public informed
and to encourage ownership of projects. Determination needs to be made of what should be changed and
what should not be changed. Funding, retaining the excitement and mobilization of the Work Groups are
important to the success.

Announcements: Candidates Forum — October 25
EDA Meeting —~ November 2
Elections — November 8

There being no further business or announcements, at 10:00 AM, Patty Norgaard adjourned the meeting.

Resbectfully submitted,
Martha Steele




[
MONTHLY PLANNING & ZONING STATISTICS - CROSSLAKE
PERMITS October-2016 | Year-to-Date 2016 | October-2015 | Year-to-Date 2015
New Construction (Dwellings) > 26 r 26 MR
Septic - New 0 17 2 7
Septic Upgrades 3 14 3 20
Porch / Deck 7 35 5 21
Additions 5 22 3 17
Landscape Alterations 9 53 7 53
Access. Structures 1 35 5 34
Demo/Move 1 2 1 2
Signs 0 4 0 3
Fences 1 5 0 5
E911 Addresses Assigned 1 17 6 15
[Total Permits E 50 230 . | = 8e 20|

ENFORCEMENT / COMPLAINTS

Year-to-Date 2016 I Year-to-Date Closed

o

Year-to-Date Open

, Year{-td-Daté % Closed

Enforcement

14*

13

1 |

92.9% |

*4 carry-over complaints from 2015

CUSTOMER SERVICE STATISTICS October-2016 Year-to-Date‘ 2'01’6‘ , October-2015 ‘_‘Y‘ear-to-Datke, 2015

Counter Visits 80 8§13 709 979

Phone Calls 154 1377 142 1375

Email _ _ 4 482 33 475

Total ; 278 - 2672 284 | 2829
Call For Service 10 82 15 88
Shoreland Rapid Assessment Completed (Buffer) 4 30 7 24
Stormwater Plans Submitted 10 85 10 59

Site Visits 48 510 72 580

COMPLIANCE SEPTIC STATISTICS

—

Year-To-bate

Year-To?Date ‘

Year-To-Date |

- Year{To¥Daté -

Received 2016 |  Failed 2016 | Received 2015 |  Failed 2015
Septic Compliance Inspections 136 k 2 124 3 ]
Passing Septic Compliance Percentage 98.5% 97.6%
PUBLIC HEARINGS October-2016 | Year-to-Date 2016 | October-2015 | Year-to-Date 2015

DRT 0 27 4 T 26

Variance 2 13 3 12

CUP/UP 0 1 0 1

Land Use Map Amendments 0 2 0 0
Subdivisions (Metes & Bounds; Preliminary; Final) 0 7 0 7
[Consolidations/Lot Line Adjustments 0 | 5 | 0 ] 10 |




8.

STATED MINUTES

City of Crosslake
Planning Commission/Board of Adjustment

September 23, 2016
9:00 A.M.

Crosslake City Hall
37028 County Road 66
Crosslake, MN 56442

. Present: Aaron Herzog, Chair; Dave Nevin, Vice-Chair; Joel Knippel; Mark LaFon; and

Council Member Gary Heacox
Absent: Matt Kuker

Staff: Chris Pence, Crow Wing County Land Services Supervisor and Jon Kolstad,
Crosslake Land Services Specialist

8-26-16 Minutes & Findings — Motion by Nevin; supported by Knippel to approve the
minutes & findings as written. All members voting “Aye”, Motion carried.

0ld Business
5.1 None

New Business
6.1 Gerald Woody — Variance for lake setback, road right-of-way setback, sewage

treatment system type and building site lot size

Other Business
7.1 Ordinance Revision Discussion

Adjournment




September 23, 2016 Planning & Zoning Commission Meeting

Gerald Woody
120171202FA0009

Herzog announced the variance. Kolstad read the variance request, history of the parcel, ,
comment letters received and the history of the surrounding parcels into the record. Pence broke
down the variance request and provided a detailed explanation concerning the reasons for the
variance. Herzog asked if Woody the owner was present and Woody’s representative, Whirley
of RemWhirl, stepped up to the podium, Whirley explained his concerns over the setbacks and
the structure locations. He also stated he came to the meeting expecting to table the variance and
requested a discussion with the commissioners to get feedback as to what could be done on this
parcel. Whirley stated some facts and history pertaining to the parcel. Discussion was held on
structures, septic system, driveways, non-existing building envelope, along with required setback
needs. Herzog opened the public hearing. Stubbs stepped up and announced himself and his
address of 13218 County Road 16, one of the neighboring owners, which is very familiar with
the property since he once owned the parcel. He stated his concern that with so many variables,
if approved it would open up Pandora’s Box. Larsen of 13244 County Road 16, property owner
to the south, listed some of the accidents which have occurred on the inside of the curb (cars and
ATVs) and the safety issues concerning the closeness of the request to the road right-of-way,
along with the many variances requested. Larsen stated his personal believe of Crosslake such
as: the current ordinance is respectful of the lake, having discusses with the planning and zoning
staff pointing out what the variables are then make a decision on what is reasonable and realistic,
the applicants site does not offer any building pad and everything is a variance, and specified that
this variance application is very aggressive. Herzog closed the public hearing. Whirley talked
about setting precedence, with Kolstad explaining past parcel variances that were included in the
variance packet. Pence explained that Whirley came for feedback not a decision and what is
currently allowed by ordinance on this parcel. Commissioners all agreed that a dwelling was not
something they could see approving for this parcel.

September 23, 2016 Action:
Motion by Nevin; supported by Knippel to table the variance for:

Building site lot size of 13,286 square feet where 30,000 square feet is required
Holding tank where Type 1 sewage treatment system is required
Lake setback of 39 feet where 75 feet is required to proposed deck
Lake setback of 48 feet where 75 feet is required to proposed dwelling
Lake setback of 61 feet where 75 feet is required to proposed garage
Lake setback of 55 feet where 75 feet is required to sewage treatment system
Road right-of-way setback of 2 feet where 35 feet is required to proposed deck
Road right-of-way setback of 1 foot where 35 feet is required to proposed dwelling
Road right-of-way setback of 2 feet where 35 feet is required to garage
To construct:

e Building site on nonconforming lot size

¢ Holding tank in place of sewage treatment system

o 958 square foot deck

o 1040 square foot dwelling

e 676 square foot garage

SXRAAN R WD

All members voting “Aye”, Motion carried.




September 23, 2016 Planning & Zoning Commission Meeting

Crosslake Planning & Zoning
Ordinance Discussion

Pence clarified that the publication notice was not correct and that this would be a discussion
only. Herzog opened up the discussion on the accessory structure size, quantity per parcel and
lot size. Miller stated that 2 acre lots are big enough to allow larger than a 1200 square foot
structure and that architectural control with an architectural committee could be put in place.
Miller also stated that a pole building structure with a kitchen and bedroom can be built without
a square foot limit. Pence suggested the use of a conditional use permit. Whirley clarified that
the discussion is about pole buildings versus size and aesthetics; construction type does not
matter. Put an architectural guideline in place for accessory structures over 1200 square feet.

September 23, 2016 Action:
Motion by Herzog; supported by Knippel to send Herzog and Nevin to the October City

Council meeting to discuss residential architectural standards.

All members voting “Aye”, Motion carried.

Discussion on lot splits and Minnesota State Statue created in 2009 were held between
Planning Commissioners and staff.

Matters not on the Agenda:

1. There were no matters not on the agenda

Motion by Knippel; supported by LaFon to adjourn at 10:19 A.M.
All members voting “Aye”, Motion carried.

Respectfully yours,

Cheryl Stuckmoyer

| Cheryl Stuckmayer
Technical/Administrative Specialist




SCORE REPORT FORM

Mo./Yr. | September 2016 |

Organization: Waste Partners Environmental Services, Inc.

PO Box 677 Pine River, MN 56474
Contact Person: Eric Loge Ph: (218) 824-8727 Fax: (218) 687-5122
Materials delivered to: Cass County - Pine River Transfer Station

Cardboard & Mixed Paper - LD} or Rock-Tenn

Metal - Crow Wing Recycling or Pine River lron & Metal

RESIDENTIAL COMMERCIAL

Total Paper : (includes)

Corrugated Cardboard 2998
Newspaper 0
Mixed Paper (News, Mags, Mixed Mail, CDBD) 10233

Metal: Appliances, misc... | |

Commingled Materials: (includes)

% Ibs

005 Metals- Aluminum Cans 522

0.21 Tin Cans 2192

061  Glass- 6367
Clear bottles

Green bottles
brown bottles

NIS DROP

0.1 Plastic - #1 & #2 bottles 1044
003 Reject 313
1.00 10437
Total LBS.
Total Tons
OUT OF COUNTY Waste Disposal
Final Destination: N/A
Disposal Site Permit # :
Tons Delivered: NONE
Trash Recycling 68572 69940
Accounts Rate Accounts % Paper Commingle
BRD 2946 0.49 1441 0.36 24495 24984
BAX 1411 0.91 1284 0.32 21826 22262
B.P. 620 0.86 534 0.13 8077 9258
P.L. 269 0.64 173 0.04 2941 2999
C.L 934 0.64 602 0.15 10233 10437
NIS 70 0.00 0 0.00 0 0
6250 0.65 4034




RESOLUTION NO. 16~

CITY OF CROSSLAKE
COUNTY OF CROW WING
STATE OF MINNESOTA

RESOLUTION REGARDING UNPAID SEWER CHARGES

WHEREAS, Minnesota Statute Section 444,075 subd. 3 provides that
municipalities may make the charges for connection to sewer facilities and the use
charges for such sewer facilities a charge against the owner, lessee, occupant of the
property, and may provide a covenant for certifying unpaid charges to the County
Auditor with taxes against the property served for collection as other taxes are collected;
and

WHEREAS, the City of Crosslake City Code, Chapter 50 Section 50-624
provides that each and every sewer service charge levied by and pursuant to this Chapter
is hereby made a lien upon the lot or premises served, and all such charges which are on
May 15" or October 15" of each year past due and delinquent, shall be certified to the
County Auditor as taxes or assessments on the real estate; and

WHEREAS, as of October 15, 2016, the following sewer charges were past due
and delinquent:

TAX PAYER NAME REAL ESTATE CODE AMOUNT
William Johnson 14607000004 C009 193.50
Total $193.50

THEREFORE, BE IT RESOLVED that the City of Crosslake City Council
hereby certifies as delinquent the following sewer service charges as of October 15, 2016,
as taxes or assessments on the real estate identified above:

Adopted by the Crosslake City Council this 14th day of November 2016.

Steve Roe Charlene Nelson
Mayor City Clerk




City of Crosslake (7.
RESOLUTION 16-
RESOLUTION ACCEPTING DONATION(S)

WHEREAS, the City of Crosslake encourages public donations to help defray costs to the general
public of providing services and improving the quality of life in Crosslake; and

WHEREAS, the City of Crosslake is generally authorized to accept donations of real and
personal property pursuant to Minnesota Statutes Section 465.03 for the benefit of citizens; and

WHEREAS, said Statute 465.03 requires that all gifts and donations of real or personal property
be accepted only with the adoption of a resolution approved by two-thirds of the members of the

City Council; and

WHEREAS, the following person/persons and/or entity/entities has/have donated real and/or
personal property as follows:

FROM DONATION INTENDED PURPOSE
Mr. and Mrs. Leo Fraser 25.00 Orval Nelson Memorial to Fire Dept
PAL Foundation 300.00 Bird Feeder Maintenance
PAL Foundation 509.29 Halloween Party Expenses

; and
WHEREAS, the City of Crosslake will strive to use the donation as intended by the donor; and
WHEREAS, the City Council finds that it is appropriate to accept said donation(s) as offered.

NOW, THEREFORE, BE IT RESOLVED, by the City Council of the City of Crosslake that the
donation(s) as described above are accepted as allowed by law.

Passed this 14th day of November, 2016.

Steve Roe
Mayor

ATTEST:

Charlene Nelson
City Clerk
(SEAL)
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Auto Center T Mf l

Price of Vehicle

Options & Extras

2228 College Way * PO Box 338 + Fergus Falls, MN 56538-0338

Fleet Department
218-998-8866 » 800-477-3013 Ext, 8866 * Fax 218-998-8813 » www.nelsonfergusfalls.com
VEHICLE QUOTE NUMBER F Crosslake KBA 17B
Sold To: Crosslake Police Dept. Date: 10/27/2016
Attn: Robert G. Hartman Phone: 218-692-2222
Address: 37028 County Rd 66 FAX: 218-692-3076
Crosslake, MN 56442 Salesperson: Gerry Worner
bmanhart@crossiake.net Key Code:ignition/Door;
Stock No. Year Make Model New/Used Vehicle ID Number
Crosslake KBA 2017  Ford Palice Interceptor  4dr Police Utility New 0

Color:  White/Black ¢lothvinyl

Contracl 83065 2017 price $256,562.95

Includes rearview camera display in rearview mirror vs. std. dash location

$1,438.00

Add for Dept. options per specs $1,438.00
Dealer installed options (no Ford warranty, contact Nelson with questions before diagnosis/repair)

Signe

Printed Name ' and Date

Delivery $0.00
2017 order cutoff date 11/30/2018 at this price
Subtotal $27,000.95
Trade - In
Total Cash Price each: $27,000.95
Terms: Net 30 days; add daily interest at 1.5%/month if we receive payment later
Your Purchase Order # Project# MN Contract 83085 -

Thanks for your business!

ip To/ Lessee / End User:  Crosslake Police Dept. Phone: 218-6892-2222
Robert G, Hatman FAX: 218-692-3076
Police Dept.

37028 County Rd 66
Crosslake, MN 58442

d and Initialed

Crosslake KBA 178,123  10/27/2016

» Equal Employment Opporlupily/Aflirmative Action Emplayer




CITY OF CROSSLAKE
RESOLUTION NO. 16-

RESOLUTION AUTHORIZING PARTICIPATION IN THE
PERA POLICE AND FIRE PLAN

WHEREAS, the policy of the State of Minnesota as declared in Minnesota Statutes 353.63 is
to give special consideration to employees who perform hazardous work and devote their time and
skills to protecting the property and personal safety of others; and

WHEREAS, Minnesota Statutes Section 353.64 permits governmental subdivisions to
request coverage in the Public Employees Police and Fire plan for eligible employees of police
departments whose position duties meet the requirements stated therein and listed below.

NOW THEREFORE, BE IT RESOLVED BY THE CITY COUNCIL OF THE CITY OF
CROSSLAKE, MINNESOTA hereby declares that the position titled Part-Time Police Officer,
currently held by ANTON MARKS meets all of the following Police. and Fire membership
requirements:

L. Said position requires a license by the Minnesota peace officer standards and training
board under sections 626.84 to 626.863 and this employee is so licensed;

2. Said position’s primary (over 50%) duty is to enforce the general criminal laws of the
state;

3. Said position charges this employee with the prevention and detection of crime;

4, Said position gives this employee the full power of arrest, and

5. Said position is assigned to a designated police or sheriff’s department.

BE IT FURTHER RESOLVED that this governing body hereby requests that the above-
named employee be accepted as a member of the Public Employees Police and Fire Plan effective the
date of this employee’s initial Police and Fire salary deduction by the governmental subdivision.

Michael Lyonais, Finance Director Steve Roe, Mayor

STATE OF MINNESOTA

COUNTY OF CROW WING

I, Charlene Nelson, Clerk of the City of Crosslake, Minnesota, do hereby certify that this is a true
and correct transcript of the resolution that was adopted at a meeting held on the 12th day of
January, 2015; the original of which is on file in this office. I further certify that five members
voted in favor of this resolution and that five members were present and voting.

Signed: Date:
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Crow Wing Sk

PO Box 507
Hwy 371 North
Brainerd, MN 56401

WWW.Cwpower.com

November 1%, 2016
Dear Member:

This letter is to inform you of a vegetation management project in your area starting November
14",

Crow Wing Power is establishing a six year vegetation management cycle for our right-of-way so
the work to be done may be more extensive than you have experienced in the past. This
especially includes tree species such as poplar and jack pines. They wili be targeted for removai as
they pose a greater threat of becoming a hazard around power lines as they are weaker trees.
Recent survey results indicate that it is very important to our members that we continue our
commitment to improving reliability. This work is also very important for the safety of our
employees, our members and the general public.

If you would like, please call 1-800-554-6724 and | will schedule a meeting between you and our
right-of-way supervisor to discuss the work that needs to be done on your property. That way,
you should not experience any unnecessary surprises after the work has been completed.

Phase One: Is the removal of woody vegetation/trees, brush and tree limbs that are encroaching
our right-of-way or endangering the line.

Phase Two: Follows 1-2 years after Phase One. We will be inspecting the right-of-way in your area
for any danger trees within or near the right-of-way. Our easement allows us to perform this
necessary clearing and trimming in order to ensure reliable power to your area. However, if you
have any questions please feel free to contact me at 1-800-554-6724. For more information you
may also visit our website www.cwpower.com and click on “Line Clearing Video” or call and
request a ROW Clearing DVD be sent to you. We appreciate your cooperation as we continue to
strive to improve service to your home or business.

Sincerely,

/7
(/%‘/ %

Chris Olander

Resource & Planning Coordinator
Crow Wing Power
1-800-554-6724

CC: MnDot, Townships, Cities
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'WIDSETH
LO 34l SMITH
A\ NorTinGg

Brainerd/Baxter

7804 industrial Park Road
PO Box2720

Baxter, MN 56425-2720

218.829.5117
218.829.2517 B
November 8, 2016 Brainerd@wsn.us.com El

WidsethSmithNolting.com

Honorable Mayor and City Council
City Hall

37028 County Road 66
Crosslake, MN 56442

RE: 2016 Crosslake Street Improvements
Partial Payment Estimate No. 1

Dear Mayor and Council Members:

Enclosed is Partial Payment Estimate No. 1 for Tri-City Paving recommended for Council approval at your
November 14, 2016 meeting. A standard 5% retainage has been applied. A punch list of items requiring
correction and/or additional work has been submitted to the Contractor for completion; we anticipate that
some restoration items will not be compieted until next spring, and a final payment application will be
submitted at that time.

The amount submitted for Council approval is $258,397.05.

Very truly,

WIDSETH SMITH NOLTING

David S. Reese, P.E.
City Engineer

Cc: Ted Strand, Public Works Director
Charlene Nelson, City Clerk

J01078B-City of Crosslake\010780150-2016 Crosslake Street Improvements\0107B0150.000-2016 Crosslake Street Improvements\Payments-Change Orders\20161108_PartiaiPay1.docx
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PARTIAL PAYMENT ESTIMATE
NUMBER 1

Name of Contractor: Tri-City Paving, Inc.
PO Box 326
Little Falls, MN 56345

Name of Owner: City of Crosslake

Date of Completion: Amount of Contract: Dates of Estimate:
Original:  October 15, 2016 Substantial Completion Original: $335,124.90 From: Start

November 15, 2016 Final
Revised: Revised: To: 10/31/16
D ip of Project: Cr 2016 Street Improvements

010780150

ITEM DESCRIPTION CONTRACT ITEMS THIS PERIOD TOTAL TO DATE
ITEM QTy. UNIT UNIT AMOUNT Qry. | AMOUNT QTy. AMOUNT
NO. PRICE

2021.501 {Mobifization 1 Lump Sum $18,000.00| $18,000.00 1 $18,000.00 1 $18,000.00
2104.501 [Remove Curb and Gutter 22 Lin. Ft. $20.00 $440.00 | 27 $540.00 27 $540.00
2104.505 {Remove Biluminous Pavement 784 Sq. Yd. $3.00 $2,352.00 | 343 $1,029.00 343 $1,029.00
2104.509 |Remove Mail Box Support 30 Ea. $50.00 $1,500.00 35 $1,750.00 35 $1,750.00
2104.509 {Remove Sign 1 Ea. $250.00 $250.00 1 $250.00 1 $250.00
2104.511 ing Bitumi P (Full Depth) 904 Lin. Ft. $1.40 $1,265.60 | 836 $1,170.40 | 836 $1,170.40
2104.523 |Salvage Sign 5 Ea. $300.00 $1,500.00 4 $1,200.00 4 $1,200.00
2105.521 |Granular Borrow (CV) 53 Cu. Yd. $30.00 $1,590.00 $0.00 $0.00
2112.501 |Subgrade Preparation 431 Road Sta $165.00 $7,111.50 | 431 $7,111.50 43.1 $7,111.50
2112.603 |Subgrade Preparation 2 Ea. $2,000.00 $4,000.00 2 $4,000.00 2 $4,000.00
2118.501 |Aggregale Surfacing Class 5 149 Ton $20.00 $2,980.00 72 $1,440.00 72 $1,440.00
2211.501 |Aggregate Base Class § 2167 Ton $20.001 $43,340.00 $0.00 $0.00
2215.501 |Full Depth Reclamation 17028 | Sq.Yd. $1.00; $17,029.00 | 17029 | $17,029.00 | 17029 $17.029.00
2360.501 | Type SP 9.5 Wearing Course Mixture (2,B) 1187 Ton $60.00| $71,220.00 ) 1120.2 | $67,209.00 { 1120.15 $67,209.00
2360.501 [Type SP 12.5 Wearing Course Mixture (2,C) 1646 Ton $65.00] $106,990.00 | 1610.2 | $104,663.00 | 1610.2 $104,663.00
2501.501 [15™ RC Pipe Culvert 44 Lin. F1. $60.00 $2,640.00 42 $2,520.00 42 $2,520.00
2501.515 [15" RC Pipe Apron 1 Ea. $600.00 $600.00 1 $600.00 1 $600.00
2506.501 [Construction Drainage Siructure DES SD-48 2.53 Lin. Fi. $500.00 $1,265.00| 2.53 $1,265.00 | 253 $1,265.00
2506.516 [Casting Assembly 1 Ea. $1,000.00 $1,000.00 1 $1,000.00 1 $1,000.00
2506.602 |Adjusi Frame and Ring Casling 1 Ea. $300.00 $300.00 1 $300.00 1 $300.00
2521.501 |6” Concrate Walk 200 Sq. Ft. $14.00 $2,800.00 [ 94 $1,316.00 94 $1,316.00
2531,501 |Concrete Curb and Guiler Design B618 22 Lin. Ft. $47.00 $1,034.00 27 $1,269.00 27 $1,269.00
2531.501 jConcrete Curb and Gutter Design B518 113 Lin. Ft. $47.00 $5,311.00 | 100 $4,700.00 100 $4,700.00
2531.604 18" Concrete Valley Gutter 142 Sq. Yd. $85.00| $12,070.00{ 143 | $12,155.00 143 $12,155.00
2531.618 {Truncaled Domes 16 Sgq. Ft. $55.00 $880.001 16 $880.00 16 $880.00
2540.602 |Mait Box Support 37 Ea. $125.00| $4,625.00| 35 $4,375.00 35 $4,375.00
2563.601 {Traffic Control t Lump Sum $2,500.00 $2,500.00 1 $2,500.00 1 $2,500.00
2564.600 |Fumish and Install Complete Sign Assembly 5 Ea. $500.00 $2,500.00 3 $1,500.00 3 $1,500.00
2564.602 |Install Sign 5 Ea. $300.00 $1,500.00 4 $1,200.00 4 $1,200.00
26573.502 [Silt Fence, Type Hi 85 Lin. Ft. $4.00 $340.00 $0.00 $0.00
2573.530 |Storm Drain Inlet Protection 4 Ea. §125.00 $500.00 5 $625.00 5 $625.00
2573.533 |Sediment Control Log Type Straw 85 Lin. Ft. $4,00 $340.00 $0.00 $0.00
2574.508 |Fertilizer Type 1 182 Pound $1.00 $182.00 176 $175.00 175 $175.00
25674.525 |Screened Topsoil Borrow {(LV) 208 Cu. Yd. $35.00| $7,280.00 105 $3,675.00 105 $3,675.00
2575.501 |Seeding 0.91 Acre $1,100.00 $1,001.00 | 0.91 $1,001.00 | 091 $1,001.00
2676.502 |Seed Mixture 25-151 364 Pound $3.15 $1,146.60 | 300 $945.00 | 300 $945.00
2576.525 [Turf Reinforcement Mat Category 4 56 Sq. Yd. $15.95 $893.20 $0.00 $0.00
2575.560 [Hydraulic Mutch Matrix 2275 Pound $1.00 $2,275.00 | 1800 $1,800.00 | 1800 $1,800.00
2582.502 4" Solid Line Paint 2574 Lin, Ft. $1.00 $2,574.00 | 2804 $2,804.00 | 2804 $2,804.00

PROJECT TOTAL $335,124.90 $271,996.90 $271,996.90

THIS PERIOD TOTAL TO DATE

AMOUNT EARNED $271,996.90 $271,996.90

AMOUNT RETAINED (5% of Gontract) $13,599.85 $13,599.85

PREVIOUS PAYMENTS $0.00

AMOUNT DUE $258,397.05 $258,397.05

Esti d Per ge of Job Completed 95.0%

Is Contractor’'s Const. Progress on Schedule: Yes

CONTRACTOR'S CERTIFICATION:
The undersigned Coniraclor certifies that
to the best of their knowledge, information
and belief the work covered by this payment

timate has been pl in

with the coniracl documents, that all amounts
have been paid by the Contractor for work for
which previous payment estimates were issued
and payments received from the Owner, and that
curreni payment shown herein is now due.

CONTRACTOR: TRI-CITY PAVING, INC.

ENGINEER'S CERTIFICATION:

The undersigned certifies that the work has
been carefully observed and to the besi of
their knowledge and belief, the quanlities
shown in this estimale are correct and the
work has been performed in accordance with
the contract documents.

ENGINEER: WIDSETH SMITH NOLTING

8Y.

BY: Q:)‘:

Date:

el

David S. Reese, P.E.
11-9-16

Date;

APPROVED BY OWNER: CITY OF CROSSLAKE

BY:

Dale:

y $11-016xs

Pagetof1
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WIDSETH
SMITH
B NorTiNG

PO Box 2720
Baxter, MN 56425-2720

November 9, 2016 ' Via Email 218.829.5117
218.829.2517 B

Brainerd@wsn.us.com B

WidsethSmithNolting.com

Honorable Mayor and City Council
City Hall

37028 County Road 66
Crosslake, MN 56442

RE: Addi Lane — Whitefish Business Park
Review of Roadway Construction for Compliance with City Standards

Dear Mayor and Council Members:
Widseth Smith Nolting observed the bituminous paving of the referenced roadway as requested by the
City. Pavement construction was completed by Anderson Brothers Construction on October 21, 2016, and

was found to be substantially compliant with the road section design standards approved by the City.

We are recommending the roadway be acceptéd by the City Council as a City street, and added to the
City's official street inventory and maintenance program.

Sincerely,

WIDSETH SMITH NOLTING

David S. Reese, P.E.
City Engineer

Cc: Ted Strand, Public Works Director
Char_lene Nelson, City Clerk

J\0107B-City of Crosslake\0107B0013-Planning Comm\0107B80013.000-Planning Comm\Correspondence\DEVELKIRK SCHNITKER\20161109_AddiLaneRecommendationLtr.docx




BILLS FOR APPROVAL
November 14, 2016

BZ% .

VENDORS DEPT AMOUNT
Ace Hardware, hardware PW 8.28
Ace Hardware, hardware Park 18.17
Ace Hardware, sealant Park 8.99
Ace Hardware, sealant Park 8.99
Ace Hardware, sealant Park 17.98
Ace Hardware, great stuff, interchange ball, pens Sewer 45.96
Ace Hardware, hose shut off Sewer 14.97
Ace Hardware, sprayer, concrete Fire 56.93
Ace Hardware, concrete Fire 25.96
Ace Hardware, antifreeze Park 3.98
Ace Hardware, clamp, glue Park 6.48
Ace Hardware, bait station, conduit Park 24.30
Ace Hardware, antifreeze Park 3.98
Ace Hardware, floor sweeper, janitorial supplies Sewer 46.93
Ace Hardware, trowel, concrete, hardware PW 43.05
Ace Hardware, hardware PW 26.19
Ace Hardware, spark plug, universal joint, bar PW 37.97
Ace Hardware, 4 cycle fuel, thermometer Sewer 36.77
Ace Hardware, great stuff, caulk gun Sewer 13.98
Ace Hardware, totes, flashlight, flash drive, plumbing Sewer 244 58
Ace Hardware, knife, toilet tank repair Gov't 36.98
Ace Hardware, door sweep Fire 11.99
Ace Hardware, mouse trap Park 9.98
Ace Hardware, blades Park 37.98
Ace Hardware, drill bits, hardware Park 54,97
Ace Hardware, gloves, hardware Park 22.49
Ace Hardware, batteries Park 8.99
Ace Hardware, hardware PW 4.60
Ace Hardware, rocker switch Sewer 11.99
Ace Hardware, hardware Sewer 23.62
Ace Hardware, tarps Fire 211.94
Ace Hardware, tarps Fire 169.96
Ace Hardware, power cord, reel, connector Fire 68.97
Advanced Diesel Service, DOT inspection PW 70.53
Alex Air Apparatus, compressor service Fire 615.00
American Tire Distributors, tires Police pd 11-10) 551.20
American Welding & Gas, hat, nozzle, brush, gloves, wheel PW 79.78
AW Research, water testing Sewer 1,026.90
Baker & Taylor, books ) Library 1,198.37
Batteries Plus, batteries Fire 66.98
Batteries Plus, bulb recycling PW 65.41
Batteries Plus, bulb recycling PW 70.11
Batteries Plus, battery PW 3.55
Birchdale Fire & Security, replace transformers PW 144.00
Birchdale Fire & Security, replace battery PW 117.00




Birchdale Fire & Security, replace door switch PW 128.00
Birchdale Fire & Security, labor Gov't 255.00
Blue Cross Blue Shield, health insurance ALL 20,047.00
Bob Hartman, reimburse for uniform Police pd 11-1 44 .47
Brainerd Hydraulics, repairs PW 387.52
Brainerd Hydraulics, parts PW 92.10
Breen & Person, legal fees ALL 1,065.00
Build All Lumber, sewer project Sewer 58.62
City of Crosslake, sewer utilities PW/Gov't 90.00
Clean Team, november cleaning PW/Gov't 1,082.50
Corey Ledin, reimburse travel expenses Fire 579.35
Council #65, union dues Gov't 385.00
Crosslake Communications, phone, fax, cable, internet ALL pd 11-10 1,285.66
Crosslake Communications, reimburse for audit preparation Phone 9,428.75
Crosslake Rolloff, recycling Gov't 2,695.00
Crow Wing County Highway Dept, fuel ALL 1,915.95
Crow Wing County Recorder, filing fee PZ 46.00
CTC I.T., october 2016 IT labor ALL 750.00
Culligan, water and cooler rental PW/Gov't pd 11-10 62.61
Dacotah Paper, janitorial supplies Gov't 91.08
David Drown Associates, continuing disclosure fee Gov't 937.50
Deferred Comp ALL 300.00
Delta Dental, dental insurance ALL 1,686.25
DJV Consulting, october/november services Admin 2,161.25
East Side Oil, oil recycling Gov't 50.00
Election Judges, general election services and supplies Election pd 11-10 2,500.00
Equity Builders, sewer plant upgrades [Sewer 4,200.00
Fire Instruction & Rescue, auto exirication, professional dev Fire 1,400.00
Fortis, disability ALL 610,32
Fyles, portable restrooms Park 187.50
Guardian Pest Solutions, pest control ALL 77.60
Herculift, annual inspection PW 141.36
Jon Henke, reimburse mileage Park 69.66
Lakes Area Rental, oil, chain saw Park 549.95
Lakes Printing, brochures MDT 430.25
Marco, copier lease Park pd 11-10 223.30
Mastercard, Amazon.com, labels Park 18.86
Mastercard, Chemspa, gym equipment wipes Park pd 10-25 539.21
Mastercard, Dell, computer, monitor, software Admin 1,617.36
Mastercard, Demco, book tape, jacket covers, stamp Library 223.37
Mastercard, Fleet Farm, tractor marker Park 17.02
Mastercard, Reeds Market, halloween party Park 10.70
Mastercard, Reeds Market, litchen supplies. Park 15.84
Mastercard, Shoebuy, boots Police 134.00
Mastercard, Smart Sign, signs Park 157.66
Mastercard, travel expenses Fire 603.51
Mastercard, Walmart, halloween party, batteries, gloves Park 278.42
Menards, roof and gutter cable, crimp tool, post mount, battery PW 509.70
Menards, step ladder, cement mixer, steel beam and frame PW 646.60
Menards, quartz slab, 40 ft tape, steel racking beam PW 346.94




Mike Lyonais, reimburse petty cash ALL 87.98
Mills Motors, replace rad hose PW 269.47
MN Life, life insurance ALL 456.40
MN State Fire Dept Assn, membership dues Fire 148.00
Moonlite Square, fuel, water Fire 67.02
MPCA, permit renewal Sewer pd 10-27] 1,240.00
Napa, spark plugs PW 50.32
Napa, fuel oil mix, jump pack, gauge PW 546.08
Napa, battery Police 154.99
Napa, cable PW 14.98
Napa, wiper blades Police 19.98
NCPERS-Life Insurance ALL 96.00
-[Northland Press, mdt thank you MDT 259.20
Northland Press, business cards PW 80.65
Northland Press, voter ad Election 42.50
Northland Press, ordinance 335 Park 144,50
Ole's Shuttle Service, bus tours MDT pd 10-27 300.00
People's Security, alarm monitoring Park 251.88
Pine Island Bank, equipment certificates Gov't 5,610.00
Premier Auto, mount and balance tires Police 60.00
Riteway, w2's, 1099's Admin 152.00
Robb Reed, soccer and basketball clubs Park pd 11-10 440.00
Ron Harkin, reimburse uniform expense Park pd 11-1 104.40
Select Seamless, sewer plant upgrades Sewer 775.00
Shipman Auto Parts, cutting edge kit PW 444,00
Simonson Lumber, treated lumber PW 58.58
Simonson Lumber, lumber Park 418.35
Simonson Lumber, concrete crack PW 59.08
Simonson Lumber, concrete Park 50.60
Simonson Lumber, concrete PW 60.72
Teamsters, union dues Police pd 11-1 201.00
The Office Shop, copy paper ALL 265.35
The Office Shop, steno pads, legal pads Admin 26.82
Triangle Oil, hose, valves, swivel PW 133.22
Uniforms Unlimited, uniform Police 39.98
US Bank, copier lease ALL pd 11-1 156.00
USA Bluebook, circular chart Sewer 133.02
USA Bluebook, vacuum pump Sewer - 73245
USA Bluebook, drive mixer Sewer 2,064.43
Xcel Energy, gas utilities ALL pd 11-10) 323.70
Verizon, ipad, aircard, and internet charges ALL pd 11-1 342.58
Verizon, cell phone charges ALL 452.00
Waste Partners, trash removal ALL 278.70
WSN, engineering fees ALL 27,386.80
TOTAL 111,510.20




MEMO TO: City Council

FROM: Char Nelson
City Clerk
DATE: November 9, 2016

SUBJECT:  CANVASS OF ELECTION RESULTS

Pursuant to Minnesota Statute 205.185, Subdivision 3, the governing body of the municipality is
required to canvass the results of the municipal election held within the City of Crosslake on
November 8, 2016.

Attached please find the Abstract of Votes Cast in the Precincts of the City of Crosslake, State of
Minnesota, at the State General Election held Tuesday, November 8, 2016 as compiled from the
official returns. Also attached is the Certification of Election Results which will be sent to the
County Auditor after approval of the results by the Canvassing Board.

(Council Action-Motion)
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CERTIFICATION OF ELECTION RESULTS

CITY OR TOWN CRO SSLAKE

In accordance with M.S. 205.185, S. 3, I certify the results of the City/Towh
Election held on November 8, 2016, as declared by the canvassing board, to be as
follows:

Total number of votes cast at this election: l 69é24<29

Total number of new registrations at this election: }21§§

(Attach additional page if required)

_ VOTES
OFFICE MA YOR. RECEIVED
{ .
CANDIDATE (S) NAME Maf k. wé,a,jalj 13 3

Padty Nor%aaro( 320

OFFICE CO()NCJL MEM BER
CANDIDATE (S) NAME !;‘! X 5‘[ HE(Z! (@) g! 2 2.28
Daxrell Shanneon 748
Doxid Nevin 850

OFFICE

CANDIDATE (S} NAME

QUESTION YES
NO

QUESTION ' YES
NO

QUESTION YES

NO

Signed: WW\\/ Date:

(Clerk)




Dear Crosslake City Council Members,

Much to my disappointment, after speaking with John
Hinke, Brad Person, and John Kolstad with the city of
Crosslake, John Herkenhoff at Crow Wing County, and Cindy
at Stonemark land surveying, | bring my issue before you
apparently without any recourse. | will outline the details
and if perhaps | have overlooked something (particularly
chapter 26 land use ordinance), we can discuss a course of
action at the next council meeting on 11/14/16 at 7pm.

Sincerely,

Jim Lowe



Lot ID 142360010010009 Seller Nicholas Buckentin, 14596 Pine Bay Trail {exhibit
A map) listed his home for sale with “lake access” attached to the Edina Realty
signs on both streets surrounding property.

MLS #4737625 (exhibit B top of page 2) listing states “enjoy all the WFC has to
offer with a 20’ easement on Daggett Lake with a new dock”, and Deeded Access
under property features (exhibit B page 3: Waterfront Type).

Subsequent conversation with the listing agent added that there is a sale pending
on the property with a 99 year lease easement on Lot ID 141630020140009
owner Yvonne LaFavor, 36626 Pine Bay Drive (exhibit A).

After speaking with Mrs LaFavor, she confirms sale agreement of her property to
Mr Buckentin, and Stonemark surveying has staked off the 20’ easement.

Please note in exhibit C: the City’s 25’ right of way, where the 20’ easement would
reach the shoreline, the possible placement of a “new dock”, the probable length
of the “new dock”, potential shoreline destruction and/or alteration, and
additional property and shoreline available to create more easements, access,
and dock slips in the future.

With at least 9 vacant lots in this development currently without lake access
(exhibit A), please tell me there are/will be ordinances preventing Mr Buckentin
or Myself from parceling or auctioning off additional easements and creating a.
marina in the south bay of Daggett Lake.
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exhibit B pages (2, 3

Sue McElfresh

From: James Lowe

Sent: Tuesday, October 18, 2016 9:01 AM
To: Sue McElfresh

Subject: plz print
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Gorgeous Crosslake home with one level living at its best. Enjoy all
the Whitefish Chain has to offer with a 20' easement on Daggett Lake
with a new dock. Home feat: open floor plan w/see thru fp, large kit,
vaulted pine ceilings, in-floor heat, 3 large garages, wooded 2.5 ac
lot and the list goes on!
S & 21
MLS # 4737625
Price: $359,900
Class: Single Family
Bathrooms: 3
Bedrooms: 3
State: MN
County: Crow Wing
Municipality: Crosslake
School District: 186 - Pequot Lakes
School District Phone: 218-568-4996
Postal City: Crosslake (MN)
Zip: 56442
Address: 14596 Pine Bay Trail
Latitude: 46.682472
Longitude: -94.096237
Acres: 2.500
Association Fee: 0.00
Number Of Fireplaces: 1
Lake Acres: 272.00000
Lake Chain Acres: 14442.310
Lake Depth: 23
Waterfront Name: Daggett Lake
Waterfront Name Other: Daggett Lake
Waterfront Feet: 20
Waterfront DNR: 18027100
Foundation Size: 2144
Fin SQFT Above Ground: 2144
Fin SQFT Below Ground: 0
Fin SQFT Total: 2144
Lot Dimensions: 535x429x321x79
MLS Source: RMLS
Garage Stalls: 8
Quarter Baths: 1
Full Baths: 2
Half Baths: 0
Three Quarters Baths: 0
Status: Active
Tax Amount: 1975
Tax With Assessments: 1990.00
Tax Year: 2016
Year Built: 2005
Days On Market: 101
Cumulative Days On Market: 101
DNR lnfo DNR Lake Search

Frop ‘!‘:\‘ patures
Unit Amenmes Patlo, Porch Dock Natural
Woodwork, Kitchen Window,
Vaulted Ceiling(s), Ceiling Fan(s),
Tiled Floors
Appliances: Range, Microwave, Dishwasher,
Refrigerator, Washer, Dryer
Basement: Slab
Construction Status: Previously Owned
Air Conditioning: Window
Exterior: Wood
Fireplace Characteristic: Living Room, Gas Burning, Stone,
2-Sided
Road Frontage: City, Paved Streets
Fuel: Electric
Heating: Boiler

Kitchen: 17x14 (Main)
Living Room: 23x17 (Main)
Dining Roorn: 15x15 (Main)
Family Room Characteristic: Main Level
Bedroom 1: 17x13 (Main)
Bedroom 2: 12x10 (Main)
Bedroom 3 15x11 (Main)

Sale pnce ($)
Down payment (%)
Interest Rate (%)
Term (years)

Calculate Monthly Payment




Parking Characteristics: Attached Garage, Detached
Garage, Insulated Garage, Heated
Garage, Driveway - Gravel
Handicap Accessible: None
Out Buildings: Additional Garage, Shop, Storage
Shed
Sewer: Private, Tank with Drainage Field
Zoning: Residential-Single
Special Search: Main Floor Laundry, 3 BR on One
Level, All Living Facilities on One
Lev
Water: Well, 4-Inch Submersible, Drilled
Transaction Type: For Sale
Is Owner An Agent: NO
Is Foreclosure: NO
Roof: Asphalt Shingles
Bath Description: Main Floor Full Bath, Private
Master, Full Master, Separate Tub &
Shower
Lake Bottom: Soft, Weeds
L.ake Chain Name: Whitefish
Waterfront Type: Deeded Access
Waterfront Elevation: 4-10
Waterfront View: Bay
Lot Description: Irregular Lot, Tree Coverage -
Medium

Meridian Asset Partners

James Lowe
Senior Investment Representative
12445 55™ St N, Suite B
Lake Elmo, MN 55042
Telephone 651-439-7060/Toll Free 800-870-8193/Fax 651-203-0030
www.meridianassetpartners.com / jlowe@cfnmail.com
Securities and advisory services offered through Commonwealth
Financial Network, member FINRA/SIPC, A Registered Investment Advisor. Fixed insurance products and services
offered through Meridian Assets Partners are separate and unrelated to Commonwealth.
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MEMO TO: City Council
FROM: Mayor Roe
DATE: November 3, 2016

SUBJECT:  Commission Resignation

I hereby recommend the acceptance of the following resignation:

Park/Library Commission
Gary Nordstrom

)

N




Page | of |

Jon Henke

From: “Nordstrom Gary" <nordstroms(@crosslake.net>
Date: Thursday, October 13,2016 11:43 AM

To: "Jon Henke" <jon.henke@crosslake net>

Subject:  parks and rec commission

Jon  For personal reasons, | wish to no Inger be a member of the
Parks, Rec and Library Commission. Gary

10/13/2016




REQUEST FOR PROPOSAL

Comprehensive Plan Update

37028 County Road 66
Crosslake, MN 56442

November 2016
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I. OVERVIEW

The City of Crosslake is located in Crow Wing County, on the Whitefish Chain of Lakes with over
121 miles of shoreline. The City is situated in the east central portion of Minnesota approximately 80
miles north of St. Cloud, 90 miles southwest of Duluth and 20 miles north of Brainerd. Access is
provided via County State Aid Highway 3, 66 and 16. There are approximately 52 miles of paved
streets within the City’s corporate limits.

The City encompasses approximately 37 square miles of land axea and the 2010 Census data places
the population at 2,141. Crosslake is a significant 1ecxeat10n destmatlon which is reflected in a
seasonal population approaching 15,000, ' R

Crosslake operates its own waste treatment fac1hty and selves primar 1ly the commercial sector and
adjacent residential areas. The balance of the Cityis served by individual septic systems. Fire -
protection is provided by a 26-member paid on-call fire and rescue department consisting of a
pumper, tanker, combination pumper/tanker as well as other miscellaneous fire fighting and rescue
equipment. The City, operates its own police department with 5 full-time officers and several part-time
officers as well as 5 city-owned fully equipped patrol cars. ThéClty is surrounded by the Whitefish
Chain of Lakes and the City has more than 152 acres of mumclpal parks. Facilities include a picnic
shelter; 2 ball fields; 3 tennis courts; a skatmg 11nk a playg1 ound a ‘community center with library,

gym, and meeting rooms.

II. INSTRU\ch,,;;I‘ONS’tTﬁQ ;PROIK’VOS‘ERS; &

1. All proposals ShdUld;h@ se_nt:to: and corresp‘i‘)i:n;dgnce directed to:

City omesslaké : ﬂ;, ::i_l*;},;’»’;;
City Clerk o
h 37028 County Road 66
2 {jCl osslake, MN: 56442

of the ploposal and one dlgltal CD-ROM must be pr ov1ded The coples shall be sealed and
clearly identified w1th _Qomplehenswe Plan RFP” by the submittal deadline.

3. In order to be con31dered a valid proposal, each proposal must meet the following
requirements:

a. Written proposals received after 4:00pm, December 16, 2016, will not be considered.
b. Each proposal must be signed by an officer of your company who can be held
accountable for all representations.

4, The City will review the proposals and may schedule interviews with the finalists.

5. Proposers are prohibited from contacting any representatives of the City Council, Advisory
Committees or City Staff except the City Clerk.




III.

PROPOSAL CONTENT
Title Page

Show the proposal subject, the name of the proper’s firm, address, telephone number, name of
the contact person, and the date. :

Table of Contents

Include a clear indication of the material by section and pag“e__number.

Identification of Qualiﬁcations of Assigned"P‘é‘l“sonnel

The ideal firm should have extensive expel 1ence in municipal complehenswe planning.
a. The name of the person who w111 be 1espon51ble for the management and
admlmstl atlon of: the compr ehenslve plannmg process with a resume describing
b. The names and 1esu1nes of the pr cfessmnal staff that will be assigned to providing
services to the City. - L S
c. An organizational Chal’t 1dent1fy1ng team members and their areas of
1espon31b111ty ~ , ,
d. A statement of commlttmg the aforementloned staff to this proposal.
e. Backgl ound information concerning the firm, including number of years in
business under thls name and breakdown of personnel in the proposing office.
£, Information on similar compr ehenswe plan projects completed by the firm
;:,{-mcludmg contacts who can be used f01 references,

k;‘;,Proposer S Detalled Approach to the Scope of Services

The p10posen shall addless in detalled fashion the approach of the firm.

Basis for Compensatlon

for additional tnne should also be provided.

Potential Conflicts

Potential conflicts of interest must be disclosed in the proposal.

Disclosures and Assurances

a. Applicant Author it)‘/— Assurance that the sighatory making representations in the proposal
on behalf of the proposer has the authority to do so.

b. Insurance Coverage- Documentation of current insurance covelage and limits, including
professional liability insurance shall be provided with the proposal.




IV. SCOPE OF SERVICES

The City of Crosslake is requesting proposals from qualified firms with considerable experience in
planning with significant emphasis in community design. The firm must demonstrate their experience
with analysis of planning methods and in the plan process utilization of citizen/community
involvement.

The Minnesota Design Team recently conducted a visit to Closslake to provide ideas to improve the
City in order to attract tourists, businesses and residents. Commumty volunteers have offered to lead
work groups to study and implement popular projects that the Minnésota Design Team presented to
the public. The City would like the proposer to implement the results from the work groups into the
plan as they develop. The work groups are using the foﬂowmg five gmdmg pnnmples to direct their
work: «

1. Enhance the unique ecology of Closslake

2. Create vibrant places that connect people w1th nature .

3. Better balance facilities for driving, blkmg, boatmg and walkmg

4. Provide a diverse mix of housmg types and prices .

5. Celebrate Crosslake’s heri 1tage

One work group is in charge of updatlng the Complehenswe Plan ThlS committee meets monthly and
would like the proposer to attend these meetlngs as well as some Councﬂ Meetmgs and community-
wide meetings. : e S i : ,

1. Goals and Policy DeVelopmenf ;
a. The plOpOSGl shall focus on the preparation, evaluation and refinement of
issues, goals. and pohcles for the City Council, Planning Commission and

1e31dents of Closslake :

‘ 2 Changesfto ‘Current:Fermat
a. Smaller, concise document
b Easy to.use format
3. Prﬁoject InitiatiQﬁgfIssue Identification, Inventory and Analysis
a. ‘"?"'.The pxoposel shall initiate the overall study, analyze existing conditions,

prepare implementation strategies, and identify needs and opportunities in the
City of Crosslake. The following is a general list of what is to be studied:

1. Existing and Future Land Use
2. Environmental Resources
3. Public Facilities
4, Transportation Plans
N 5. Housing Plans
b. The following is a list of plans to be incorporated by way of reference as

potentially needed comprehensive planning documents:




1. Storm Water Plan
2. Transportation Plan
3, Natural Resources Plan
4, Sewer Plan
5. Water Plan
3. Plan Refinement, Preparation and -Adoption

a. Based on comments from the public, Planning Commission, City Council and
City Staff, the proposer shall prepare final plan recommendations and the final
comprehensive plan document.

b. The proposer shall also provide fifteen (15) bound color copies, one (1) unbound
copy, and one (1) electronic version of the final comprehensive plan update in
Microsoft Word, Adobe Acrobat, Arc V1ew and/01 PDF formula as best suits the

City’s compatibility. The proposer shall also. p10V1de the GIS data used to create
maps that are contained in the comp1 ehenswe plan document

V. TIMELINE

The Consultant will be expected to begin work as soon as the Consultant select10n plocess is
completed. As a general goal, the Comp1 ehenSlve Plan should be 1eady for approval and circulation
by the end of 2017, : : R

VI. EVALUATION AND SELECTION PROCESS

Proposals that comply w1th the mst1 uctions set forth in thls document w111 be evaluated by the Clty of
Crosslake, however, the City reserves the right to accept or reject any or all proposals received, in
whole or in part. At its dlscretlon the City of Crosslake may choose to waive immaterial deviations
from the RFP mstx uctions.” Selectlon of a consultant 1s expected to be made in January of 2017.

Ploposals W111 be evaluated on the followmg or 1te11a (1n gene1 al order of importance):

.. Quality of the appxoach plesented in addtessmg the issues identified in the RFP.
. Experience w1th similar contracts and clients.
~The expeuence and qualifications of the proposed staff in providing similar services.
‘ Any experience in comprehensive planning for growing communities containing both
urban and rural development patterns.
A proven ablhty‘to_ -engage and manage productive public participation in the process.
The extent of involvement by key personnel.
The extent to which previous clients have found the firms services available.
Fee Schedule. '

W NH

e

Upon completion of the evaluation process, the City of Crosslake will enter into negotiations with the
responder (s) whose proposal offers the best solution and best value possible, as determined in the
evaluation process. The City of Crosslake reserves the right to simultaneously negotiate with more
than one responder or to ask for best and final proposals from one or more responders.

VII. TERMS AND CONDITIONS

L. The City reserves the right to amend the request for proposals at anytime. The City reserves
the right to determine the successful respondent. The City reserves the right to reject any or




all proposals. If for any reason the selected firm is not able to commence services within
thirty (30) days after the award of the proposal, the City of Crosslake reserves the right to
contract to another qualified consulting firm.,

2. Expenses incurred in the preparation of submittals, presentations and other incidental
activities related to this solicitation are solely the responsibility of the respondent.

3. The consulting firm shall not assign any interest in this proposal and shall not transfer any
interest in the same without the prior consent of the City of Crosslake.

4. For the purposes of this agreement, the consultant shall be deemed to be an mdependent
contractor and not an employee of the City. B

5. All data, documents, and other information provided, to the C1ty of Crosslake by the
consultant because of this RFP shall become the p1 opelty of ~the Clty of Crosslake.

6. The Clty of Crosslake expects the consultant: to 1espond to loutme questlons which do not
require considerable research on a complementaly basis. ‘

VIII. SCHEDULE (subject to modlﬁcatlon)

City Council Approval of RFP: Novembe1 14, 2016 «

Advertise and Distribute RFP: 7Novembe1 18,2016
RFP Submittal Deadline: Decembe1 16, 2016
Review of Proposals: .o December 19- 30 2016
Interview Selected ans SR Janualy 10-12, 2017 -
Consultant Selection: - ~ . January 16, 2017

Start Date: Feblualy 1 2017




MEemo

TO: Mayor and Council

FROM: City Administrator/Consultant Dan Vogtﬁy)%EL

DATE: November 10, 2016

SUBJECT: Non-Contract Employee Wage/Benefit Adjustment Proposal

Attached you will find a wage and benefit adjustment proposal for 2017 covering non-contract
(supervisory) employees of the City. You will note that the proposal not onlyyincludes a wage
adjustment, but also proposed new severance benefit.

This item appears on the agenda for your November 14 regular meeting. While state statute
allows the Council to go into closed session to discuss negotiation strategies relative to union
employees, the discussion pertaining to the non-contract employees is not allowed to be done
in the same manner.

Union employees have a current contract that runs through 2018. The general cost of living
adjustment (COLA) as negotiated earlier in 2016 is a 2% increase each year of the agreement.
Union employees also have a step system for wages. Normally, step adjustments are made each
year for affected employees. Therefore, when step adjustments are added to the general wage
increase, the overall adjustment for union employees equates to about 3% (as mentioned in the
memo from the supervisory employees). Union employees at the top of the wage scale will
receive the 2% COLA adjustment on January 1 while employees who are still proceeding
through steps will receive an additional adjustment of about 3.6%. Non-contract employees do
not have a step pay system. Based on the adjustments for union employees, the 3% wage
adjustment for the supervisory employees is considered reasonable.

As mentioned above, the non-union employees have also proposed the addition of a new
severance benefit that deals with unused sick leave. The way the memo is worded, the benefit
is paid “upon separation” from employment with the City. In my experience, this type of payout
is a retirement benefit. For example, the severance benefit in Brainerd is paid when you leave
employment and are “eligible to receive monthly retirement benefits under the provisions of
PERA”. If you are inclined to add such a benefit, | would recommend that it be paid as long as
the employee is eligible for the PERA retirement pension or establish a minimum age to be
eligible for the payout.




More specifically, the memo from the supervisory employees deals with accrued sick leave
which falls below the current 800 hour accumulation cap. The City already has a policy for
accumulated sick leave over 800 hours. See the attached portion of the City personnel policy
dealing with this item which states that 75% of the unused hours over the 800 hour cap go into
a deferred sick leave account which is paid out when the employee leaves service with the City.
With the policy as proposed and if the existing policy stays in place, an employee who is with
the City for over 25 years would receive nearly all unused sick leave accumulated over the
course of their career. | don’t feel that this is appropriate and payout is not normally the intent
of a sick leave benefit. Further, if the existing policy is left in place and the new proposal is
adopted, it’s conceivable that an employee who has been with the City for over 25 years could
accumulate more than a year’s worth of pay to be paid upon leaving employment.

My recommendation would be to handle accumulated sick leave hours at severance either by
leaving the policy as is or switching to a payout system for the unused hours below the 800
hour cap, not both. If the new proposal is adopted, the way sick leave was handled over the
accumulation cap in my previous employment was to pay 50% of the excess into the
employee’s deferred compensation account. This, coupled with the severance plan was an
effective incentive to deter the abuse of sick leave.

Additionally, it 'should be noted that if you vote to add the severance benefit for the non-
contract employees, union employees will likely try to get this benefit included in their contract

as well. So you need to be prepared to deal with this proposal for all City employees if you
approve it for these employees.

Finally, if approved, severance needs to be discussed with staff each year at budget time to
determine if it there will be any qualifying employees leaving the service of the City in the
following year so that sufficient funds can be set aside to make the payment.

/djv

Enc.

C: Department Heads and Supervisor




MEemo

TO: Mayor and Council
FROM: City Administrator/Consultant Dan Vogt
DATE: November 10, 2016

SUBJECT: 2017 Consulting Fees

Please consider this memo as an expression of my interest in continuing to provide my services
to the City of Crosslake. | have had a number of conversations during my tenure with various
staff members about my working relationship with the City, and more frequently with the
Finance Director and City Clerk, with whom | work most closely. | feel that Mike and Char are
both more than comfortable with how my work has been handled over the past 3 7 years that
I've been retained by the City. Even over the winter months when I'm less available in person, -
staff members can (and do) continue to communicate with me on an almost daily basis via

electronic means.

Please note that effective January 1, 2017, my hourly fee will increase from the current rate of
$65 per hour to $75 per hour. Also, | am planning to attend your meetings in person in January
and March for which | will bill you my actual travel costs. | will leave it up to you if you’d like me
to physically attend the February and April meetings. I am currently planning to attend these
meetings electronically.

Thank you very much.

/djv




MEMO TO: City Council

FROM: City Clerk

DATE: November 10, 2016

SUBJECT: Liquor License Ownership Change for Zorbaz of Cross Lake, Inc.

The City has received notice that the shareholders of Zorbaz of Cross Lake, Inc. has
changed. Jonathan W. Allen has resigned and Matias Latorre has taken over the
Crosslake location. Cole W. Hanson still holds 51% ownership in the corporation and Mr.
Latorre holds 49% ownership in the corporation. A background check on Mr. Latorre has
been submitted.

Chapter 4, Section 4-225 of the City Code states “No license shall be transferable
between persons or to a different location without prior consent of the council. Any
change in individual ownership, incorporation, or substitution of partners is a transfer. It
is unlawful to make any transfer in violation of this section.”

Council approval on a transfer of ownership from Jonathan W. Allen to Matias Latorre is
requested, pending completion of the background check.

(Council Action — Motion)

s
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MARK B, LIEDL, LAND SERVIGES DIRECTOR
CROW WING COUNTY TAX RATES FOR TAXES PAYABLE IN THE YEAR 2017

0s-Nov-16 + *** 2017 PROPOSED TAX RATES

HOSP 30 LKS COUNT CITY SEWER | SCHLMKT

Print Date SCHL TOTAL  COUNTY TOWN SCHOOL REGDEV
TOWNSHIP DIST RATE RATE RATE RATE COMM  DIST Wws HRA  HRA DIST | RATE
!
Bay Lake......... 181F1 68.536% 32.353 9.036 25,787 0131 1115 0.114 | 0.13626%
181F2 69.101% 32.353 9.601 25.787 0.131 1118 0114 | 0.136256%
182F1 57.827% 32,353 9.036 15.078 0.131  1.115 0.114 | 0.09402%
182F2 58.392% 32,353 9.601 16.078 0.181  1.118 0.114 | 0.09402%
Genter............ 181 74.775% 32,353 16.390 25,787 0.131 0.114 | 0.13625%
181WS 74.775% 32.353 16.390 25.787 0.131 0.000 0.114 | 0.13626%
182 64.066% 32,353 16.390 16.078 0.131 0.114 | 0.09402%
182WS 64.066% 32.853 16.390 15.078 0.131 0.000 0114 | 0.09402%
Crow Wing......... 181 89.215% 32,353 30.830 25,787 0.131 0.114 ] 0.13625%
Daggelt Brook..... 181 80.820% 32.353 22,435 25,787 0.131 0.114 | 0.13625%
484 73.811% 32,353 22.435 18.778 0.131 0.114 | 0.12915%
Deerwood.......... 1 56.056% 32.353 17.318 4.025 0.131  1.115 0.114 | 0.06542%
182 66.109% 32,353 17.318 16.078 0.131 1115 0.114 | 0.09402%
Fairfield.......... 182 70.647% 32.353 21.856 15.078 0.131  1.115 0.114 | 0.09402%
186 68.516% 32.353 21.856 12.947 0.131  1.115 0.114 | 0.10620%
Fort Ripley.......... 181 64.041% 32.353 5.656 25.787 0.131 0.114 | 0.13625%
Gail Lake... 2174 47.878% 32.353 9.800 5.480 0.131 0.114 | 0.13682%
Garrison............ 181 76.393% 32.353 18.008 25,787 0.131 0.114 | 0.13625%
1818D 99.347% 32,353 18.008 25.787 0.131 0.114 22,954 | 0.13625%
480 70.244% 32,353 18.008 19.638 0.131 0.114 | 0.15096%
480SD 93.198% 32,353 18.008 19.638 0.131 0.114 22,954 |  0.15096%
Ideal............... 2174 48.627% 32.353 10.449 5.480 0.131 0.114 | 0.13682%
186 55,994% 32,353 10.449 12.947 0.131 0.114 | 0.10620%
186DET 60.235% 32.353 14,690 12.847 0.131 0.114 | 0.10620%
Irondale........... 182 94.061% 32,353 45,270 16.078 0.131  1.116 0.114 | 0.09402%
denkins.............. 2174 50.498% 32.353 12.420 5.480 0.131 0.114 | 0.13682%
186 57.965% 32.3563 12.420 12.947 0.131 0.114 | 0.10620%
Lake Edward........ 181 67.410% 32,353 9.025 26,787 0.131 0.114 | 0.13625%
181WS 67.410% 32,353 9.026 25787 0.131 0.000 0.114 | 0.13625%
182WS 56.701% 32.353 9.025 16.078 0.131 0.000 0.114 | 0.09402%
188 54.570% 32.353 9.025 12.947 0.131 0.114 | 0.10620%
186WS 54.570% 32.353 9.025 12.947 0.131 0.000 0.114 | 0.10620%
Little Pine....... 182 80.105% 32.353 31.314 16.078 0131 1115 0.114 | 0.09402%
Long Lake........... 181 75.648% 32.353 17.264 25787 0.131 0.114 | 0.13625%
Map!e Grove 181 68.751% 32.353 10.366 25.787 0.131 0.114 | 0.13625%
Mission............ 182 66.360% 32.363 18.674 15.078 0.131 0.114 | 0.00402%
182WS 66.350% 32.353 18.674 15.078 0.131 0.006 0.114 | 0.09402%
186 64.219% 32.353 18.674 12.947 0.131 0.114 | 0.10620%
Nokay Lake.......... 181 83.314% 32.353 24,929 26.787 0.131 0.114 | 0.13625%
182 72.605% 32.353 24.929 15.078 0.13% 0.114 | 0.08402%
Oak Lawn............ 181 77.657% 32,353 18.272 25.787 0.131 0.114 | 0.13625%
182 66.948% 32.353 18.272 15.078 0.131 0.114 { 0.08402%
Pelican........... 182WS '58.914% 32,353 11.238 15.078 0.131 0.000 0.114 | 0.09402%
186 56.783% 32.353 11.238 12.947 0.131 0.114 | 0,10820%
186WS 56.783% 32,353 11,238 12.947 0.131 0.000 0114 | 0.10820%
186DET 61.024% 32.353 15.479 12,947 0.131 0.114 | 0.10620%
Perry Lake......... 182 60.916% 32.353 12,125 16.078 0.131 1115 0.114 | 0.09402%
Platte Lake.......... 181 82.696% 32.353 24311 25.787 0.131 0.114 | 0.13825%
484 75.687% 24.311 18.778 0.131 0.114 | 0.12915%
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SCHL MKT

SCHOOL TOTAL  COUNTY TOWN SCHOOL REGDEV HOSP 30LKS COUNT CITY SEWER |
TOWNSHIP DIST RATE RATE RATE RATE COMM  DIST WS HRA  HRA DIST | RATE
|
Rabbit Lake......... 1 65.996% 32.353 28.258 4.025 0131  1.115 0.114 | 0.06542%
182 77.049% 32.353 28.258 15.078 0131 1.116 0.114 | 0.09402%
Roosevelt......... 181 83.350% 32.363 24.965 25.787 0.131 0.114 | 0.13625%
480 77.201% 32,353 24,965 19.638 0.131 0.114 | 0.15096%
Ross Lake........... 1 46.536% 32,353 9.913 4,026 0.131 0.114 | 0.06542%
182 57.689% 32.353 9.913 15.078 0.131 0.114 | 0.08402%
St. Mathias....... 181 82.370% 32,353 23.985 25,787 0.131 0.114 [ 0.13625%
482 77.937% 32.353 23,985 21.354 0.131 0.114 | 0.16953%
Timothy............ 2174 44.638% 32,353 6.560 5.480 013 0.114 | 0.13682%
Wolford e 182 64.586% 32.358 16.795 15.078 0.131  1.115 0.114 [ 0.09402%
Unorg-Dean Lake 1 62.879% 32,353 25.141 4.026 0.131  1.115 0.114 | 0.06542%
Unorg-1st Assmt.. 181 73.507% 32.353 16.122 25,787 0.131 0.114 | 0.13625%
181WS 73.507% 32.353 15.122 25.787 0.131 0.000 0.114 | 0.13625%
% 2017 PROPOSED TAX RATES , o , L
SCHOOL TOTAL  COUNTY CITY  SCHOOL REGDEV HOSP 30LKS COUNT CITY SEWER | SCHLMKT
ciTy DIST RATE RATE RATE RATE COMM  DIST WS HRA  HRA DIST | RATE
[
Baxter............ 181 108.660% 32.351 50.277 25,787 0.131 0.114 | 0.13625%
Brainerd............ 181 134.018% 31.630 74,974 26.598 0.131 1.685 | 0.13625%
181RSD 112.100% 31.723 52.812 25.749 0.131 1.685 | 0.13625%
Breezy Point........ 186 87.985% 32.353 42.440 12,947 0.131 0.114 | 0.10620%
186WS 87.985% 32.353 42.440 12.947 0.131 0.000 0.114 | 0.10620%
Crosby.....cennee 182 1563.831% 31.404 106.714 14.667 0.131  1.116 | 0.09402%
Crosslake......... 2174 66.202% 32,363 28.124 5.480 0.131 0.114 | 0.13682%
182 75.800% 32.353 28.124 16.078 0.131 0.114 | 0.09402%
186 73.669% 32.353 28.124 12,947 0.131 0.114 | 0.10620%
Cuyuna........... 182 106.167% 32,353 57.376 16.078 0131 1115 0.114 [ 0.09402%
Deemwood............ 182 144.692% 32.277 96,068 14.987 0.131  1.118 0.114 | 0.09402%
Emily.... 98.346% 32.353 48.655 15.078 0131  1.118 0.114 ] 0.08402%
Fifty Lakes 682.591% 32.353 23.398 5.480 0.131 1115 0.114 | 0.13682%
Fort Ripley......... 181 86.215% 32.353 27,830 25.787 0.131 0.114 | 0.13625%
Garrson........... 1818D 162.734% 32.353 71.395 25,787 0.131 0.114 22.9564 |  0.13625%
Ironton, 182 180.147% 31.443 133.361 13,993 0131 1115 0.114 | 0.09402%
Jenkins....... 186 101.613% 32.353 56.068 12.947 0.131 0.114 | 0.10620%
Manhattan Beach. 2174 64.585% 32,353 26.507 5.480 0.131 0.114 | 0.13682%
Nisswa............. - 181 89.098% 32.353 30.713 25.787 0131 0.114 j 0.13625%
181WS 89.098% 32,353 30.713 25,787 0.131 0.000 0.114 | 0.13625%
186 76.258% 32.353 30.718 12,947 0.131 0.114 | 0.108620%
186WS 76.258% 32.353 30.713 12.947 0.131 0.000 0.114 [ 0.10620%
Pequot Lakes......, 186 103.266% 32.353 56.473 12.947 0.131 1.352 [ 0.10620%
Riverfon........ 182 91.159% 32,353 42.368 15.078 0131  1.115 0.114 | 0.09402%
Trommald........... 182 91.735% 32,363 42.944 15078 0131 1115 0.114 | 0.09402%
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Brainerd Lakes Area Economic Development Corporation Unified
Fund (BUF)
Fall 2016 — DRAFT 1

BLAEDC'’s vision is to assemble the resources into a “BLAEDC Unified Fund” that will
coordinate marketing and management processes in order to streamline customer-
friendly access to financing for businesses and result in the funds being invested in
development projects in Crow Wing County.

Current Issue — Local revolving loan funds are frequently not tapped by companies due to a
variety of reasons including the relatively low balances in each pool, relatively small maximum

loan amounts by each entity, complicated and confusing public processes, lack of marketing,
and unknown outcomes.

The Unified Fund offers several benefits for business including:

e An enhanced understanding and knowledge of available local resources including
BLAEDC

e A streamlined approach to securing financial resources at a local level
(Identical process to tap into all the pools of funds, limited public meetings)

e BLAEDC staff support
(Initial contact with companies, vetting financing probability, interaction with decision
makers and ability to direct financing process through to completion.)

The Unified Fund offers several benefits for partners including:
e Promoting and marketing of funding pool
e Project vetting, loan management, streamlined process
e Investment diversification opportunities
e Greater likelihood of funds being invested in private sector business projects
e Enhanced ability to secure additional resources for economic development

pg. 1 DRAFT 10/17/16
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Governance Guidelines and Policies

Purpose of the Fund — The primary purpose of BLAEDC’s Unified Fund, and partner
organizations, is to offer economic development financing for business to enhance the
economic base and vitality of the community.

Authority

BLAEDC Board of Directors is the governing entity of the BUF program. They have the
oversight of the program development, operating guidelines and procedures, loan policies,
committee structure, fund management, contractual agreements, insurance and accounting

requirements, reporting, compliance with original funding sources, and all aspects of the
program.

Partner Organizations — Partner organizations and entities are being asked to consider
partnering (have committed to partnering) with BLAEDC and the BUF program. They will utilize the
BUF program for marketing, vetting, loan packaging, committee review, approval
recommendation, and loan documentation, collections, and workout.

Note: Consolidated Telephone Communications (CTC)and Crow Wing (CW Power) have revolving loan
funds that were capitalized in part by USDA Rural Utility Service funds, who has certain requirements
including that the revolving loan funds must stay with them for oversight. Once these organizations commit
to BUF, they will utilize the BUF program for marketing, vetting, loan packaging, committee review, approval
recommendation, and loan documentation, collections, and workout. However, final loan approval will
remain with CTC and CW Power for their financing amounts.

Operating Guidelines and Procedures — See document titled “General Operating Guidelines &
Procedures and Loan Policies”.

Loan Policies — See document titled “General Operating Guidelines & Procedures and Loan
Policies”.

Committee Structure/Organizational Chart

BUF Committee Members — A standing committee will be set up (was created) to implement the
operating guidelines and procedures, and loan policies. The committee members include:
e 2 BLAEDC Board Members
1 Cuyuna Range Economic Development Inc. (CREDI) Board Member
e One designated member from each entity that allocated their funds to the BUF pool, or
in the case of RUS funding pools committed to participate and utilize the BUF process. (

BUF Committee Decision Making Process and Oversite — The BUF committee’s
responsibilities include:
e Implement the operating guidelines, procedures and loan policies.

e Periodically review the operating guidelines, procedures, and loan policies and
recommend changes.

e Hold 2 standing meetings per year

pg. 2 DRAFT 10/17/16




e Hold meetings as needed to review and approve loan applications, and/or
recommend approval to Consolidated Telephone Communications (CTC) and
Crow Wing Power (CW Power) if RUS funds are proposed as part of the overall
BUF financing structure.

e Support the BUF program including fundraising activities and promotion and
marketing initiatives.

BUF Loan Board Members — An ad hoc loan board will be set up (was created) to make loan
decisions as authorized in the operating guidelines and procedures, and loan policies. The
committee members include:

e 1 BLAEDC Board Member

* One representative from each proposed loan pool and/or geographic location of the
proposed project, if represented on the. BUF committee.

BUF Loan Board Decision Making Process and Oversite — The BUF loan board’s
responsibilities include:

e Hold meetings as needed to review and approve loan applications, and/or
recommend approval to CTC and CW Power if RUS funds are proposed as part
of the overall BUF financing structure.

e Support the BUF program including fundraising activities and promotion and
marketing initiatives.

The BLAEDC Board of Director’s governance of the BUF program will include:

Fund Management - As a prudent management practice, The Brainerd Lakes Area Economic
Development Corporation (BLAEDC) will invest funds in risk free financial instruments such as
Certificates of Deposit in Crow Wing County FDIC insured financial institutions. The economic
development opportunities that result from funds being available to our local lenders outweigh

the potential of additional interest income that may result from alternative risk investment
strategies.

Contractual Agreements — Enter into contractual relationships to support the management and
operational efficiencies of the program.

Insurance — The BUF program will be incorporated into the organization’s insurance policies.

Accounting — The organization has an outside accounting firm and will have all financial records
included in the yearend reporting.

Reporting and Compliance — All reporting and compliance reports will be conducted.

Legal — Legal services will be utilized as needed.

pg. 3 DRAFT 10/17/16
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General Operating Guidelines & Procedures and Loan Policies

“General” Eligible Applicants and Costs

Eligible Applicants — The BUF program is open to considering all applicants regardless of size

or business type, assuming they meet the overall purpose of private sector investment, jobs,
and growth in Central MN.

Project Costs — All project costs are potentially eligible assuming they meet the overall purpose
of private sector investment, jobs, and growth in Central MN.

~ “Funding Pool Specific” Eligible Projects, Costs and Other Items

Eligible Applicants and Projects Costs - The BUF program is a consortium of many funding
pools that were established from a variety of sources including Tax Increment Financing, MN
DEED MN Investment Fund program, both federal and state dollars, USDA Rural Utility
Services, and others. Several of these programs have rules and regulations associated with
them that need to be complied with. BUF staff and consultants will be identifying and matching
appropriate sources of funds based on the specifics of a project.

Type of Financing

The BUF program has great flexibility and will consider loans, loan guarantees, incentive
financing, and other needs a business may have to encourage private sector investment, job
creation or retention, and growth of our area.

Requirements and Terms

The BUF program has significant flexibility, wants to partner with private sector banking
institutions, needs to minimize risk, yet participate in projects that can be positively influenced.
In general, projects should include local bank financing, equity contributions, livable wage job
creation, and be positively perceived for our community. .

Financing Terms

Minimum Loan Size — $25,000

Maximum Loan Size — $500,000

Loan Origination Fee — 1%

Direct Loan Application and Processing/Closing — Passed on to borrower.

Loan Terms — Loans will typically be amortized for 3-15 years, to match the useful life of the
asset that is being financed. Balloon payments will frequently be structured.

Interest Rates, Includes Loan Servicing Fees — Varies but typically 4-6%.

Collateral Requirements — All loans need to be collateralized. Personal guarantees will be
required.

pg. 4 DRAFT 10/17/16




Application and Approval Process

Loan applications will be accepted as long as funds are available and will be processed
immediately. Following staff review and vetting, financing applications will be submitted to the
BUF committee if $100,000 or more, or the loan board if $100,000 or less, for approval. The
BLAEDC board of directors must also approve loans if more than $300,000.

Loan Documentation, Closing, Servicing Arrangements

BLAEDC is currently negotiating (has negotiated) an agreement with the Initiative Foundation of
Little Falls, MN to support these components of the BUF loan program.

Conflict of Interest Provisions

Any conflicts of interest by BLAEDC board, BUF committee members, BUF loan board
members, BLAEDC staff or others, should be noted immediately and not participate with any
voting on the loan request.

*BLAEDC retains the right to make exceptions to this policy.

pg. 5 DRAFT 10/17/16
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DRAFT

. Brainerd Lake§ Area
BLAEDC Unified Fund Loan Application ECONOMIC DEVELOPMENT

Corporation
Summer 2016 P

We're ready. Let's grow!
Dear BLAEDC Unified Fund Loan Applicant:

In order for your application to be reviewed and considered, please submit:

> Completed, signed BLAEDC Unified Fund loan application

* Copies of required documents listed below
If you have any questions regarding the completion of this application, please contact BLAEDC
staff at 218-828-0096.

Mail or deliver documents to: BLAEDC
224 W. Washington St.
Brainerd, MN 56401

BLAEDC reserves the right to accept or reject any and all applications.

REQUIRED DOCUMENTS TO ACCOMPANY APPLICATION:

Financial/Business Information:

UBusiness Plan (including project information and owner and management team)
QFinancial Projections:

UMonthly Cash Flow and Profit/Loss Projections (2 years)

UNotes to Financial Projections detailing supporting assumptions
UFinancial Statements: Balance Sheet and Profit & Loss Statement

UCurrentInterim Statements (dated within 90 days)

UHistorical Statements (year end for last 3 years)
UCurrent Aging Schedules: Accounts Receivable and Accounts Payable
UCopies of Business Income Tax Returns (for 3years including all schedules)
LIRS SS-4 Application showing Employer Identification Number (EIN) issues by IRS
ULegal documentation for business entity:

Limited Liability Corp. (LLC) Corporation Sole Proprietorship
O Certificate of O Certificate of O Certificate of Assumed
Organization Incorporation Name

O Articles of Organization O Articles of Incorporation 00 Affidavit of Publication
(with amendments) (with amendments)

O By Laws/Operating O By Laws

O

O Agreement Roster of Officers
[0 Roster of Managers

Personal Financial and Key Employee Information (owners >20%):
UPersonal Financial Statements (signed and dated)

UCopies of Personal Tax Returns (including all schedules for 3 years)
QSource/Amount of owner equity for project

UResumes for principal owners and key management

Last Revised (8/23/16)




Brainerd Lakes Area

BLAEDC Unified Fund Loan Application N O poraion MENT
Name of Business: e
Address: | City: Zip:

Telephone: Fax: Website:

Federal ID #: Contact Name:

Work Phone: Mobile Phone: Email:

Itis further agreed that in the event that we make a credit application elsewhere either prior to, during the
term of, or following the making of the loan sought by this application, BLAEDC is also authorized to
receive additional credit information through the credit reporting agency of their choice and to answer any

questions by third parties on their credit experiences with the undersigned.

Principal(s) Address % Ownership SSN #
Signature

Principal(s)

Amount of Loan Requested from BLAEDC Unified Fund $

Total Financing Package (include all sources) $

Please Select Appropriate Answer for Type of Business:

USole Proprietorship  QPartnership  OS Corporation UC Corporation
Corporation QStart-up Business WExisting Business

Date Business Established:\

DESCRIPTION
#1 Describe the type of business that the applicant is engaged in:

OLimited Liability

#2 Describe the project for which the applicant is seeking funding, including geographic location, site

and facility information, and required permit information:

#3 How does this project benefit and/or impact the region?

#4 Does the project have any potential adverse impacts to the community or region?

Last Revised (8/23/16)
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Brainerd Lakes Area
ECONOMIC DEVELOPMENT

Corporation
Primary Participating Lender:
Contact Person:
Address:
Telephone: Fax: Email:
Jobs which will be created or retained as a result of this project:
Full Time Hourly Wage - Part Time Hourly Wage
(average) ‘ (average)
Number of Existing Employees:
Number of New Jobs Created:
Employee Benefits (check all that apply):
UHealth ODental Qlife 401K ORetirement QDisability QSick Vacation UHoliday
UProfit Sharing QOther
Source and Use of Funds
Use of Funds BLAEDC Unified Participating Lender | Other (Specify) | Your Equity Total
Fund Loan Request .
Property Acquisition

Site Improvement

Building Renovation

New Construction

Machinery/Equipment

Working Capital

inventory

Other (Specify)

TOTAL

Last Revised (8/23/16)




Financing Terms and Conditions

BUF

Bank #1

Bank #?2

Other #1

Other # 2

Equity

Total

Please Specify

Amount

% of Project cost

Term (yrs)

Interest rate

Debt Service

Collateral Offered

Asset

Lien Position

Last Revised (8/23/16)
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Brainerd Lakes Area
ECONOMIC DEVELOPMENT

SCHEDULE OF EXISTING BUSINESS DEBT e

CreditorName &Address | Original Current Debt - | Terms Monthly Debt Security
Date/Amount Balance Service

Ead

jof

[

INFORMATION FOR GOVERNMENT MONITORING PURPOSE

The following information is requested by the Federal Government for certain types of loans in order to
monitor the Lender’'s compliance with equal credit opportunity, and Title VI of the Civil Rights Act of 1964.

You are not required to furnish this information, but are encouraged to do so. The law provides that a Lender
may neither discriminate on the basis of this information, nor on whether you choose to furnish it. However, if
you choose not to furnish it, under Federal regulations this Lender is required to note race and sex on the
basis of visual observation or surname. If you do not wish to furnish the information, please check the box
below.

Applicant Applicant Applicant Applicant
1 2 X 2
| O T do not wish to fumish this information Military Service
il O Veteran
Ruce Categories A ] Non Veteran
N | American Indian or Alaskan Native
| | Black or African American Sex
[l ] Asian O | Female
O O White O 0 Male
] O Native Hawaiian or Pacific Islander
Low Income Households — Information from Bosiness
Fithnic Categaries U Y

] O Hispanic or Lating ] Do not know
O | Not Hispanic or Lating

ENVIRONMENTAL CONERNS

No Net Loss Wetlands Will your project result in the loss or diminution of wetlands (Circle one)?

Yes No
Litigation Are you or your business currently involved or have any history of being involved
: in litigation (circle one)? If yes, please provide details on a separate page.
Yes No

Last Revised (8/23/16)
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Brainerd Lakes Area
SUBSIDY AGREEMENT ECONOMIC DEVELOPMENT

D . — . . , . , Corporation
By submitting this application, the business is committed to the following: Were ready Let's grow!

A commitment that it will create the new jobs identified above within two years after the loan is made;

A commitment to retain those jobs for at least three years;

A commitment that all advertising, recruitment, etc. are made by notifying appropriate Job Training offices of the
positions that will be made available.

A commitment to provide information, as requested, to Initiative Foundation documenting the creation and/or
retention of jobs, to include wage and benefit information. '

INFORMATION RELEASE AUTHORIZATION

| certify that all statements made in this application are an accurate representation of my financial condition
on this date and are made for the purpose of obtaining the loan indicated. Verification and re-verification of
any information contained in this application may be made at any time by BLAEDC, the Initiative
Foundation (a partner with BLAEDC and underwriting the loan request), its agents, successors and assigns,
either directly or through a credit reporting agency or another source named in this application at any time
while checking the credit worthiness of this loan, or if approved, at any time while said loan has an
outstanding balance due.

PRIVACY ACT NOTICE
The information to be obtained will be used by the lender and any federal agency insuring, guaranteeing, or
purchasing the mortgage to determine whether you qualify as a prospective borrower under the lender's and
- the agency's underwriting standards. The information will not be disclosed outside the lender or the federal
agency without your consent except to the person or company verifying the information, including but not
limited to your employer, bank, lender, and any other credit reference as needed to verify other credit
information and as permitted by law. You do not have to give us this information but if you do not, your loan
application may be delayed or rejected. The information we will obtain is authorized by Title 38, U.S.C.,
Chapter 37 (if VA); and 12 U.S.C., Section 1701 et seq. (if FHA/HUD).

BLAEDC, its agents, successors and assigns will rely on the information contained in this application and
I/'we have a continuing obligation to amend and/or supplement the information provided in this application if
any of the material facts which I/'we have represented herein should change prior to advancement of funds by
BLAEDC, or the Initiative Foundation or at any time thereafter if requested.

It is further agreed that in the event that we make a credit application elsewhere either prior to, during the
term of, or following the making of the loan sought by this application, BLAEDC is also authorized to receive

additional credit information and to answer any questions by third parties on their credit experiences with the
undersigned.

| further acknowledge that BLAEDC shares cursory information about loan recipients in press releases and
other media in marketing programs and reporting to constituents. In addition, l/we understand that BLAEDC
has created a partnership of many entities to streamline accessing funds in Crow Wing County. Funding for

this loan may include multiple sources that will be packaged into one loan for the applicant's convenience
through the Inititative Foundation.

Applicant’'s Full Name (ORIGINAL SIGNATURE REQUIRED) Date
(faxsimile or electronic signature not accepted)

Applicant’s Full Name  (Printed) Applicant’s Title
“This institution is an equal opportunity provider.”

Last Revised (8/23/16)
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CITY OF CROSSLAKE
RESOLUTION NO.

RESOLUTION RELATING TO THE TRANSFER OF RURAL
UTILITIES SERVICE FUNDS TO CROW WING
COOPERATIVE POWER & LIGHT COMPANY

BE IT RESOLVED by the City Council (“Council”) of the City of Crosslake, Minnesota
(“City”):

Section 1. Background.

1.01. Pursuant to authority granted by Minnesota Statutes, Chapter 237.19, the City
Council of the City previously created and operated the Crosslake Telecommunications Company
(the “Utility”) to serve residents of the City and surrounding areas. '

1.02. Pursuant to authority granted under the Rural Electrification Act of 1936, the Utility
applied for and received funding in the amount of §  from the United States Department of
Agriculture/Rural Development (“RD”) through its Rural Economic Development Loan and Grant
Program (the “Program”) to establish a revolving loan fund to support local economic development
projects (the “RLF”).

1.03.  The City has recently sold the Utility, and no longer operates or administers a local
utility organization as described in the Program.

1.04.  Under the Program, only local utility organizations may manage and administer an
RLF, and the City has been advised by RD that it must either return the Utility’s RLF to RD, or
transfer the RLF to an eligible local utility organization.

1.05. The City finds and determines that it is in the best interests of the proper
administration of the affairs of the City to effect the transfer of the Utility’s RLF to Crow Wing
Cooperative Power & Light Company, a cooperative electric utility and eligible local utility
organization under the Program (“Crow Wing Power”).

Section 2. Transfer.

2.01, Attached as Exhibit A is a list of all outstanding loans serviced by the Utility. The
rights, duties and obligations of each of the loan agreements listed in Exhibit A are transferred,
assigned and released, without qualification, to Crow Wing Power. '

2.02. Attached as Exhibit B is an account of the current balance of the RLF available for
loans. The balance of the RLF available for loans under the Program is transferred, assigned, and
released, subject to the requirements of the Program, to Crow Wing Power,

2.03. The City assigns and transfers to Crow Wing Power, and releases all claims to any

1
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and all RLF funds in its possession and all interest in and claims to moneys in the process of
collection.

Section 3. Miscellaneous.

3.01. Tt is the intent of the City in adopting this resolution that all of the Utility’s interest,
rights, duties, responsibilities and obligations in each and every loan administered or contemplated
pursuant to the Program be effectively transferred to Crow Wing Power.

3.02. City staff and consultants are authorized and directed to transmit a certified copy of
this resolution to the local office of RD, the Mayor of the City, and the governing board of Crow
Wing Power, and to assist Crow Wing Power in performing all necessary actions and submitting all
required materials to the local office of RD for the purpose of effectuating the transfer of the RLF.

3.03. This resolution is effective as of the date of acceptance by Crow Wing Power,

Mayor

ATTEST:

City Clerk

489349v]1 MNI BR455-6
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EXHIBIT A - MIDWEST PROPERTIES

LOAN AGREEMENT

BY AND BETWEEN

CITY OF CROSSLAKE, MINNESOTA
AND

MIDWEST PROPERTIES OF CROSSLAKE, LLI.C

This document drafted by:  Paul J. Sandelin
Sandelin Law Office
30849 First Street
P.O. Box 298
Pequot Lakes, Minnesota 56472
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LOAN AGREEMENT

70
THIS AGREEMENT, made as of the /4 day of Wg)ﬂ@@& , 2007, by and between
the City of Crosslake, Minnesota (the "City"), a municipal corporation and political subdivision
of the State of Minnesota, and Midwest Properties of Crosslake, LLC, a Minnesota limited

liability company (the "Developer"):
WITNESSETH:

WHEREAS, the City believes that the development of a certain Project as more fully set
forth in, and pursuant to the terms of, this Agreement, and fulfillment of this Agreement, are vital
and are in the best interests of the City, will result in preservation and enhancement of the tax
base, provide employment opportunities and a necessary service to the community, and are in
accordance with the public purpose and provisions of the applicable state and local laws and
requirements under which the Project has been undertaken and is being assisted;

WHEREAS, the City is authorized pursuant to Minnesota Statutes, Section 469,192 to
make a loan to the Developer for the purpose of undertaking the Project;

WHEREAS, the requirements of the Business Subsidy Law, Minnesota Statutes, Section
116J.993 through 116J.995, apply to this Agreement; and

WHEREAS, the City has adopted criteria for awarding business subsidies that comply
with the Business Subsidy Law, after a public hearing for which notice was published; and

WHEREAS, the Council has approved this Agreement, as well as a Tax Increment
Financing Development Agreement which constitutes a subsidy agreement under the Business

Subsidy Law;

NOW, THEREFORE, in consideration of the premises and the mutual obligations of the
parties hereto, each of them does hereby covenant and agree with the other as follows:




ARTICLE I

DEFINITIONS

Section 1.1 Definitions. All capitalized terms used and not otherwise defined herein
shall have the following meanings unless a different meaning clearly appears from the context:

Agreement means this Agreement, as the same may be from time to time modified,
amended or supplemented;

City means City of Crosslake, Minnesota, or any successor to its functions;

Construction Plans means the plans, specifications, drawings and related documents of
the construction work to be performed by the Developer on the Project and the Development
Property and the plans (a) shall be as detailed as the plans, specifications drawings and related
documents which are submitted to the building inspector of the City, and (b) shall include at least
the following: (1) site plan; (2) foundation plan; (3) basement plans; (4) floor plan for each
floor; (5) cross sections of each (length and width); (6) elevations (all sides); (7) grading and
drainage; and (8) landscape;

Developet means Midwest Properties of Crosslake, LLC, a Minnesota limited liability
company, its successors and assigns;

Development Property means the real property (including any improvements thereon)
legally described in Exhibit A of this Agreement;

Disbursing Agreement: the Disbursing Agreement among the Developer, the lender of
the construction financing for the Project and the title company or law office responsible for
disbursing proceeds of the Loan and the construction financing for the Project;

Event of Default means any of the events described in Section 5.1 of this Agreement;

Guaranty means the personal guaranty of the Note, executed by Charles Lane and Kent
Marthaler in the form attached as Exhibit D;

Loan means the loan by the City to the Developer pursuant to this Agreement;

Loan Repayments means the payments made or to be made by the Developer pursuant to
Section 3.2(3) of this Loan Agreement. v w‘%‘/’

Note means the Note dated as of 780 , 2008 executed by the Developer
evidencing the Loan in substantially the form attached as Exhibit C;

Project means the construction of an Assisted Living Facility and Memory Care Unit of
approximately oZ$ 000 square feet on the Development Property;

State means the State of Minnesota,




Tax Increment Financing Development Agreement means the Tax Increment Financing
Development Agreement dated Apuy. /S¥* , 2007 by and between the City and the
Developet, including the Tax Increment Revenue Note issued in conjunction therewith,

ARTICLE 11

REPRESENTATIONS AND WARRANTIES

Section2.1 ~ Representations and Warranties of the City. The City makes the following
representations and warranties:

(1)  The City is a political subdivision of the State and has the power to enter
into this Agreement and carry out its obligations hereunder.

(2)  To finance a portion of the costs of the Project to be undertaken by the
Developer, the City proposes to make a loan to the Developer at below market rates as
further provided in this Agreement,

Section2.2  Representations and Warranties of the Developer. The Developer makes
the following representations and warranties:

(1)  The Developer is a limited liability company validly existing under the
laws of this State and has full power and to enter into this Agreement and carry out the
covenants contained herein.

(2)  The Developer will cause the Project to be constructed in accordance with
the terms of this Agreement and all local, state and federal laws and regulations
(including, but not limited to, all applicable environmental, zoning, energy conservation,
building code and public health laws and regulations).

(3)  The Developer will obtain or cause to be obtained, in a timely manner, all
required permits, licenses and approvals, and will meet, in a timely manner, all
requirements of all applicable local, state, and federal laws and regulations which must be
obtained or met before the Project may be lawfully constructed

4 The construction of the Project would not be undertaken by the Developer,
and in the opinion of the Developer would not be economically feasible within the
reasonably foreseeable future, without the assistance and benefit to the Developer
provided for in this Agreement,

(5)  Neither the execution and delivery of this Agreement, the consummation
of the transactions contemplated hereby, nor the fulfillment of or compliance with the
terms and conditions of this Agreement is prevented, limited by or conflicts with or
results in a breach of the terms, conditions or provisions of any contractual restriction,
evidence of indebtedness, agreement or instrument of whatever nature to which the
Developer is now a party or by which it is bound, or constitutes a default under any of the
foregoing.




(6)  Neither the execution and delivery of this Agreement, the consummation
of the transactions contemplated hereby, nor the fulfillment of or compliance with the
terms and conditions of this Agreement is prevented, limited by or conflicts with or
results in a breach of or violation of its articles, operating agreement or member control
agreement or any local, state or federal laws,

(7)  The Developer will cooperate fully with the City with respect to any
litigation commenced with respect to the Project to the extent that the City and the
Developer are not adverse patties to the litigation.

(8)  The Developer will cooperate fully with the City in resolution of any
traffic, parking, trash removal or public safety problems which may arise in connection
with the construction and operation of the Project.

ARTICLE III
THE LOAN

Section 3.1  City Loan,

(1)  Subject to satisfaction of the conditions set forth in this Article III, the
City (by and through its Economic Development Authority Revolving Loan Fund) agrees
to loan the Developer $75,000.00 to be used to pay a portion of the construction costs of
the Project (the "Loan").

(2)  The Loan shall occur simultaneously with the closing on the permanent
financing for the Project but only upon the satisfaction of the conditions set forth in
‘Section 3.3.

Section 3.2  Terms of the Loan.

(1)  The Developer acknowledges that the City is loaning $75,000.00 to the
Developer (the "Loan").

(2)  $75,000.00 of the Loan proceeds will be disbursed at the closing on the
permanent financing for the Project to finance in part the constructions costs for the
Project.

(3)  The Developer covenants and agrees to repay the Loan in 120 payments as
follows: 119 equal and consecutive installments in the amount of $795.49 each,
commencing approximately thirty days after closing on the permanent financing for the
Project (estimated to be April 15, 2008), and on the first day of each month thereafter for
a period of 119 months (approximately April 15, 2018) and one final installment in the
amount of $792.31 being due thirty days thereafter (approximately May 15, 2018). All
accrued interest on this Note shall be due and payable at each time principal installments
are due and payable, The entire unpaid balance of principal and interest on this Note
shall be due and payable in full at maturity (approximately May 15, 2018). Payments




shall be applied first against accrued interest and the balance against the unpaid principal
balance in accordance with the terms of the Note.

Section 3.3  Conditions to Making the Loan. As conditions precedent to the making of
the Loan by the City:

(1)  The Developer shall provide the City an executed Guaranty by Charles
Lane and Kent Marthaler in the form attached hereto as Exhibit D; and

(2)  The Developer shall provide the City an executed opinion of counsel to
the Developer in the form attached hereto as Exhibit B.

(3)  The Developer shall be in material compliance with all the terms and
provisions of this Agreement and the Tax Increment Financing Development Agreement;

(4)  The Developer shall execute and deliver to the City the Note in
substantially the form attached as Exhibit C.

(5)  The Developer shall have submitted to the City Construction Plans for the
Project and such Construction Plans shall have been approved by the City pursuant to
Section 3.4 of this Agreement in accordance with City ordinances;

(6)  The Developer shall have obtained a building/zoning permit for the
Project;

(7)  The Developer shall furnish the City evidence that the Developer has
obtained construction and permanent financing for the Project in an amount sufficient,
together with equity commitments and the Loan, to complete the Project in conformance
with the Construction Plans.

Section 3.4  Construction Plans, The Developer shall cause to be provided to the City
Construction Plans, which shall be subject to approval by the City as provided in this Section
3.4. The Construction Plans shall provide for the Project to be constructed on the Development
Property, and shall be in conformity with this Agreement, and all applicable state and local laws
and regulations. The City shall approve the Construction Plans in writing if: (a) the
Construction Plans conform to the terms and conditions of this Agreement; (b) the Construction
Plans conform to all applicable federal, state and local laws, ordinances, rules and regulations;
(c) the Construction Plans are adequate for purposes of this Agreement to provide for the
construction of the Project; and (d) no Event of Default under the terms of this Agreement has
occurred; provided, however, that any such approval of the Construction Plans pursuant to this
Section 3.4 shall constitute approval for the purposes of this Agreement only and shall not be
deemed to constitute approval or waiver by the City with respect to any building, zoning or other
ordinances or regulation of the City, and shall not be deemed to be sufficient plans to serve as the
basis for the issuance of a building permit if the Construction Plans are not as detailed or
complete as the plans otherwise required for the issuance of a building permit.

The Construction Plans must be rejected in writing by the City within thirty (30) days of
submission or shall be deemed to have been approved by the City. If the City rejects the




Construction Plans in whole or in part, the Developer shall submit new or corrected Construction
Plans within thirty (30) days after receipt by the Developer of written notification of the
rejection, accompanied by a written statement of the City specifying the respects in which the
Construction Plans submitted by the Developer fail to conform to the requirements of this
Section 3.4, The provisions of this Section 3.4 relating to approval, rejection and resubmission
~of corrected Construction Plans shall continue to apply until the Construction Plans have been
approved by the City; provided, however, that in any event the Developer shall submit
Construction Plans which are approved prior to commencement of construction of the Project.
Approval of the Construction Plans by the City shall not relieve the Developer of any obligation
to comply with the terms and provisions of this Agreement, or the provision of applicable
federal, state and local laws, ordinances and regulations, nor shall approval of the Construction
Plans by the City be deemed to constitute a waiver of any Event of Default.

If the Developer desires to make any material change in the Construction Plans after their
approval by the City, the Developer shall submit the proposed change to the City for its approval,
If the Construction Plans, as modified by the proposed change, conform to the approval criteria
listed in this Section 3.4 with respect to the original Construction Plans and do not constitute a
material modification to the scope, size or use of the Project or to the site plan therefor, the City
shall approve the proposed change. Such change in the Construction Plans shall be deemed
approved by the City unless rejected in writing within ten (10) days by the City with a statement
of the City's reasons for such rejection.

Section 3.5  Prepayment.

(1)  Prepayment at Option of Developer. The Developer may at its option
prepay the Loan, in whole or in part, on any date,

~ (2)  Mandatory Prepayment. The Developer shall prepay the Loan, in whole,
upon any sale, transfer, assignment or lease of the Project or if the Developer dissolves or
otherwise disposes of all or substantially all of its assets, or consolidates with or merges
into another corporation or other business entity or permits any other corporation or other
business entity to consolidate with or merge into it,

Section 3.6  Business Subsidy Law.

(1)  In order to satisfy the provisions of Minnesota Statutes, Sections 116J.993
to 116J.995 (the "Business Subsidy Law"), the Developer acknowledges and agrees that
the amount of the "Business Subsidy" granted to the Developer under this Agreement is
$75,000.00 which is the principal amount of the Loan and that the Business Subsidy is
needed because the Project is not sufficiently feasible for the Developer to undertake
without the Business Subsidy. The public purpose of the Business Subsidy is to
encourage the construction of an Assisted Living Facility and Memory Care Unit in the
City, enhancement of economic growth and diversity, the retention of jobs and high
quality job growth; and providing a necessary service the community.

(2)  If the Project is not completed, the City will require the Developer to
repay all or a part of the Business Subsidy to the City, plus interest ("Interest") set at the




implicit price deflator defined in Minnesota Statutes, Section 275.70, Subdivision 2,
accruing from and after the Benefit Date, compounded semiannually.

(3) The Tax Increment Financing Development Agreement shall constitute the
Business Subsidy Agreement pursuant to Chapter 1167J of the Minnesota Statutes.

Section 3.7  Release and Indemnification Covenants.

(a)  The Developer releases the City and its governing body members,
officers, agents, servants and employees thereof (hereinafter, for purposes of this Section
3.7, the "indemnified parties") from, covenants and agrees that the indemnified parties
shall not be liable for, and agrees to indemnify, defend and hold harmless the indemnified
parties against, any loss or damage to property or any injury to or death of any person
occurring at or about or resulting from any defect in the Project or resulting from or
occurring on the Development Property.

(b)  Except for any willful misrepresentation or any willful or wanton
misconduct or any unlawful act of the indemnified parties, the Developer agrees to
protect and defend the Indemnified Parties, now or forever, and further agrees to hold the
Indemnified Parties harmless, from any claim, demand, suit, action or other proceeding
whatsoever by any person or entity whatsoever arising or purportedly arising (i) from any
violation of any agreement or condition of this Agreement (except with respect to any
suit, action, demand or other proceeding brought by the Developer against the City to
enforce its rights under this Agreement) or (it) the acquisition, construction, installation,
ownership, and operation of the Project or (iii) any pollutant, contaminant or hazardous
substance located in or on the Development Property.

(c)  The Indemnified Parties shall not be liable for any damage or
injury to the persons or property of the Developer or its officers, agents, servants or
employees or any other person who may be about the Project due to any act of negligence
of any person, other than any act of negligence on the part of any such Indemnified Party
or its officers, agents, servants or employees.

(d)  All covenants, stipulations, promises, agreements and obligations
of the City contained herein shall be deemed to be the covenants, stipulations, promises,
agreements and obligations of the City, respectively, and not of any governing body
member, officer, agent, servant or employee of the City in the individual capacity thereof.

()  The provisions of this Section 3.7 shall survive the termination of
this Agreement.

ARTICLE 1V

EVENTS OF DEFAULT

Section 4.1  Events of Default Defined. The following shall be "Events of Default"
under this Agreement and the term "Event of Default” shall mean, whenever it is used in this
Agreement, any one or more of the following events:




(1)  If (a) the Developer shall fail to make any payments required under
Section 3.2 of this Agreement on the date due, or (b) any other payment due under this
Agreement on or before the date that the payment is due and such default continues for
ten (10) days after written notice given to the Developer by the City.

(2)  Failure by the Developer to substantially observe or perform any other
covenant, condition, obligation or agreement on its part to be observed or performed
under this Agreement for a period of thirty (30) days after written notice, specifying such
default and requesting that it be remedied, given to the Developer by the City.

(3)  An event of default shall have occurred and be continuing under the Tax
Increment Financing Development Agreement and any other loan, note or mortgage
issued in connection with financing of the Project.

(4)  The Developer shall:

(a) file any petition in bankruptcy or for any reorganization,
arrangement, composition, readjustment, liquidation, dissolution, or similar relief under
the United States Bankruptcy Act of 1978, as amended, or under any similar federal or
state law; or

(b)  make an assignment for the benefit of its creditors; or

(c) admit in writing its inability to pay its debts generally as they
become due; or

(d) be adjudicated a bankrupt or insolvent; or if a petition or answer
proposing the adjudication of the Developer as a bankrupt or its reorganization under any
present or future federal bankruptcy act or any similar federal or state law shall be filed in
any court and such petition or answer shall not be discharged or denied within ninety (90)
days after the filing thereof; or a receiver, trustee or liquidator of the Developer or of the
Project, or part thereof, shall be appointed in any proceeding brought against the
Developer, and shall not be discharged within ninety (90) days after such appointment, or
if the Developer shall consent to or acquiesce in such appointment.

Section 4.2  Remedies on Default. Whenever any Event of Default referred to in this
Agreement occurs and js continuing, the City, as specified below, may take any one or more of
the following actions:;

(a)  The City may declare immediately due and payable the unpaid
principal of the Loan.

(b)  The City may suspend its performance under this Agreement
and/or the Tax Increment Financing Development Agreement until it receives assurances
from the Developer, deemed adequate by the City, that the Developer will cure its default
and continue its performance under this Agreement, or alternatively and within the sole
discretion of the City, the City may offset any or all amounts due under the Tax




Increment Revenue Note in order to cure the default under the Loan and/or this
Agreement,

(¢)  The City may cancel and rescind this Agreement or the Tax
Increment Financing Development Agreement. '

(d)  The City may take any action, including legal or administrative
action, which may appear necessary or desirable to collect any payments due under this
Agreement, or to enforce performance and observance of any obligation, agreement, or
covenant of the Developer under this Agreement.

Section4.3  No Remedy Exclusive. No remedy herein conferred upon or reserved to
the City is intended to be exclusive of any other available remedy or remedies, but each and
every such remedy shall be cumulative and shall be in addition to every other remedy given
under this Agreement or now or hereafter existing at law or in equity or by statute. No delay or
omission to exercise any right or power accruing upon any default shall impair any such right or
power or shall be construed to be a waiver thereof, but any such right and power may be
exercised from time to time and as often as may be deemed expedient.

Section4.4  No Implied Waiver. In the event any agreement contained in this
Agreement should be breached by any party and thereafter waived by any other party, such
waiver shall be limited fo the particular breach so waived and shall not be deemed to waive any
other concurrent, previous or subsequent breach hereunder.

Section4.5  Agreement to Pay Attorneys' Fees and Expenses. Whenever any Event of
Default occurs and the City shall employ attorneys or incur other expenses for the collection of
payments due or to become due or for the enforcement or performance or observance of any
obligation or agreement on the part of the Developer herein contained, the Developer agrees that
it shall, on demand therefor, pay to the City the reasonable fees of such attorneys and such other
expenses so incurred by the City.

ARTICLE V

ADDITIONAL PROVISIONS

Section 5.1  Titles of Articles and Sections. Any titles of the several parts, articles and
sections of this Agreement are inserted for convenience of reference only and shall be
disregarded in construing or interpreting any of its provisions.

Section 5.2 Notices and Demands. Except as otherwise expressly provided in this
Agreement, a notice, demand or other communication under this Agreement by any party to any
other shall be sufficiently given or delivered if it is dispatched by registered or certified mail,
postage prepaid, return receipt requested, or delivered personally, and

(a) in the case of the Developer, is addressed to or delivered
personally to the Developer at:




Midwest Properties of Crosslake, LLC
734 First Street South

Waite Park, MN 56387

Attn: Kent Marthaler

(b)  in the case of the City, is addressed or delivered petsonally to the
City at:

City of Crosslake

37028 County Road 66
Crosslake, MN 56442
Attn: City Administrator

or at such other address with respect to any such party as that party may, from time to time,
designate in writing and forward to the other, as provided in this Section.

Section 5.3  Counterparts. This Agreement may be executed in any number of
counterpatts, each of which shall constitute one and the same instrument.

Section 5.4  Modification. If the Developer is requested by the holder of a mortgage or
by a prospective holder of a prospective mortgage to amend or supplement this Agreement in
any mannet whatsoever, the City will, in good faith, consider the request with a view to granting
the same unless the City, in its reasonable judgment, concludes that such modification is not in
the public interest, or will significantly and undesirably weaken the financial security provided to
the interests of the City by the terms and provisions of this Agreement.

Section 5.5 Law Governing, This Agreement will be governed and construed in
accordance with the laws of the State,

Section 5.6  City Approvals. Any approval, execution of documents, or other action to
be taken by the City pursuant to this Agreement, for the purpose of carrying out the terms of this
Agreement or for the purpose of determining sufficient performance by the Developer under this
Agreement, may be made, executed or taken by the City without further approval by the City
Board.

Section 5.7  Termination. This Agreement shall terminate on the date the Loan is
repaid in full.
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IN WITNESS WHEREOF, the City has caused this Agreement to be duly executed in its
name and the Developer has caused this Agreement to be duly executed in its name and on its
behalf, on or as of the date first above written.

CITY OF CROSSLAKE, MINNESOTA

SERV\Y
aézﬁ@hek . \

By
J
Its 0
B ¥/ & !
Thomas Swenson
Its Administrator

This is a signature page to the Loan Agreement by and between City of Crosslake, Minnesota
and Midwest Properties of Crosslake, LLC
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MIDWEST PROPERTIES OF CROSSLAKE, LLC

/'

f“x-’a L 7 ;’}”?/y ZZ;/
By: Kent Marthaler
Its: President/Chief Manager/Governor

7%

By: ‘E€Harles Lane
Its: Vice President/Governor

St A

By: Kent Marthaler, Individually

i

By: \Chatles Lane, Individually

This is a signature page to the Loan Agreement by and between City of Crosslake, Minnesota
and Midwest Properties of Crosslake, LLC
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EXHIBIT A

Legal Description of Development Property

That certain real property located in the County of Crow Wing, State of Minnesota, and
legally described as follows:

THE WEST 297 FEET OF THE NORTH 473 FEET OF THE SOUTHEAST QUARTER
OF THE NORTHEAST QUARTER (SE1/4NE1/4), SECTION TWENTY-NINE (29),
TOWNSHIP ONE HUNDRED THIRTY-SEVEN (137), RANGE TWENTY-SEVEN
(27), EXCEPT EAST SHORE ROAD AS DEDICATED IN THE PLAT OF CROSS
LAKE EAST SHORE,

Abstract Property ~ Crow Wing County, Minnesota

(Insert Legal)




EXHIBIT B

Form of Legal Opinion of Developer's Counsel

City of Crosslake, Minnesota
City of Crosslake

37028 County Road 66
Crosslake, MN 56442

Attn: City Administrator

Re:  Loan Agreement by and between City of Crosslake, Minnesota and Midwest
Properties of Crosslake, LLC

Ladies and Gentlemen:

As counsel for Midwest Properties of Crosslake, LLC, a Minnesota limited liability
company (the "Developer"), and in connection with the execution and delivery of a certain Loan
Agreement (the "Loan Agreement") between the Developer and City of Crosslake, Minnesota
executed by the Developer, dated as of , 2007, we hereby render the following
opinion:

We have examined the original certified copy, or copies otherwise identified to our
satisfaction as being true copies, of the following:

(a) The articles of organization, the operating agreement and the
member control agreement of the Developer; and

(b)  The Loan Agreement;

and such other documents and records as we have deemed relevant and necessary as a basis for
the opinion set forth herein.

Based on the pertinent law, the foregoing examination and such other inquiries as we
have deemed appropriate, we are of the opinion that:

1. The Developer has been duly organized and is validly existing as a limited liability
company under the laws of the State of Minnesota and is qualified to do business in the State of
. Minnesota. The Developer has full power and authority to execute, deliver and perform in full
the Loan Agreement; and the Loan Agreement has been duly and validly authorized, executed
and delivered by the Developer and, assuming due authorization, execution and delivery by the
other patties thereto, are in full force and effect and are valid and legally binding instruments of
the Developer enforceable in accordance with their terms, except as the same may be limited by
bankruptcy, insolvency, reorganization or other laws relating to or affecting creditors’ rights
generally.

2. The consummation of the transactions contemplated by the Loan Agreement and the
carrying out of the terms thereof, will not result in violation of any provision of, or in default
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under, the articles of organization, operating agreement or member control agreement of the
Developer or any indenture, mortgage, deed of trust, indebtedness, agreement, judgment, decree,
order, statute, rule, regulation or restriction to which the Developer is a party or by which it or its
propetrty is bound or subject.

Very truly yours,




EXHIBIT C

PROMISSORY NOTE

$75,000.00 52008
Crosslake, Minnesota

FOR VALUE RECEIVED, the undersigned, Midwest Properties of Crosslake, LLC
("Maker"), promises to pay to the order of the City of Crosslake ("Payee"), at 37028 County
Road 66, Crosslake, MN 56442 or such other address as he designates, the sum of $75,000.00 in
installments and with interest from the date hereof as provided below.

Interest shall accrue on the unpaid balance hereof at a rate equal to 5% per annum.

Principal on this Note shall be payable in 120 payments as follows: 119 equal and
consecutive installments in the amount of $795.49 each, commencing , 2008, and
on the first day of each month thereafter through , 2018 and one final installment in
the amount of $792.31 being due , 2018. All accrued interest on this Note shall be
due and payable at each time principal installments are due and payable The entire unpaid
balance of principal and interest on this Note shall be due and payable in full on
2018. Payments shall be applied first against accrued interest and the balance against the unpald

principal balance.

Maker shall have the right to prepay the principal balance hereunder in whole or in part at
any time, without premium or penalty; such prepayment shall be applied first against accrued
interest, if any, and the balance shall be applied against unpaid principal installments in the
inverse order of their maturities.

This Note is issued under the terms and conditions of a Loan Agreement dated
, 2007 by and between the City of Crosslake and Midwest Properties of Crosslake,
LLC (the "Loan Agreement").

The occurrence of any one or more of the following events with respect to Maker shall
constitute an event of default hereunder ("Event of Default"):

(a)  If Maker shall fail to pay when due any payment due on this Note and such failure
continues for ten (10) days after Payee notifies Maker in writing,

(b)  If, pursuant to or within the meaning of the United States Bankruptcy Code or any
other federal or state law relating to insolvency or relief of debtors (a "Bankruptcy Law"), Maker
shall (i) commence a voluntary case or proceeding; (ii) consent to the entry of an order for relief
against him in an involuntary case; (iii) consent to the appointment of a trustee, receiver,
assignee, liquidator or similar official; (iv) make an assignment for the benefit of his creditors; or
(v) admit in writing his inability to pay his debts as they become due.
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(¢) If a court of competent jurisdiction enters an order or decree under any
Bankruptcy Law that (i) is for relief against Maker in an involuntary case, or (ii) appoints a
trustee, receiver, assignee, liquidator or similar official for Maker or substantially all of Maker's
properties, and in each case the order or decree is not dismissed within one hundred twenty (120)

days.

(d)  If Maker shall fail to prepay this Note when obligated and such failure continues
for ten (10) days after Payee notifies Maker in writing,

()  If the maker defaults under the terms and conditions of the Tax Increment
Financing Development Agreement dated , 2007 or Loan Agreement dated
, 2007 between Maker and Payee.

Upon the occurrence of an Event of Default hereunder (unless all Events of Default have
been cured or waived by Payee), Payee may, at its option, (i) by written notice to Maker, declare
the entire unpaid principal balance of this Note immediately due and payable, regardless of any
prior forbearance, and (ii) exercise any and all rights and remedies available to it under
applicable law, including, without limitation, the right to collect from Maker all sums due under
this Note. Maker shall pay all reasonable costs and expenses incurred by or on behalf of Payee
in connection with Payee's exercise of any or all of its rights and remedies under this Note,
including, without limitation, reasonable attorneys' fees. Maker also consents to jurisdiction and
venue in the Ninth Judicial District, County of Crow Wing, State of Minnesota, or the United
States District Court, Fourth Division,

Except as expressly provided hereinabove, Maker, and every endorser hereof, hereby
waive all demands, notices, and other formalities in connection with the payment, collection, and
enforcement of this Note. The liability of Maker, and any endorser hereof, shall be
unconditional and shall not be in any manner affected by any indulgence whatsoever granted or
consented to by Payee, including, but not limited to, any extension of time, renewal, waiver or
other modification, Any failure of Payee to exercise any right hereunder shall not be construed
as a waiver of the right to exercise the same or any other right at any time and from time to time

thereafter,

This Note is governed by the laws of the State of Minnesota.

Dated as of the ___ day of , 2008.
MAKER: MIDWEST PROPERTIES OF
CROSSLAKE, LLC
By:

Its: Chief Manager/President
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EXHIBIT D

GUARANTY
THIS GUARANTY (this "Guaranty") is made by Charles Lane (the "Guarantor") for the
benefit of the City of Crosslake, (the "Note Holder"), and takes effect as of , 2008,
RECITALS

A. Midwest Properties of Crosslake, LLC (the “Company”) executed a Promissory Note in
favor of the City of Crosslake/Note Holder, a copy of which is attached hereto as Exhibit

A (the “Note”). The Company also executed a Loan Agreement dated , 2007
in connection with execution of the Promissory Note dated , 2008.

B. The Company entered into a Tax Increment Financing Development Agreement (the
“Development Agreement”) with the Note Holder, dated as of , 2007, the

purpose of which is to outline the terms and conditions of tax increment financing for an
assisted living facility and memory care unit project (the “Project”). A component of the
overall financing for the Project includes a loan from the Note Holder to the Company as
evidenced by the attached Promissory Note (Exhibit A) and Loan Agreement and the
Guarantor agreed to cause the Company to execute the Note and to execute this
Guaranty. As of the date hereof, the Guarantor is an owner of the Company and the
benefit of the Note will ultimately inure to the Guarantor and as such the Guarantor is
willing to execute and deliver this Guaranty.

In consideration of the above recitals, which are incorporated herein by reference, and the
promises set forth in this Guaranty and the Note, the Guarantor agrees with the Note Holder as

follows:

FOR VALUE RECEIVED, the consideration, receipt and sufficiency of which are hereby
acknowledged, and in consideration of and as a material inducement for Note Holder to enter
into the Note with Company and acknowledging that the Guarantor has received and will receive
direct or indirect benefits by reason of the Note, the Guarantor unconditionally and severally
guarantees full and prompt payment at maturity, including any accelerated maturity, of the
Obligations. As used in this Guaranty, the term "Obligations" will mean the outstanding
balances payable by the Company to the Note Holder under the Note, and whether the same
would become due but for the operation of the automatic stay under bankruptcy laws, and the
repayment or performance of any of the Obligations if any such payment or performance is at
any time avoided, rescinded, set aside or recovered from or repaid by the Note Holder, in whole
or in part, in any bankruptcy, insolvency or similar proceeding instituted by or against the
Company, the Guarantor or otherwise, including but not limited to all principal, interest, fees,
expenses and other charges related thereto,

This Guaranty will not terminate until the earlier of (a) the Company has repaid finally
and in full the outstanding balance due and owing under the Note or (b) the Guarantor has
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personally paid and delivered to the Note Holder or any subsequent holder of the Note the
outstanding balance due and owing under the Note. Any payment made by the Guarantor will
reduce or discharge such amounts due and owing to the Note Holder.

The Guarantor further guarantees that all payments made by the Guarantor with respect
to the Obligations will, when made, be final. The Guarantor further agrees that if any such
payment is recovered from, or repaid by, the Note Holder in whole or in part in any bankruptcy,
insolvency or similar proceeding instituted by or against the Company or the Guarantor, this
Guaranty will continue to be fully applicable to the Obligations to the same extent as though the
payment so recovered or repaid had never been originally made on the Obligations.

The Guarantor waives demand, presentment, protest and notice of acceptance of this
Guaranty and of any action taken in reliance hereon and all other demands and notices of any
description in connection with this Guaranty, the Obligations or otherwise.

Upon any "Event of Default,” as defined or otherwise used in the Note, Loan Agreement,
or Development Agreement the obligation of the Guarantor under this Guaranty will become due
and owing effective immediately and payable on demand without any suit or action against the
Company, the Guarantor or any other guarantor of the Note. No delay or omission on the Note
Holder's part in exercising any right hereunder will operate as a waiver of such right or any other
right. A waiver on one occasion will not be a bar to or waiver of any right on any other
occasion,

The Obligations will not be terminated by, and the Guarantor assents to, any extension or
postponement of the time of payment or any other indulgence or waiver of the Note Holder's
rights with respect to the Obligations or the Note; any substitution, exchange or release of all or
any part of any collateral; and the addition or release of any party primarily or secondarily liable
for any other obligation, including any other guarantor of the Note, and whether or not in any of
the aforesaid events (a) notice thereof is given to the Guarantor or (b) such act or omission to act
occurs prior to or after the date hereof. If the Guarantor voluntarily files, or has filed against him
involuntarily, a petition under the United States Bankruptcy Code, then the Note Holder will
have the right to declare immediately due and payable, and the Guarantor will forthwith pay to
the Note Holder, the full amount of the Obligations, whether due and payable or unmatured, The
Note Holder has no duty to collect or protect any collateral or any income thereon, nor to
preserve any rights against other parties, and the Note Holder may proceed under this Guaranty
immediately upon an Event of Default without resorting to or regard to any collateral or any
other guaranty or source of payment.

The Guarantor will not exercise or enforce any right of contribution, reimbursement,
recourse or subrogation available to the Guarantor against any person liable for payment of any
other obligation related to the Note, or as to any collateral security therefor, unless and until the
Obligations have been fully paid and discharged.

The Guarantor will pay or reimburse the Note Holder for all costs and expenses
(including attorneys' fees and legal expenses) incurred in connection with the protection, defense
or enforcement of this Guaranty in any litigation or bankruptcy or insolvency proceedings.
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The Guarantor will not assert, plead or enforce against the Note Holder any defense of
waiver, release, discharge in bankruptey, statute of limitations, res judicata, statute of frauds,
anti-deficiency statute, incapacity, minority, usury, illegality or unenforceability that may be
available to the Company or any other person liable for the Obligations, or any setoff available
against the Note Holder to the Company or any such other person, whether or not on account of a
related transaction.

THE GUARANTOR ACKNOWLEDGES THAT THE TRANSACTION OF WHICH
THIS GUARANTY IS A PART IS A COMMERCIAL TRANSACTION AND AS SUCH THE
GUARANTOR WAIVES HIS RIGHT TO NOTICE AND HEARING UNDER ANY STATE
OR FEDERAL LAW WITH RESPECT TO ANY PREJUDGMENT REMEDY THAT THE
NOTE HOLDER MAY DESIRE TO USE, FURTHER THE GUARANTOR
ACKNOWLEDGES AND AGREES THAT AN EVENT OF DEFAULT UNDER EITHER
THE DEVELOPMENT AGREEMENT OR PROMISSORY NOTE SHALL CONSTITUTE AN
EVENT OF DEFAULT UNDER THIS GUARANTY.

This Guaranty inures to the benefit of the Note Holder and its respective successors and
assigns, and is binding on the Guarantor and the executors, administrators, heirs, successors and
assigns of the Guarantor,

[THIS SPACE INTENTIONALLY LEFT BLANK]
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IN WITNESS WHEREOF, the Guarantor has duly executed this Guaranty to be made
effective as of the day and year first above written,

GUARANTOR:

Charles Lane

Dated: , 2008

ACKNOWLEDGEMENT AND AGREEMENT OF SPOUSE:

By signing below, the spouse of the Guarantor acknowledges that she has reviewed this
Guaranty and acknowledges and agrees to the agreements, covenants, terms and conditions set
forth in this Guaranty, effective as of the day and year first above written.

Dated: , 2008
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GUARANTY

THIS GUARANTY (this "Guaranty") is made by Kent Marthaler (the "Guarantor") for
the benefit of the City of Crosslake, (the "Note Holder"), and takes effect as of , 2008.

RECITALS

A. Midwest Properties of Crosslake, LLC (the “Company”) executed a Promissory Note in
favor of the City of Crosslake/Note Holder, a copy of which is attached hereto as Exhibit

A (the “Note”). The Company also executed a Loan Agreement dated , 2007
in connection with execution of the Promissory Note dated , 2008,

B. The Company entered into a Tax Increment Financing Development Agreement (the
“Development Agreement”) with the Note Holder, dated as of , 2007, the

putpose of which is to outline the terms and conditions of tax increment financing for an
assisted living facility and memory care unit project (the “Project”). A component of the
overall financing for the Project includes a loan from the Note Holder to the Company as
evidenced by the attached Promissory Note (Exhibit A) and Loan Agreement and the
Guarantor agreed to cause the Company to execute the Note and to execute this
Guaranty, As of the date hereof, the Guarantor is an owner of the Company and the
benefit of the Note will ultimately inure to the Guarantor and as such the Guarantor is
willing to execute and deliver this Guaranty.,

In consideration of the above recitals, which are incorporated herein by reference, and the
promises set forth in this Guaranty and the Note, the Guarantor agrees with the Note Holder as

follows:

FOR VALUE RECEIVED, the consideration, receipt and sufficiency of which are hereby
acknowledged, and in consideration of and as a material inducement for Note Holder to enter
into the Note with Company and acknowledging that the Guarantor has received and will receive
direct or indirect benefits by reason of the Note, the Guarantor unconditionally and severally
guarantees full and prompt payment at maturity, including any accelerated maturity, of the
Obligations. As used in this Guaranty, the term "Obligations" will mean the outstanding
balances payable by the Company to the Note Holder under the Note, and whether the same
would become due but for the operation of the automatic stay under bankruptcy laws, and the
repayment or performance of any of the Obligations if any such payment or performance is at
any time avoided, rescinded, set aside or recovered from or repaid by the Note Holder, in whole
or in part, in any bankruptCy, insolvency or similar proceeding instituted by or against the
Company, the Guarantor or otherwise, including but not limited to all principal, interest, fees,
expenses and other charges related thereto.

This Guaranty will not terminate until the earlier of (a) the Company has repaid finally
and in full the outstanding balance due and owing under the Note or (b) the Guarantor has
personally paid and delivered to the Note Holder or any subsequent holder of the Note the
outstanding balance due and owing under the Note. Any payment made by the Guarantor will
reduce or discharge such amounts due and owing to the Note Holder.
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The Guarantor further guarantees that all payments made by the Guarantor with respect
to the Obligations will, when made, be final. The Guarantor further agrees that if any such
payment is recovered from, or repaid by, the Note Holder in whole or in part in any bankruptcy,
insolvency or similar proceeding instituted by or against the Company or the Guarantor, this
Guaranty will continue to be fully applicable to the Obligations to the same extent as though the
payment so recovered or repaid had never been originally made on the Obligations.

The Guarantor waives demand, presentment, protest and notice of acceptance of this
Guaranty and of any action taken in reliance hereon and all other demands and notices of any
description in connection with this Guaranty, the Obligations or otherwise.

Upon any "Event of Default," as defined or otherwise used in the Note, Loan Agreement,
or Development Agreement the obligation of the Guarantor under this Guaranty will become due
and owing effective immediately and payable on demand without any suit or action against the
Company, the Guarantor or any other guarantor of the Note. No delay or omission on the Note
Holder's part in exercising any right hereunder will operate as a waiver of such right or any other
right. A waiver on one occasion will not be a bar to or waiver of any right on any other

occasion.

The Obligations will not be terminated by, and the Guarantor assents to, any extension or
postponement of the time of payment or any other indulgence or waiver of the Note Holder's
rights with respect to the Obligations or the Note; any substitution, exchange or release of all or
any part of any collateral; and the addition or release of any party primarily or secondarily liable
for any other obligation, including any other guarantor of the Note, and whether or not in any of
the aforesaid events (a) notice thereof is given to the Guarantor or (b) such act or omission to act
occurs prior to or after the date hereof. If the Guarantor voluntarily files, or has filed against him
involuntarily, a petition under the United States Bankruptcy Code, then the Note Holder will
have the right to declare immediately due and payable, and the Guarantor will forthwith pay to
the Note Holder, the full amount of the Obligations, whether due and payable or unmatured. The
Note Holder has no duty to collect or protect any collateral or any income thereon, nor to
preserve any rights against other parties, and the Note Holder may proceed under this Guaranty
immediately upon an Event of Default without resosting to or regard to any collateral or any
other guaranty or source of payment.

The Guarantor will not exercise or enforce any right of contribution, reimbursement,
recourse or subrogation available to the Guarantor against any person liable for payment of any
other obligation related to the Note, or as to any collateral security therefor, unless and until the
Obligations have been fully paid and discharged. ’

The Guarantor will pay or reimburse the Note Holder for all costs and expenses
(including attorneys' fees and legal expenses) incurred in connection with the protection, defense
or enforcement of this Guaranty in any litigation or bankruptcy or insolvency proceedings.

The Guarantor will not assert, plead or enforce against the Note Holder any defense of
waiver, release, discharge in bankruptcy, statute of limitations, res judicata, statute of frauds,
anti-deficiency statute, incapacity, minority, usury, illegality or unenforceability that may be
available to the Company or any other person liable for the Obligations, or any setoff available
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against the Note Holder to the Company or any such other person, whether or not on account of a
related transaction.

THE GUARANTOR ACKNOWLEDGES THAT THE TRANSACTION OF WHICH
THIS GUARANTY IS A PART IS A COMMERCIAL TRANSACTION AND AS SUCH THE
GUARANTOR WAIVES HIS RIGHT TO NOTICE AND HEARING UNDER ANY STATE
OR FEDERAL LAW WITH RESPECT TO ANY PREJUDGMENT REMEDY THAT THE
NOTE HOLDER MAY DESIRE TO USE. FURTHER THE GUARANTOR
ACKNOWLEDGES AND AGREES THAT AN EVENT OF DEFAULT UNDER EITHER
THE DEVELOPMENT AGREEMENT OR PROMISSORY NOTE SHALL CONSTITUTE AN
EVENT OF DEFAULT UNDER THIS GUARANTY.

This Guaranty inures to the benefit of the Note Holder and its respective successors and
assigns, and is binding on the Guarantor and the executors, administrators, heirs, successors and
assigns of the Guarantor,

[THIS SPACE INTENTIONALLY LEFT BLANK]
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IN WITNESS WHEREOF, the Guarantor has duly executed this Guaranty to be made
effective as of the day and year first above written.

GUARANTOR:

Kent Marthaler

Dated: , 2008

ACKNOWLEDGEMENT AND AGREEMENT OF SPOUSE:

By signing below, the spouse of the Guarantor acknowledges that she has reviewed this
Guaranty and acknowledges and agrees to the agreements, covenants, terms and conditions set
forth in this Guaranty, effective as of the day and year first above written.

Dated: , 2008

D-8




GOLDEN HORIZON PARTICIPATION/ADMINISTRATION
AGREEMENT BETWEEN LAKES STATE BANK, -
CITY OF CROSSLAKE, AND CROW WING COOPERATIVE
POWER & LIGHT COMPANY

THIS AGREEMENT, entered into this 30t day of December, 2008 by and between
Lakes State Bank (“Bank™), a Minnesota Corporation, the City of Crosslake (“City”), a
Minnesota Municipal Corporation, and Crow Wing Power (“Power”), a Minnesota
Cooperative.

WITNESSETH:

WHEREAS, City and Midwest Properties of Crosslake, LLC (“Midwest”) have
entered into a Loan Agreement dated November 15, 2007 and a Tax Increment Financing
Agreement dated October 15, 2007 in connection with the development of an Assisted
Living Facility and a Memory Care Unit known as Golden Horizon in Crosslake, Minnesota
(“Golden Horizon”); and

WHEREAS, Bank will, in conjunction with the L.oan Agreement, Tax Increment
Financing Agreement and this Agreement, issue a loan (“Loan”) in the amount of $125,000
to Midwest to provide financing for the Golden Horizon development; and

WHEREAS, City will provide $75,000 to Bank to fund the Loan to Midwest,
- financing 60% of the Loan, and in exchange, City will receive 60% of all payments and
proceeds from the Loan; and

WHEREAS, Power will provide $50,_OOO to Bank to fund the Loan to Midwest,
financing 40% of the Loan, and in exchange, Power will receive 40% of all payments and
proceeds from the Loan; and

WHEREAS, the documents for the Loan will be executed together, and after all
documents have been executed, Bank will assign all Loan related documents, including but
not limited to the Promissory Note and Guarantees to City and Power.

WHEREAS, Bank will perform all administrative functions in connection with the
Loan, including filing all necessary documents, receiving payments, performing any
necessary collection activity and administering any necessary releases or satisfactions; and

WHEREAS, in consideration for Bank’s administrative actions, Bank will receive
1/11 of all interest payments made in connection with the Loan; and




NOW, THEREFORE, IT IS HEREBY AND HEREIN MUTUALLY
AGREED, in consideration of each party's promises and considerations herein set forth, as
follows: ‘

1. Loan. Bank will issue to Midwest a Loan in the amount of $125,000.00 With an
interest rate of 5.5% in connection with the development of Golden Horizon.

A. Bank’s Obligations. Bank will perform all administrative functions in connection
with the Loan. Administrative functions include but are not limited to the
following: drafting documents to execute the loan; making all necessary UCC
filings; making all necessary fixture filings; making all necessary updates, now

" and in the future, to the fixture and UCC filings; preparing and delivering all
paperwork in connection with payments; receiving and dispersing payments as
directed under this Agreement; performing any actions necessary to collect upon
the Loan; drafting and executing any satisfactions or releases necessary in -
connection with this Loan.

B. City’s Obligations. City will provide $75,000.00 to Bank at the time this
Agreement is executed, in order to provide 60% of the Loan financing. City will
also reimburse Bank for 60% of all reasonable costs Bank expends in exercising
its administrative functions above and beyond routine loan processing
transactions (e.g. attorney’s fees and court costs incurred in attempting to collect
on the Loan in the event Golden Horizon defaults on the Loan).. Bank will
submit proof of all costs to City in writing. Once Bank has submitted proof of
cost, City will reimburse Bank for 60% of that Cost within 60 days. If City fails
to reimburse the Bank for reasonable costs within such 60 day period, Bank may
reimburse itself from City’s share of proceeds of the Loan payments as such
payments are made.

C. Power’s Obligations. Power agrees to provide $50,000.00 to Bank at the time
this Agreement is executed, in order to provide 40% of the Loan financing.
Power will also reimburse Bank for 40% of all reasonable costs Bank expends in
exercising its administrative functions above and beyond routine loan processing
transactions (e.g. attorney’s fees and court costs incurred in attempting to collect
on the Loan in the event Golden Horizon defaults on the Loan). Bank will
submit proof of all costs to Power in writing. Once Bank has submitted proof of
cost, Power will reimburse Bank for 40% of that Cost within 60 days. If Power
fails to reimburse the Bank for reasonable costs within such 60 day period, Bank




may reimburse itself from Power’s share of proceeds of the L.oan payments as
such payments are made.

Consideration. Fach party will receive consideration in exchange for their
obligations under this Agreement.

A. Bank’s Consideration. Bank will be reimbursed for all reasonable costs it
expends in connection with its administrative functions under this Agreement.
Bank will receive 60% of its reimbursement from City and 40% of its
reimbursement from Power. Bank will also receive 1/11% of all interest
payments made in connection with this loan in consideration for its obligations
under this Agreement.

B. City’s Consideration. City will receive 60% of all payments and proceeds from
this Loan, subject to the deduction set forth in this paragraph. For any payment
made on the Loan, whether a regular payment or otherwise, City will receive
60% of the Loan principal payment and 60% of the interest payment, less Bank’s
1/11™ of the interest payment. If any partial payment is made, City will receive
60% of the part1al Loan principal payment and 60% of the interest payment, less
Bank’s 1/11™ of the interest actually paid. If a payment is made paying off the
Loan in full, City will receive 60% of the Loan principal payment and 60% of the
interest payment, less Bank’s 1/1 1™ of the interest payment. For any fines or
fees due on the Loan, City will receive 60% of each fine or fee payment.

C. Power’s Consideration. Power will receive 40% of all payments and proceeds
from this Loan, subject to the deduction set forth in this paragraph. For any
payment made on the Loan, whether a regular payment or otherwise, Power will
receive 40% of the Loan principal payment and 40% of the interest payment, less
Bank’s 1/11" of the interest payment. Ifany partial payment is made, Power
will receive 40% of the partial Loan principal payment and 40% of the interest
payment less Bank’s 1/11™ of the interest actually paid. If a payment is made
paying off the Loan in full, Power will receive 40% of the partlal Loan principal
payment and 40% of the interest payment, less Bank’s 1/ 11" of the interest
payment. For any fines or fees due on the Loan, Power will receive 40% of each
fine or fee payment.

Assignment. Once all documents in connection with the Loan have been executed,
Bank will assign all rights it possesses or acquires in connection with the Loan to
City and Power. The assignment will include the mortgage; note payable, personal
guarantees, UCC security interest, and fixture filings. City will take a 60%
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undivided interest in the Looan and all rights assigned. Power will take a 40%
undivided interest in the rights assigned. After Bank has assigned all of its rights
under the Loan documents to City and Power, Bank will retain its obligations and
rights under this Agreement. '

Authority to Take Action on Loan. Upon taking assignment of their respective
shares of the Loan as set forth in paragraph 3 above, City and Power agree that as
owners of a fraction of an undivided whole interest in the Loan, neither City nor
Power shall take any enforcement action to collect any portion of the Loan without
the written permission of the other party and the Bank. The parties intend for all
such enforcement action to be taken by the Bank, with proceeds from any collection
actions split between the City and Power on a pro-rata basis consistent with each
party’s ownership interest in the Loan (less Bank’s applicable fee of 1/1 1" of all
interest collected on such loan). Each party shall bear any collection costs incutred
by the Bank incurred in taking legal action to collect on the Loan on a pro-rata basis
consistent with each party’s ownership share in the Loan. '

Indemnification, City and Power indemnify and hold Bank harmless for any non-
payment of the Loan. Bank agrees to indemnify and hold harmless City and Power
for any damages or monetary loss incurred by City or Power as a result of non-
action, negligence, or wrongdoing on the part of Bank, its governing body members,
officers, agents, servants and employees.

Integration Clause, Modification by Written Agreement Only. This Agreement
represents the full and complete understanding of the parties and neither party is
relying on any prior agreement or statement(s), whether oral or written.
Modification of this Agreement may occur only if in writing and signed by the duly
authorized agents of all parties.

Notification Information. Any notices to the parties herein shall be in writing and
delivered by hand or registered mail addressed as follows to the following parties:

City of Crosslake Lakes State Bank Crow Wing Power
¢/o Tom Swenson PO Box 767 ¢/o Char Kinzer
137028 County Rd. 66 Crosslake, MN 56442 PO Box 507
Crosslake, MN 56442 17330 State Hwy 371 N

Brainerd, MN 56401




CITY OF CROSSLAKE,

s Clerk /

LAKES STATE BANK

@& [ e

By: Paula K. S
Tts: Vice President

CROW WING COOPERATIVE POWER &
LIGHT COMPANY

s Breni

By Bruce L Kraemer

Its: CEO
STATE OF MINNESOTA )
' ) ss.
COUNTY OF CROW WING )
The foregoing instrument was acknowledged before me this ___ 30 day of
December , 2008, by Jay Andolshek as Mayor of the City of Crosslake, a

Minnesota municipal corporatlon on behalf of the city and pursuant to the authority of the
City Council.




Notary Public

% PAULA K. 8CHAUB §
23 NOTARY PUBLIC- MINKESOTA &
Y%7 My Comm. Exp. Jan. 31, 2010 &

STATE OF MINNESOTA )
) ss.
COUNTY OF CROW WING ) ,
The foregoing instrument was acknowledged before me this 30 day of
December , 2008, by Darlene J. Roach as Clerk of the City of Crosslake, a

Minnesota municipal corporation, on behalf of the city and pursuant to the authority of the
City Council.

@z s Bz L

Notary Public
g PAULA K. SCHAUB  §
, ;‘5 NOTARY PUBLIC-MINKESOTA 3
STATE OF MINNESOTA ) . § Sgcgm® My Comm. Exp. Jan. 81, 2010 §

) ss.
COUNTY OF CROW WING )

The foregoing instrument was acknowledged before me this 30 day of
December , 2008, byPaula K. Schaub , as _Vice President of Lakes
State Bank, for and on behalf of such bank.

Oaceu G \\ruvy\u\.,
Notary Public

% NANCY ANN JANGSE?R §
% NOTARY FUBLIC- MINNESOTA &

STATE OF MINNESOTA ) § Wi
. ) ss.
COUNTY OF CROW WING )

' The foregoing instrument was acknowledged before me this _ 29th day of
December , 2008, by suhigSudiak 2cmer, as Rl Coe e of Crow
Wing Cooperative Power & Light Co, for and on behalf of such €lécttic cooperative.




DRAFTED BY:

Couri, MacArthur & Ruppe, P.L.L.P.

P.O.Box 369

705 Central Avenue East
St. Michael, MN 55376
(763) 497-1930

Notary Pubhc

AN A FINCH

NOTARY PUBLIC - MINNESOTA

Y Wy cqmmlss(on F_xplres Jan. 31, 2010




EXHIBIT A - BUTTERFIELD ENT.

A

U.S. DEPARTMENT OF HOUSING & URBAN DEVELOPMENT

SETTLEMENT STATEMENT

02-0265 G
B, L THE UT LUAIN,
1.00FHA  2]FmHA 3.[X]CONV. UNINS. 4. Jva 5. JCONV. INS.
6. FILE NUMBER: ’ 7. LOAN NUMBER:
09-0483CA
8. MORTGAGE INS CASE NUMBER:

C. NOTE: This form Is fumnished o give you a statement of actual settlernent costs. Amounts paid fo and by the seltlement agent are shown.
ltams marked "[POC]" were paid outside the closing; they are shown here for informational purposes and are not included in the totals.

1.0 398  (09-D483CAPFD/09-0483CA/18)

D. NAME AND ADDRESS OF BORROWER;

Butterfield Enterprises, LLC
P.0.Box 524
Crosslake, MN 56442

E. NAME AND ADDRESS OF SELLER:

Thomas M. Ledin and
Colleen M, Ledin
P.O. Box 747
Crosslake, MN 58442

F. NAME AND ADDRESS OF LENDER:

Lakes State Bank

P.O. Box 767
Crosslake, MN 56442

G. PROPERTY LOGATION:
34186 County Rd 3

H. SETTLEMENT AGENT: 41-0987604

Crow Wing County Abstract Co.

1. SETTLEMENT DATE:

December 17, 2009

Crosslake, MN 56442
Crow Wing County, Minnesota
Part of Lot 2, Block 1, M and

PLACE OF SETTLEMENT
35264 County Road 3, P.O. Box 832

D Addition to Crosslake
Crosslake, Minnesota 56442
J. SUMMARY OF BORROWER'S TRANSACTION K. SUMMARY OF SELLER'S TRANSACTION
100. GROSS AMOUNT DUE FROM BORROWER: 400. GROSS AMOUNT DUE TO SELLER:
101. Contract Sales Price 328,600.00 | § 401. Contract Sales Price
102. Personal Property 402. Personal Property
103. Settlement Charges to Borrower (Line 1400) 6,860.18 | | 403.
104, 404,
105. 405.
Adj Wts For ltems Paid By Seller in advance Adjustments For ltems Paid By Seller in advance

106. City/Town Taxes to 406. City/Town Taxes to
107. County Taxes 1217/08 _to 01/01/10 348.71 | | 407. County Taxes to
108. Assessrnents o 408. Assessments to
109. Rent from 11/20 thru 12/17 1,706.40 | | 409.
110. 410,
111, 411.
112. 412,
120. GROSS AMOUNT DUE FROM BORROWER 337,515.29 | | 420. GROSS AMOUNT DUE TO SELLER
200. AMOUNTS PAID BY OR IN BEHALF OF BORROWER: 500. REDUCTIONS IN AMOUNT DUE TO SELLER:
201. Deposit or eamest money 3,000.00 ] | 501. Excess Deposit (See Instructions)
202. Principal Amount of New Loan(s) 262,880.00 | | 502, Settlement Charges to Seller (Line 1400)
203. Existing loan(s) taken subject to 503. Existing loan(s) taken subject io
204, 2nd Mortgage 65,720.00 | | 504.
205. 505,
206. 508,
207. 507.
208, 508.
209. 508.

Adjustments For ltems Unpaid By Seller Adjustments For ltems Unpaid By Selfer
21Q._City/Town Taxes to 510. City/Town Taxes {o
211. County Taxes to 511. County Taxes to
212. Assessments to 512. Assessments to
213. 513.
214, 514,
215. 515.
216. 516,
217, 517,
218. 518.
218. 519,
220. TOTAL PAID BY/FOR BORROWER 331,600.00 | | 520. TOTAL REDUCTION AMOUNT DUE SELLER
300. CASH AT SETTLEMENT FROM/TO BORROWER: 600. CASH AT SETTLEMENT TO/FROM SELLER:
301. Gross Amount Due From Borrower (Line 120) 337,5615.28 | | 601. Gross Amount Due To Seller {Line 420)
302. Less Amount Paid By/For Borrower (Line 220) ( 331,600.00)| | 602. Less Reductions Due Seller (Line 520) (
303. CASH ( X FROM}( TO)BORROWER 5,915.29 I 603. CASH({ TO){( X FROM) SELLER

The undersigned hereby acknowledge receipt of a completed copy of pages 132 of this staternent & any attachments referred to herein.

rprises, LLC

Borrower g, erfield £
BY -

Brésident
ATTEST,

SeiptaryfTreasyzef

HUD-1 (3-86) RESPA, HB4305.2



Paga2

L. SETTLEMENT CHARGES

700. TOTAL COMMISSION Based on Price

@ %

Division of Commission (line 700) as Follows:

701. $ to

702. % to

PAID FROM
BORROWER'S

FUNDS AT
SETTLEMENT

PAID FROM

SELLER'S

FUNDS AT
SETTLEMENT

703. Commission Paid at Settlement

704.

to

800. ITEMS PAYABLE IN CONNECTION WITH LOAN

801. Loan Origination Fee 0.5000

%

fo

Lakes State Bank

1314.40

802, Loan Discount

%

to

803, Appraisal Fee

to

Lakes State Bank

2,000.00

804, Credit Report

to

Lakes State Bank

5.00]

805.

to

806.

to

807.

to

808. Loan Document Fee

to

Lakes State Bank

100.00

809. Flood Determination fee

to

Lakes State Bank

16.00

810. Loan Document Fee

to

Lakes State Bank

Jr. Mortgage

50.00

811.

900. ITEMS REQUIRED BY LENDER TO BE PAID IN ADVANCE

901. Interest From fo

@ s

Iday ( days

%)

902. Morigage Insurance Premium for

months to

903. Hazard Insurance Premium for

years to

904,

905.

1000. RESERVES DEPOSITED WITH LENDER

1001. Hazard Insurance

per

1002. Mortgage Insurance

per

1003. City/Town Taxes

vasrvaansd

per

1004. County Taxes

per

1005. Assessments

per

1006.

per

1007,

elelelelclel el

5 per

1008.

e

per

1100. TITLE CHARGES

1101. Seitlement or Closing Fee

Crow Wing County Abstract Co.

200.00

1102, Abstract or Title Search

to

1103. Titie Examination

to

1104. Title Insurance Binder

to

1105. Document Preparation

o

1106. Mail out service fee

to

1107. Attorney's Fees

City of Crosstake

968.76

(includes above item numbers:

1108. Title Insurance

fo

Crow Wing County Abstract Co./Chicago Title Ins.

805.75

{includes above item numbers:

1109. Lender's Coverage

262,880.00

1110, Owner's Coverage

0|-A

328,600.00

1111,

1112

1118, Jr. Policy of City Loan

to

Crow Wing County Abstract Co.

116.50

1114,

1115.

1116. Tax Split fee

to

Crow Wing County Treasurer/Auditor

ESTIMATE

200.00

1117,

to

1118.

to

1200, GOVERNMENT RECORDING AND TRANSFER CHARGES

1201, Recording Fees: Deed $

184.00

138.00

92,00

1202. City/County Tax/Stamps: Deed

46.00; Mortgage $
$

 Mortaage $

604.62

604.62

4203. State Tax/Stamps:

1204, Mortgage Registration Tax 2nd

RS

$

-

+ Mortaage

to Crow Wing County Treasurer

151.16

1205.

to

4300. ADDITIONAL SETTLEMENT CHARGES

1301. Survey

to

1302. Pest Inspection

to

1303.

1304, E-911 Address Application Fee

to City of Crosslake

100.00

1305, Record Easement Agreements

to Crow Wing County Recorder

92,00

1400, TOTAL SETTLEMENT CHARGES (Enter on Lines 103, Section J and 502, SectionK)

6,860.18

Cerified to be a true copy.

)7

Settlement Agent

(08-0483CA 1 09-048ACA 1 15}




ACKNOWILEDGMENT OF RECEIPT OF SETTLEMENT STATEMENT

Borrower: Butterfield Enterprises, LLC
Seller: Thomas M. Ledin and Colleen M. Ledin
Lender: Lakes State Bank

Settlement Agent: Crow Wing Gounty Abstract Co.

(218)692-3091
Place of Settlement: 35264 County Road 3, P.O. Box 832
Crosslake, Minnesota 56442
Settlement Date: December 17, 2009

Property Location: 34186 County Rd 3
Crosslake, MN 56442
Crow Wing County, Minnesota
Part of Lot 2, Block 1, M and
D Addition to Crosslake

I have carefully reviewed the HUD-1 Settiement Statement and to the best of my knowledge and belief, it is a true and
accurate statement of all receipts and disbursements made on my account or by me in this transaction. | further certify
that | have received a copy of the HUD-1 Settlement Statement.

Butterfiel terprises, LL.C
BY: ]

President /7
ATTEST: /

P

/

(09-0483CA 1 09-0483CA115)




REAL ESTATE MORTGAGE

(With Future Advance Clause)

1. DATE AND PARTIES. The date of this Mortgage is 12.17.2009 and the parties and their addresses
are as follows:

MORTGAGOR: gyTTERFIELD ENTERPRISES, LLC, A MINNESOTA LIMITED
LIABILITY COMPANY
P 0BOX 524
CROSSLAKE, MN 56442

O Refer to the Addendum which is attached and incorporated herein for additional Mortgagors.

L ER:
ENDER LAKES STATE BANK

ORGANIZED AND EXISTING UNDER THE LAWS OF THE STATE OF MINNESOTA
PD BOX 386
PEQUOT LAKES, MN 56472

2. CONVEYANCE. For good and valuable consideration, the receipt and sufficiency of which is acknowledged, and to
secure the Secured Debt (hereafter defined), Mortgagor grants, bargains, sells, conveys and mortgages to Lender, with

the power of sale, the following described property: Seg EXHIBIT "A" ATTACHED HERETO, AND MADE A PART HEREOF BY REFERENGE.

The property is located in at XXXX COUNTY ROAD 3
{County)

, CROSSLAKE Minnesota 56442
(Address) (City) (Zip Code)

Together with all rights, easements, appurtenances, royalties, mineral rights, oil and gas rights, crops, timber, all
diversion payments or third party payments made to crop producers, and all existing and future improvements,
structures, fixtures, and replacements that may now, or at any time in the future, be part of the real estate described
above (all referred to as "Property"). The term Property also includes, but is not limited to, any and all water wells,
water, ditches, reservoirs, reservoir sites and dams [ocated on the real estate and all riparian and water rights associated
with the Property, however established,

MINNESOTA - AGRICULTURAL/COMMERCIALREAL ESTATE SECURITY INSTRUMENT {NOT FOR FNMA, FHLMC, Eﬁﬂ VA USE, AND CONSUMERPURPOSES)  (page 1 of 8)

Exersly ©1993, 2001 Bankers Systems, Inc., St. Cloud, MN Form AGCORESIC-MN 12/30/2002




3.

4.

MAXIMUM OBLIGATION LIMIT. @ Notwithstanding anything to the contrary herein, enforcement of this Security
Instrument is limited to a predetermined debt amount of $ §5,720.00 under chapter 287

of Minnesota Statutes, [J This Security Instrument secures an indeterminate amount and the mortgage registration tax

will be paid according to chapter 287 of Minnesota Statutes.

Additional amounts secured by this Security Instrument include interest and any other amount advanced by Lender in

protection of the Property or this Security Instrument including but not limited to taxes, assessments, charges, claims,

fines, impositions, insurance premiums, amounts due under prior or superior mortgages and other prior or superior liens,

encumbrances and interests, legal expenses and attorneys’ fees,

SECURED DEBT AND FUTURE ADVANCES. The term "Secured Debt" includes, but is not limited to, the following:

A. The promissory note(s), contract(s), guaranty(ies) or other evidence of debt described below and all extensions,

renewals, modifications or substitutions (Evidence of Debt). (You must specifically identify the debt(s) secured
and you should include the final maturity date of such debt(s).)

PROMISSORY NOTE IN THE NAME(S) OF BUTTERFIELD ENTERPRISES, LLC DATED DECEMBER 17, 2009 FOR THE PRINCIPAL SUM OF $65,720.00 AT
THE INTEREST RATE OF 5.50% WITH A FINAL MATURITY DATE OF DECEMBER 17, 2019.

B. All future advances from Lender to Mortgagor or other future obligations of Mortgagor to Lender under any
promissory note, contract, guaranty, or other evidence of debt existing now or executed after this Mortgage
whether or not this Mortgage is specifically referred to in the evidence of debt. If more than one person signs this
Security Instrument, each Mortgagor agrees that this Security Instrument will secure all future advances and
future obligations that are given to or incurred by any one or more Mortgagor, or any one or more Mortgagor and
others. All future advances and other future obligations are secured by this Security Instrument even though all or
part may not yet be advanced. Nothing in this Security Instrument shall constitute a commitment to make
additional future advances or future loans or advances In any amount. Any such commitment must be agreed to
in a separate writing.

C. All obligations Mortgagor owes to Lender, which now exist or may later arise, to the extent not prohibited by law,
including, but not limited to, liabilities for overdrafts relating to any deposit account agreement between
Mortgagor and Lender.

D. All additional sums advanced and expenses incurred by Lender for insuring, preserving or otherwise protecting the
Property and its value and any other sums advanced and expenses incurred by Lender under the terms of this
Mortgage, plus interest at the highest rate in effect, from time to time, as provided in the Evidence of Debt,

E. Mortgagor's performance under the terms of any instrument evidencing a debt by Mortgagor to Lender and any
Mortgage securing, guarantying, or otherwise relating to the debt.

If more than one person signs this Mortgage as Mortgagor, each Mortgagor agrees that this Mortgage will secure all
future advances and future obligations described above that are given to or incurred by any one or more Mortgagor, or
any one or more Mortgagor and others, This Mortgage will not secure any other debt if Lender fails, with respect to such
o?her debt, to make any required disclosure about this Mortgage or if Lender fails to give any required notice of the right
of rescission.

PAYMENTS. Mortgagor agrees to make all payments on the Secured Debt when due and in accordance with the terms
of the Evidence of Debt or this Mortgage.

. WARRANTY OF TITLE. Mortgagor covenants that Mortgagor is lawfully seized of the estate conveyed by this Mortgage

and has the right to grant, bargain, convey, sell, and mortgage, with the power of sale, the Property and warrants that
the Property is unencumbered, except for encumbrances of record.

. CLAIMS AGAINST TITLE. Mortgagor will pay all taxes, assessments, liens, encumbrances, lease payments, ground

rents, utilities, and other charges relating to the Property when due. Lender may require Mortgagor to provide to Lender
copies of all notices that such amounts are due and the receipts evidencing Mortgagor's payment. Mortgagor will defend
title to the Property against any claims that would impair the lien of this Mortgage. Mortgagor agrees to assign to
Lender, as requested by Lender, any rights, claims or defenses which Mortgagor may have against parties who supply
labor or materials to improve or maintain the Property. '

PRIOR SECURITY INTERESTS. With regard to any other mortgage, deed of trust, security agreement or other lien
document that created a prior security interest or encumbrance on the Property and that may have priority over this
Mortgage, Mortgagor agrees:

A. To make all payments when due and to perform or comply with all covenants.

B. To promptly deliver to Lender any notices that Mortgagor receives from the holder.

C. Not to make or permit any modification or extension of, and not to request or accept any future advances under
any note or agreement secured by, the other mortgage, deed of trust or security agreement unless Lender
consents in writing.

DUE ON SALE OR ENCUMBRANCE. Lender may, at its option, declare the entire balance of the Secured Debt to be
immediately dus and payable upon the creation of any lien, encumbrance, transfer, or sale, or contract for any of these
on the Property, However, if the Property includes Mortgagor's residence, this section shall be subject to the restrictions
imposed by federal law {12 C.F.R. 591), as applicable. For the purposes of this section, the term "Property” also
includes any interest to all or any part of the Property. This covenant shall run with the Property and shall remain in
effect until the Secured Debt is paid in full and this Mortgage is released.

10.TRANSFER OF AN INTEREST IN THE MORTGAGOR. If Mortgagor is an entity other than a natural person {such as a

corporation or other organization), Lender may demand immediate payment if (1) a beneficial interest in Mortgagor is sold
or transferred; (2) there is a change in either the identity or number of members of a partnership or similar entity; or (3)
there is a change in ownership of more than 25 percent of the voting stock of a corporation or similar entity, However,
Lender may not demand payment in the above situations if it is prohibited by law as of the date of this Mortgage.

11.ENTITY WARRANTIES AND REPRESENTATIONS. If Mortgagor is an entity other than a natural person (such as a

corporation or other organization), Mortgagor makes to Lender the following warranties and representations which shall
be continuing as long as the Secured Debt remains outstanding:

{page 2 of 8}
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.




12.

13.

14.

A. Mortgagor is an entity which is duly organized and validly existing in the Mortgagor's state of incorporation (or
organization}, Mortgagor is in good standing in all states in which Mortgagor transacts business, Mortgagor has
the power and authority to own the Property and to carry on its business as now being conducted and, as
applicable, is qualified to do so in each state in which Mortgagor operates.

B. The execution, delivery and performance of this Mortgage by Mortgagor and the obligation evidenced by the
Evidence of Debt are within the power of Mortgagor, have been duly authorized, have received all necessary
governmental approval, and will not violate any provision of law, or order of court or governmental agency.

C. Other than disclosed in writing Mortgagor has not changed its name within the last ten years and has not used
any other trade or fictitious name. Without Lender's prior written consent, Mortgagor does not and will not use
any fc>1:l‘1jer name and will preserve its existing name, trade names and franchises until the Secured Debt is
satisfied.

PROPERTY CONDITION, ALTERATIONS AND INSPECTION. Mortgagor will keep the Property in good condition and make
all repairs that are reasonably necessary. Mortgagor will give Lender prompt notice of any loss or damage to the
Property. Mortgagor will keep the Property free of noxious weeds and grasses. Mortgagor will not initiate, join in or
consent to any change in any private restrictive covenant, zoning ordinance or other public or private restriction limiting
or defining the uses which may be made of the Property or any part of the Property, without Lender's prior written
consent. Mortgagor will notify Lender of all demands, proceedings, claims, and actions against Mortgagor or any other
owner made under law or regulation regarding use, ownership and occupancy of the Property. Mortgagor will comply
with all legal requirements and restrictions, whether public or private, with respect to the use of the Property. Mortgagor
also agrees that the nature of the occupancy and use will not change without Lender's prior written consent.

No portion of the Property will be removed, demolished or materially altered without Lender's prior written consent
except that Mortgagor has the right to remove items of personal property comprising a part of the Property that become
worn or obsolete, provided that such personal property is replaced with other personal property at least equal in value to
the replaced personal property, free from any title retention device, security agreement or other encumbrance. Such
replacement of personal property will be deemed subject to the security interest created by this Mortgage, Mortgagor
shall not partition or subdivide the Property without Lender's prior written consent. Lender or Lender's agents may, at
Lender's option, enter the Property at any reasonable time for the purpose of inspecting the Property. Any inspection of
the Property shall be entirely for Lender's benefit and Mortgagor will in no way rely on Lender’s inspection.

AUTHORITY TO PERFORM. If Mortgagor fails to perform any of Mortgagor's duties under this Mortgage, or any other
mortgage, deed of trust, security agreement or other lien document that has priority over this Mortgage, Lender may,
without notice, perform the duties or cause them to be performed. Mortgagor appoints Lender as attorney in fact to sign
Mortgagor's name or pay any amount necessary for performance. If any construction on the Property is discontinued or
not carried on in a reasonable manner, Lender may do whatever is necessary to protect Lender's security interest in the
Property. This may include completing the construction.

Lender's right to perform for Mortgagor shall not create an obligation to perform, and Lender's failure to perform will not
preclude Lender from exercising any of Lender's other rights under the law or this Mortgage. Any amounts paid by
Lender for insuring, preserving or otherwise protecting the Property and Lender's security interest will be due on demand
and will bear interest from the date of the payment until paid in full at the interest rate in effect from time to time
according to the terms of the Evidence of Debt,

ASSIGNMENT OF LEASES AND RENTS. Mortgagor assigns, grants, bargains, conveys and mortgages to Lender as
additional security all the right, title and interest in the following (Property}.

A. Existing or future leases, subleases, licenses, guaranties and any other written or verbal agreements for the use
and occupancy of the non-homestead portion of the Property, including but not limited to, any extensions,
renewals, modifications or replacements (Leases),

B. Rents, issues and profits, including but not limited to, security deposits, minimum rents, percentage rents,
additional rents, common area maintenance charges, parking charges, real estate taxes, other applicable taxes,
insurance premium contributions, liquidated damages following defauit, cancellation premiums, "loss of rents"”
insurance, guest receipts, revenues, royalties, proceeds, bonuses, accounts, contract rights, general intangibles,
and all rights and claims which Mortgagor may have that in any way pertain to or are on account of the use or
occupancy of the whole or any part of the Property (Rents),

In the event any item listed as Leases or Rents is determined to be personal property, this Assignment will also be
regarded as a security agreement. . .
Mortgagor will promptly provide Lender with copies of the Leases and will certify these Leases are true and correct
copies, The existing Leases will be provided on execution of the Assignment, and all future Leases and any other
information with respect to these Leases will be provided immediately after they are executed. Mortgagor may collect,
receive, enjoy and use the Rents so long as Mortgagor is not in default. Mortgagor will not collect in advance any Rents
due in future lease periods, unless Mortgagor first obtains Lender's written consent. Upon default, Mortgagor will receive
any Rents in trust for Lender and Mortgagor will not commingle the Rents with any other funds. When Lender so directs,
Mortgagor will endorse and deliver any payments of Rents from the Property to Lender. Amounts collected will be
applied first as set forth at Minn. Stat, Ann. § 576,01, Subdivision 2, and then at Lender's discretion to the Secured
Debts, the costs of managing, protecting and preserving the Property, and other necessary expenses. Mortgagor agrees
that this Security Instrument is immediately effective between Mortgagor and Lender and effective as to third parties on
the recording of this Assignment.

As long as this Assignment s in effect, Mortgagor warrants and represents that no default exists under the Leases, and
the parties subject to the Leases havé not violated any applicable law on leases, licenses and landlords and tenants.
Mortgagor, at its sole cost and expense, will keep, observe and perform, and require all other parties to the Leases to
comply with the Leases and any applicable law. If Mortgagor or any party to the Lease defaults or fails to observe any
applicable law, Mortgagor will promptly notify Lender. If Mortgagor neglects or refuses to enforce compliance with the
terms of the Leases, then Lender may, at Lender's option, enforce compliance,

Mortgagor will not sublet, modify, extend, cancel, or otherwise alter the Leases, or accept the surrender of the Property
covered by the Leases (unless the Leases s0 require) without Lender's consent. Mortgagor will not assign, compromise,
subordinate or encumber the Leases and Rents without Lender's prior written consent. Lender does not assume or
become liable for the Property's maintenance, depreciation, or other losses or damages when Lender acts to manage,
protect or preserve the Property, except for losses and damages due to Lender's gross negligence or intentional torts,
Otherwise, Mortgagor will indemnify Lender and hold Lender harmless for all liability, loss or damage that Lender may
incur when Lender opts to exercise any of its remedies against any party obligated under the Leases. This Security
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Instrument applies when, as additional security for the debt secured by the mortgage, it secures an original principal debt
of $100,000 or more or is a lien upon residential real estate containing more than four dwelling units, and is not a lien
upon Property which is entirely homesteaded as agricultural property or residential real estate containing four or fewer
dwelling units where at least one of the units is homesteaded. This Security Instrument may only be enforced against
the non-homestead portion of the assigned Property,

15. CONDOMINIUMS; PLANNED UNIT DEVELOPMENTS. If the Property includes a unit in a condominium or a planned unit
development, Mortgagor will perform all of Mortgagor's duties under the covenants, by-laws, or regulations of the
condominium or planned unit development,

16. DEFAULT. Mortgagor will be in default if any of the following occur:

A. Any party obligated on the Secured Debt fails to make payment when due;
B. A breach of any term or covenant in this Mortgage, any prior mortgage or any construction loan agreement,
Ee%urity agreement or any other document evidencing, guarantying, securing or otherwise relating to the Secured
ebt;

. The making or furnishing of any verbal or written representation, statement or warranty to Lender that is false or

incorrect in any material respect by Mortgagor or any person or entity obligated on the Secured Debt;

The death, dissolution, or insolvency of, appointment of a receiver for, or application of any debtor relief law to,

Mortgagor or any person of entity obligated on the Secured Debt;

A good faith belief by Lender at any time that Lender is insecure with respect to any person or entity obligated on

the Secured Debt or that the prospect of any payment is impaired or the value of the Property is impaired;

A material adverse change in Mortgagor's business including ownership, management, and financial conditions,

which Lender in its opinion believes impairs the value of the Property or repayment of the Secured Debt; or

Any loan proceeds are used for a purpose that will contribute to excessive erosion of highly erodible land or to the

gonverl\'sgon of wetlands to produce an agricultural commodity, as further explained in 7 C.F.R. Part 1940, Subpart

, Exhibit M.

17. REMEDIES ON DEFAULT. If the Secured Debt is subject to Minn, Stat. § 47.20, subd, 8, Lender will give borrower
written notice of default prior to foreclosure, by certified mail at the address of the Property listed in this Security
Instrument or such other address borrower may have designated to Lender in writing, unless the default consists of the
sale of the Property without Lender's consent, The notice will specify: (a) the nature of the default; (b} the action
required to cure the default; (c) a date, not less than 30 days from the date the notice is mailed by which the default
must be cured: (d) that failure to cure the default on or hefore the date specified in the notice may result in acceleration
of the sums secured by the Security Instrument and sale of the mortgaged premises; {e} that the borrower has the right
to reinstate the Security Instrument after acceleration; and (f) that the borrower has the right to bring a court action to
assert the nonexistence of a default or any other defense of the borrower to acceleration and sale, Additionally, in some
other instances, federal and state law will require Lender to provide Mortgagor with notice of the right to cure, mediation
notices or other notices and may establish time schedules for foreclosure actions. Subject to these limitations, if any,
Lender may accelerate the Secured Debt and foreclose this Mortgage in a manner provided by law if this Mortgagor is in
default. Upon default, Lender shall have the right, without declaring the whole indebtedness due and payable, to
foreclose against all or any part of the Property. This Mortgage shall continue as a lien on any part of the Property not
sold on foreclosure.

At the option of Lender, all or any part of the agreed fees and charges, accrued interest and principal shall become
immediately due and payable, after giving notice if required by law, upon the occurrence of a default or anytime
thereafter. In addition, Lender shall be entitled to all the remedies provided by law, the Evidence of Debt, other evidences
of debt, this Mortgage and any related documents including without limitation, the power to sell the Property.

If there is a default, Lender may, in addition to any other permitted remedy, advertise and sell the Property as a whole or
in separate parcels at public auction to the highest bidder for cash and convey absolute title free and clear of all right,
title and interest of Mortgagor at such time and place as Lender designates. If Lender invokes the power of sale, Lender
shall give notice of the sale including the time, terms and place of sale and a description of the property to be sold as
required by the applicable law in effect at the time of the proposed sale. Lender or its designee may purchase the
Property at any sale, :

Upon sale of the Property and to the extent not prohibited by law, Lender shall make and deliver a deed to the Property
sold which conveys absolute title to the purchaser. Lender shall apply the proceeds of the sale in the following order: (a)
to all expenses of the sale, including, but not limited to, reasonable attorneys' fees; (b} to all sums secured by this
Mortgage; and (c) any excess to the person or persons legally entitled to it. The recitals in any deed of conveyance shall
be prima facie evidence of the facts set forth therein.

If the Property is sold pursuant to this section, Mortgagor, or any person holding possession of the Property through
Mortgagor, shall immediately surrender possession of the Property to the purchaser at the sale. [f possession is not
surrendered, Mortgagor or such person shall be a tenant holding over and may be dispossessed in accordance with
applicable law.

All remedies are distinct, cumulative and not exclusive, and the Lender is entitled to all remedies provided at law or
equity, whether expressly set forth or not. The acceptance by Lender of any sum in payment or partial payment on the
Secured Debt after the balance is due or is accelerated or after foreclosure proceedings are filed shall not constitute a
waiver of Lender's right to require full and complete cure of any existing default, By not exercising any remedy on
Mortgagor's default, Lender does not waive Lender's right to later consider the event a default if it continues or happens

@ mm o 0

again.

18. EXPENSES; ADVANCES ON COVENANTS; ATTORNEYS' FEES; COLLECTION COSTS. Except when prohibited by law,
Mortgagor agrees to pay all of Lender's expenses if Mortgagor breaches any covenant in this Mortgage. Mortgagor will
also pay on demand all of Lender's expenses incurred in collecting, insuring, preserving or protecting the Property or in
any inventories, audits, inspections or other examination by Lender in respect to the Property. Mortgagor agrees to pay
all costs and expenses incurred by Lender in enforcing or protecting Lender’s rights and remedies under this Mortgage,
including, but not limited to, attorneys' fees, court costs, and other legal expenses. Once the Secured Debt is fully and
finally paid, Lender agrees to release this Mortgage and Mortgagor agrees to pay for any recordation costs. All such
amounts are due on demand and will bear interest from the time of the advance at the highest rate in effect, from time
to time, as provided in the Evidence of Debt and as permitted by law. )

19. ENVIRONMENTAL LAWS AND HAZARDOUS SUBSTANCES. As used in this section, (1) "Environmental Law" means,
without limitation, the Comprehensive Environmental Response, Compensation and Liability Act (CERCLA, 42 U.S.C.
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22,

23,

24.

25,

26.

27.

28,

insurance proceeds shall be applied to the Secured Debt, whether or not then due, with any excess paid to
Mortgagor. If Mortgagor abandons the Property, or does not answer within 30 days a notice from Lender that the
insurance carrier has offered to settle a claim, then Lender may collect the insurance proceeds. Lender may use
the proceeds to repair or restore the Property or to pay the Secured Debt whether or not then due. The 30-day
period will begin when the notice is given.

Unless Lender and Mortgagor otherwise agree in writing, any application of proceeds to principal shall not extend
or postpone the due date of scheduled payments or change the amount of the payments. If the Property is
acquired by Lender, Mortgagor's right to any insurance policies and proceeds resulting from damage to the
Property before the acquisition shall pass to Lender to the extent of the Secured Debt immediately before the
acquisition,

B. Mortgagor agrees to maintain comprehensive general liability insurance naming Lender as an additional insured in
gn amount acceptable to Lender, insuring against claims arising from any accident or occurrence in or on the

roperty. ‘

C. Mortgagor agrees to maintain rental loss or business interruption insurance, as required by Lender, in an amount
equal to at least coverage of one year's debt service, and required escrow account deposits (if agreed to
separately in writing), under a form of policy acceptable to Lender.

NO ESCROW FOR TAXES AND INSURANGE. Unless otherwise provided in a separate agreement, Mortgagor will not be
required to pay to Lender funds for taxes and insurance in escrow.
FINANCIAL REPORTS AND ADDITIONAL DOCUMENTS. Mortgagor will provide to Lender upon request, any financial
statement or information Lender may deem necessary. Mortgagor warrants that all financial statements and information
Mortgagor provides to Lender are, or will be, accurate, correct, and complete, Mortgagor agrees to sign, deliver, and file
as Lender may reasonably request any additional documents or certifications that Lender may consider necessary to
perfact, continue, and preserve Mortgagor's obligations under this Mortgage and Lender's lien status on the Property. If
Mortgagor fails to do so, Lender may sign, deliver, and file such documents or certificates in Mortgagor's name and
Mortgagor hereby irrevocably appoints Lender or Lender's agent as attorney in fact to do the things necessary to comply
with this section,
JOINT AND INDIVIDUAL LIABILITY; CO-SIGNERS; SUCCESSORS AND ASSIGNS BOUND. All duties under this Mortgage
are joint and individual. If Mortgagor signs this Mortgage but does not sign the Evidence of Debt, Mortgagor does so only
to mortgage Mortgagor's interest in the Property to secure payment of the Secured Debt and Mortgagor does hot agree
to be personally liable on the Secured Debt. Mortgagor agrees that Lender and any party to this Mortgage may extend,
modify or make any change in the terms of this Mortgage or the Evidence of Debt without Mortgagor's consent. Such a
change will not release Mortgagor from the terms of this Mortgage. The duties and benefits of this Mortgage shall bind
and benefit the successors and assigns of Mortgagor and Lender,
If this Mortgage secures a guaranty between Lender and Mortgagor and does not directly secure the obligation which is
guarantied, Mortgagor agrees to waive any rights that may prevent Lender from bringing any action or claim against
Mortgagor or any party indebted under the obligation including, but not limited to, anti-deficiency or one-action laws,
APPLICABLE LAW; SEVERABILITY; INTERPRETATION. This Mortgage is governed by the laws of the.jurisdiction in
which Lender is located, except to the extent otherwise required by the laws of the jurisdiction where the Property is
located, This Mortgage is complete and fully integrated. This Mortgage may not be amended or modified by oral
agreement, Any section or clause in this Mortgage, attachments, or any agreement related to the Secured Debt that
conflicts with applicable law will not be effective, unless that law expressly or impliedly permits the variations by written
agreement. If any section or clause of this Mortgage cannot be enforced according to its terms, that section or clause
will be severed and will not affect the enforceability of the remainder of this Mortgage. Whenever used, the singular shall
include the plural and the plural the singular. The captions and headings of the sections of this Mortgage are for
K;I)nvenience only and are not to be used to interpret or define the terms of this Mortgage. Time is of the essence in this
ortgage.
NOTICE. Unless otherwise required by law, any notice shall be given by delivering it or by mailing it by first class mail to
the appropriate party's address on page 1 of this Mortgage, or to any other address designated in writing. Notice to one
mortgagor will be deemed to be notice to all mortgagors. .
WAIVER OF HOMESTEAD. Except to the extent prohibited by law, Mortgagor waives all homestead exemption tights
relating to the Property. .
U.C.C. PROVISIONS. [f checked, the following are applicable to, but do not limit, this Mortgage:

[1 Construction Loan. This Mortgage secures an obligation incurred for the construction of an improvement on the
Property.

[0 Fixture Filing. Mortgagor grants to Lender a security interest in all goods that Mortgagor owns now or in the
future and that are or will become fixtures related to the Property.

[0 cCrops; Timber; Minerals; Rents, Issues and Profits. Mortgagor grants to Lender a security interest in all crops,
timber and minerals located on the Property as well as all rents, issues, and profits of them including, but not
limited to, all Conservation Reserve Program (CRP) and Payment in Kind (PIK) payments and similar governmental
programs {all of which shall also be included in the term "Property”),

[0 Personal Property. Mortgagor grants to Lender a security interest in all personal property located on or connected
with the Property. This security interest includes all farm products, inventoty, equipment, accounts, documents,
instruments, chattel paper, general intangibles, and all other items of personal property Mortgagor owns now or in
the future and that are used or useful in the construction, ownership, operation, management, or maintenance of
the Property. The term "personal property” specifically excludes that property described as "household goods"
secured in connection with a "consumer" loan as those terms are defined in applicable federal regulations
governing unfair and deceptive credit practices.

O Filing As Financing Statement. Mortgagor agrees and acknowledges that this Mortgage also suffices as a
financing statement and as such, may be filed of regord as a financing statement for purposes of Article 9 of the
Uniform Commercial Code. A carbon, photographic, image or other reproduction of this Mortgage is sufficient as

a financing statement,
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9601 et seq.), ail other federal, state and local laws, regulations, ordinances, court orders, attorney general opinions or
interpretive letters concerning the public health, safety, welfare, environment or a hazardous substance; and (2)
"Hazardous Substance" means any toxic, radioactive or hazardous material, waste, pollutant or contaminant which has
characteristics which render the substance dangerous or potentially dangerous to the public health, safety, welfare or
environment, The term includes, without limitation, any substances defined as "hazardous material," "toxic substances,"
"hazardous waste" or "hazardous substance” under any Environmental Law. Mortgagor represents, warrants and agrees
that, except as previously disclosed and acknowledged in writing:

A. No Hazardous Substance has been, is, or will be located, transported, manufactured, treated, refined, or handled
by any person on, under or about the Property, except in the ordinary course of business and in strict compliance
with all applicable Environmental Law,

IF\’/Iortgagor has not and will not cause, contribute to, or permit the release of any Hazardous Substance on the
roperty.

C. Mortgagor will immediately notify Lender if (1) a release or threatened release of Hazardous Substance occurs on,
under or about the Property or migrates or threatens to migrate from nearby property; or (2) there is a violation of
any Environmental Law concerning the Property. In such an event, Mortgagor will take all necessary remedial
action in accordance with Environmental Law,

D. Mortgagor has no knowledge of or reason to believe there is any pending or threatened investigation, claim, or
proceeding of any kind relating to (1} any Hazardous Substance located on, under or about the Property; or (2)
any violation by Mortgagor or any tenant of any Environmental Law. Mortgagor will immediately notify Lender in
writing as soon as Mortgagor has reason to believe there is any such pending or threatened investigation, claim,
or proceeding. In such an event, Lender has the right, but not the obligation, to participate in any such proceeding
including the right to receive copies of any documents relating to such proceedings.

E. IL\./lortgagor and every tenant have been, are and shall remain in full compliance with any applicable Environmental

aw.,
There are no underground storage tanks, private dumps or open wells located on or under the Property and no
such tank, dump or well will be added unless Lender first consents in writing.

G. Mortgagor will regularly inspect the Property, monitor the activities and operations on the Property, and confirm
'(ha}1 all permits, licenses or approvals required by any applicable Environmental Law are obtained and complied
with.

H. Mortgagor will permit, or cause any tenant to permit, Lender or Lender's agent to enter and inspect the Property
and review all records at any reasonable time to determine {1) the existence, location and nature of any
Hazardous Substance on, under or about the Property; {2) the existence, location, nature, and magnitude of any
Hazardous Substance that has been released on, under or about the Property; or {3) whether or not Mortgagor
and any tenant are in compliance with applicable Environmental Law,

. Upon Lender's request and at any time, Mortgagor agrees, at Mortgagor's expense, to engage a qualified
environmental engineer to prepare an environmental audit of the Property and to submit the results of such audit
to Lender. The choice of the environmental engineer who will perform such audit is subject to Lender’s approval.

J. Lender has the right, but not the obligation, to perform any of Mortgagor's obligations under this section at
Mortgagor's expense.

K. As a consequence of any breach of any representation, warranty or promise made in this section, (1) Mortgagor
will indemnify and hold Lender and Lender's successors or assigns harmless from and against all losses, claims,
demands, liabilities, damages, cleanup, response and remediation costs, penalties and expenses, including
without limitation all costs of litigation and attorneys' fees, which Lender and Lender's successors or assigns may
sustain: and (2) at Lender's discretion, Lender may release this Mortgage and in return Mortgagor will provide
Lender with collateral of at least equal value to the Property secured by this Mortgage without prejudice to any of
Lender's rights under this Mortgage.

L. Notwithstanding any of the language contained in this Mortgage to the contrary, the terms of this section shall
survive any foreclosure or satisfaction of this Mortgage regardless of any passage of title to Lender or any
disposition by Lender of any or all of the Property. Any claims and defenses to the contrary are hereby waived.

\

20. CONDEMNATION. Mortgagor will give Lender prompt notice of any action, real or threatened, by private or public

entities to purchase or take any or all of the Property, including any easements, through condemnation, eminent domain,
or any other means. Mortgagor further agrees to notify Lender of any proceedings instituted for the establishment of any
sewer, water, conservation, ditch, drainage, or other district relating to or binding upon the Property or any part of it.
Mortgagor authorizes Lender to intervene in Mortgagor's name in any of the above described actions or claims and to
collect and receive all sums resulting from the action or claim. Mortgagor assigns to Lender the proceeds of any award or
claim for damages connected with a condemnation or other taking of all or any part of the Property. Such proceeds shall
be considered payments and will be applied as provided in this Mortgage. This assignment of proceeds is subject to the
terms of any prior mortgage, deed of trust, security agreement or other lien document.

21.INSURANCE. Mortgagor agrees to maintain insurance as follows:

A. Mortgagor shall keep the improvements now existing or hereafter built on the Property insured against loss by
fire, hazards included within the term "extended coverage™ and any other hazards, including floods or flooding, for
which Lender requires insurance, This insurance shall be maintained in the amounts and for the periods that
Lender requires. What Lender requires pursuant to the preceding two sentences can change during the term of the
loan. The insurance carrier providing the insurance shall be chosen by Mortgagor subject to Lender's approval,
which shall not be unreasonably withheld. If Mortgagor fails to maintain the coverage described above, Lender
may, at Lender's option, obtain coverage to protect Lender's rights in the Property according to the terms of this
Mortgage.

All insurance policies and renewals shall be acceptable to Lender and shall include a standard "mortgage clause"
and, where applicable, "lender loss payee clause.” Mortgagor shall immediately notify Lender of cancellation or
termination of the insurance. Lender shall have the right to hold the policies and renewals. f Lender requires,
Mortgagor shall immediately give to Lender all receipts of paid premiums and renewal notices. Upon loss,
Mortgagor shall give immediate notice to the insurance carrier and Lender. Lender may make proof of loss if not
made immediately by Mortgagor. ' ‘

Unless Lender and Mortgagor otherwise agree in writing, insurance proceeds shall be applied to restoration or
repair of the Property damaged if the restoration or repair is economically feasible and Lender's security is not
lessened. If the restoration or repair is not economically feasible or Lender's securit uld be lessened, the
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29, OTHER TERMS. if checked, the following are applicable to this Mortgage:

(0 Agricultural Property. Mortgagor covenants and warrants that the Property will be used principally for agricultural
Ior farming purposes and that Mortgagor is an individual or entity allowed to own agricultural land as specified by
aw.

[0 separate Assignment. The Mortgagor has executed or will execute a separate assignment of leases and rents. If
the separate assignment of leases and rents is properly executed and recorded, then the separate assignment will
supersede this Security Instrument's "Assignment of Leases and Rents" section.

[1 Additional Terms.

SIGNATURES: By signing below, Mortgagor agrees to the terms and covenants contained in this Mortgage and in any
attachments. Mortgagor also acknowledges receipt of a copy of this Mortgage on the date stated above on Page 1.

[0 Actual authority was granted to the parties signing below by resolution signed and dated .

Entity Name: BUTTE TERPR
> W
é/ (217 (202 /e
tsi ‘“ﬁ"“’@ﬁn GIBBS VICE PR (Date) ‘S'ém"”"”THUMAS MASCHHOFF, PRESIDENT (Date)
(Slgnature) {Date) (Signature) {Date)

O Refer to the Addendum which is attached and incorporated herein for additional Mortgagors, signatures and
acknowledgments.

ACKNOWLEDGMENT:
y STATE OF , COUNTY OF } ss.
{individuali This instrument was acknowledged before me this day of
by .

My commission expires:

{Notary Public)
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STATE OF MINNESOTA . COUNTY OF } ss.

This instrument was acknowledged before me this 17TH day of DECEMBER, 2009
(Business by BENNETT GIBBS, VICE PRESIDENT; THOMAS MASCHHOFF, PRESIDENT
or Entity {Title(s))
Acknowledgment!  of BUTTERFIELD ENTERPRISES, LLE ' {Name of Business or Entity)
a MINNESOTA on behalf of the business or entity.

My commission expires: /-3 // &

I O e 1

@ URAH J. SHETKA
? ND ‘WRY +ulLIC- -MINNESOTA
.. My Camm. Exp, Jan. 31, 2010
L T

[ v s R SAAR,

BELORAH J. SHETKA
NOTARY puBLlC. -MINNESOTA
nny Comm. Exp, Jan. 31, 2010
LR, 'W“V‘M’t’;

This instrument was prepared by (name, address): | AKES STATE BANK

PO BOX 366
PEQUOT LAKES, MN 56472
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EXHIBIT “A”

CROW WING COUNTY

Tract A:
Those parts of Lots 2 and 3, both in Block 1, M and D Addition to Crosslake, according to

the recorded plat thereof, Crow Wing County, Minnesota, lying Northerly and Westerly of
the following described line: Commencing at the Northwest corner of said Lot 2; thence
South 00 degrees 49 minutes 52 seconds West, assumed bearing, along the Westerly line of
said Lot 2 for a distance of 164.31 feet to an angle point on said Westerly line and the point
of beginning of the line to be herein described; thence South 89 degrees 10 minutes 08
seconds East along said Westerly line 5.00 feet; thence South 71 degrees 58 minutes 13
seconds East 125.74 feet; thence South 89 degrees 29 minutes 30 seconds East 70.91 feet;
thence North 00 degrees 30 minutes 42 seconds East 35.00 feet; thence South 89 degrees 29
minutes 30 seconds East 142,14 feet; thence North 00 degrees 49 minutes 52 seconds East
94,79 feet; thence South 89 degrees 30 minutes 07 seconds East 57.03 feet, more or less, to
the East line of said Lot 2 and said described line there terminating.

ABSTRACT PROPERTY




BUTTERFIELD ENTERPRISES, LLC LAKES STATE BANK
P 0 BOX 524 PO BOX 366
CROSSLAKE, MN 56442 PEQUQT LAKES, MN 56472

BORROWER'S NAME AND ADDRESS LENDER'S NAME AND ADDRESS
*1* includas each borrower above, jointly and severally. *You" means the lendsr, its successors and assigns.

LN QFFICER 600
Loan Number 1014567

Date 12-17:2009
Mat. Date 12.17.2019

Loan Amount § 66,720.00

Renewal Of

PORT # © 108882

DISBURSEMENT AUTHORIZATION

| hereby authorize and request the following dishursement from the loan referenced abava:

a, Amount given to me directly $ 0. $
b. Amount paid on my account (# 1014667 ) ¢ p. $
¢, To Lender $ q. $
Amounts paid to others on my behalf: r. $
d. Insurance Companies ] s, $
e. Public Officials $ t. $
f, DISEUESEMEM 0 CROW WING COUNTY ABSTRACT $ 65,720.00 u. $
g $ v $
h $ w $
i $ X $
i $ y $
k $ z $
! $ an $
m $ bb $
n § cc $
Comments:

LOAN DOC FEE: $50,00

JR. LIEN TITLE INSURANCE: §115.01
MORTGAGE RECORDING FEE: $46.00
MORTGAGE REG. TAX: $151.16

BUTTERFIELD ENTERPRISES, LLC %4{ W
X

X

BENNETT GIBBS, VICE PRESIDENT THOMAS MASGHHOFF, PRESIDENT /
X X
X X

Loan Officer: JP ELSENPETER

Exferes, © 1986 Bankers Systems, Inc., St. Cloud, MN Form DA 6/30/2000
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BUTTERFIELD ENTERPRISES, LLC LAKES STATE BANK INOFFIGER 600

P 0 BOX 524 PO BOX 366 Loan Number _ 1614567

CROSSLAKE, MN 56442 PEQUOT LAKES, MN 56472 Date 12:17-2009
Maturity Date _12-17-2019
Loan Amount $ 65,720.00

BORROWER'S NAME AND ADDRESS LENDER'S NAME AND ADDRESS Renewal Of
*I", *me” and "my" means each borrower above, "You™ and "your” means the lender, its successors PORT # 108982
together and separately. and assigns.

| promise to pay you, at your address listed above, the PRINCIPAL sum of SIXTY FIVE THOUSAND SEVEN HUNDRED TWENTY AND NO/100
Dollars $ _85,720.00

¥ Single Advance: | will receive all of the loan amount on _12:17:2008 . There will be no additional advances under this note.
[0 Muitipte Advance: The loan amount shown above is the maximum amount | can borrow under this note, On
1 will receive $ and future principal advances are permitted.

Conditlons: The conditions for future advances are

[] Open End Credit: You and | agree that | may borrow up to the maximum amount more than one time. All other conditions of this note apply

1o this feature. This feature expires on
[ Closed End Credit: You and | agree that | may borrow up to the maximum only one timie {and sub]ect to all other conditions).

INTEREST: | agree to pay interest on the outstanding principal balance from 12-17-2008 at the rate of 5.600 % per year until
12-17-2019

[ variable Rate: This rate may then change as stated below.
[ Index Rate: The future rate will be the following index rate:

[J No Index: The future rate will not be subject to any internal or external index. it will be entirely in your control.
[J Frequency and Timing: The rate on this note may change as often as
A change in the interest rate will take effect .

[} Limitations: During the term of this loan, the applicable annual interest rate will not be more than % or less than
%. The rate may not change more than % each

Effect of Vatiable Rate: A change in the interest rate will have the following effect on the payments:

O The amount of each scheduled payment will change. I The amount of the final payment will change.

0
ACCRUAL METHOD: You will calculate interest on a ACTUALI360 basis.
POST MATURITY RATE: | agrea to pay interest on the unpaid balance of this note owing after maturity, and until paid in full, as stated below:

[R on the same fixed or variable rate basis in effect before maturity {(as indicated above).

J at a rate equal to .
[X LATE CHARGE: If | make a payment more than 10 days after it is due, | agree to pay a late charge of 5.000% OF THE LATE AMOUNT WITHA

MIN OF $7.28 AND A MAX OF $150.00 .
X ADDITIONAL CHARGES: In addition to interast, | agree to pay the following charges which I are X are not included in the principal
amount above:_REFER T0 DISBURESMENT AUTHORIZATION. .
X Authority: The interest rate and other charges for this loan are authorized by _MINNESOTA STATUTE 47,69 .
PAYMENTS: | agrea to pay this note as follows:
0N DEMAND, BUT IF NO DEMAND 1S MADE THEN 120 MONTHLY PAYMENTS OF $715.82 BEGINNING 01-17-2010.

ADDITIONAL TERMS:

[X SECURITY: This note is separately secured by (describe separate | PURPOSE: The purpose of this loan is PURCHASE COMMERGIAL BUILDING
document by type and date): 2MD REM FROM BUTTERFIELD ENTERPRISES, LLC TO

LENDER DATED 12-17-09. PERSONAL GUARANTEES FROM BENNETT GIBBS AND SIGNATURES: | AGREE TO THE TERMS OF THIS NOTE (INCLUDING.
THOMAS MASCHHOFF DATED 12-17.09, THOSE ON PAGE Z)Med a y on today's date.

{This sectlon is for your internal use, Failura ta list a separate security document does aot mean the BUTTERFIELD ENTERBB Tl
agresment will not secura this note.} Z 4

Signature for Lender BENNEJ?F‘E]EB?,’VIGE PRESIBENT——
JP ELSENPETER, EXECUTIVE VICE PRESIDENT THOMAS MASCHHOFF, PRESIDENT T /s
UNIVERSAL NOTE

(page 1 of 2}
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THOMAS MASCHHOFF LAKES STATE BANK BUTTERFIELD ENTERPRISES, LLE
18423 JERMARK ROAD PO BOX 366 P.0. BOX 524
FIFTY LAKES, MN 66448 PEQUOT LAKES, MN 56472 GROSSLAKE, MN 56442
GUARANTOR'S NAME AND ADDRESS LENDER'S NAME AND ADDRESS BORROWER'S NAME AND ADDRESS
*1* includes each guarantor abova, jointly and severally, *Yau® maans the Lendar, its successors and assigns. “Borower” maans each person above,
GUARANTY

For good and valuable consideration, the receipt and sufficiency of which are hereby acknowledged, and to induce you, at your option, to make loans or
engage in any other transactions with borrowsr from time to time, 1 absolutely and unconditionally guarantee tha full payment of the following debts {as
defined herein} when due (whether at maturity or upon acceleration):

PRESENT DEBT GUARANTY

[J 1 absolutely and unconditionally guarantee to you the payment and performance of the following described debt (including all‘ renewals, extensions,
refinancings and modifications} of the borrower: .

PRESENT AND FUTURE DEBT GUARANTY

[X] | absolutely and unconditionally guarantes to you the payment and performance of each and every debt, of every type and description, that the
borrowar may now or at any time in the future owe you including, but not timited 1o, the followi\ng described debt(s):

3 1 absolutely and unconditionally guarantee to you the payment and performance of each and every debt, of every type and description, that the

borrower may now or at any time in the future owe you, up to the principal amount of § plus accrued intarest, attorneys® fees

and collection costs referable thereto {whan permitted by law), and all other amounts agreed to be paid under all agreaments evidencing the debt and

securing the payment of the dsbt. You may, without notics, apply this guaranty to such debts of the borrower as you may selact from time to time.
DEFINITIONS - As used in this agreemant, the terms ®I,* "wa," and "my" mean all persons signing this guaranty agresment, individually and jointly, and
their heirs, executors, administrators and assigns.

The term "debt” means all debts, liabilities, and obligations of the borrower {including, but not limited to, all amounts agreed to be paid under the
terms of any notes or agreements securing the payment of any debt, liability or obligation, overdrafts, tetters of credit, guaranties, advances for taxes,
insurance, repairs and storage, and all extensions, renewals, refinancings and modifications of these debts) whether now existing or created or incurred in
the future, due or to bacome due, or absolute or cantingent, except for any obligations incurred by borrower after the date of this guaranty for which the
borrower meets your standard of craditworthiness based on the borrower’s own assets and income without the addition of a guaranty, or to which,
although you require the addition of a guaranty, the borrower chooses someone other than me to guaranty the obligation.

APPLICABLE LAW - This agreement is governed by the law of the state in which you are located. Any term of this agresment that does not comply with
applicable law will not be effective if that law does not exprassly or impliedly permit variations by agreement. If any part of this agreement cannct ba
enforced according to its terms, this fact will not affect the balance of this agreement.

REVOCATION - | agres that this is an absolute and continuing guaranty. If this guaranty is limited to the payment of a specific debt of the borrowar
described above, this agreement cannot be revoked and will remain in effect until the debt is paid in full. If this guaranty covers both the borrower's
prasent and future debts, | agree that this guaranty will remain binding on me, whethar or not there are any debts outstanding, until you have actually
received writtan notice of my revocation or written notice of my death or incompatence.

Notice of revocation or notice of my death or incompetence will not affect my obligations under this guaranty with respect to any dabts incurred by or

for which you have made a commitment to borrower before you actually recelve such notice, and all fenewals, extensions, refinancings, and
modifications of such debts. | agree that if any other person signing this agresment provides a notice of ravocation to you, | will still be obligated undar
this agreement until | provide a notice of revocation to you. If any ather person signing this agresment dies or is declared incompatent, such fact will not
affact my obligations under this agreement.
OBLIGATIONS INDEPENDENT - [ agrae that | am obligated to pay according to the terms of this guaranty even [f any other person has agreed to pay the
borrower's debt. My obligation to pay ding to the terms of this guaranty shail not be affacted by the Illegality, invalidity or unenforceability of any
notes or agreements svidencing the debt, the violation of any applicable usury laws, forgery, or any other clrcumstances which make the indabtedness
unanforcaable agalnst the barrower.

| will remain obligated to pay on this guaranty even if any cther person who is obligated to pay the borrower's debt, including the borrower, has such
obligation discharged in bankruptcy, foreclosure, or otherwise discharged by law, In such situations, my obligation shall include post-bankruptcy patition
interest and attorneys' fees and any other amounts which borrower is discharged from paying or which do not otherwise accrue to borrower's
indebtedness due to borrower's discharge. | will also be obligated to pay you, to the fullest extent permitted by law, any deficiency remaining after
foreclosure of any mortgage of security interest securing borrowar's debt, whether or not the liability of borrower or any other obligor for such deficiency
is dischargad by statute or judicial decision. If any payments by borrower to you are thereafter set aside, recoverad, rescinded, in whole or in part, are
settied by you at your discretion, or are in any way recouped or recovered from you for any reasen (including, without limitation, the bankruptcy,
insolvency, or reorganization of borrower or any other obligor}, then | am obligated to reimburse or indemnify you for the full amount you so pay togsther
with costs, interest, attorneys' fees and all other expenses which you incur in connection therewith. | also agree that if my liability is limited to a stated
principal amount (plus other agreed charges), you may allow the borrower to incur debt in excess of the specified amount and apply to the payment of
such excess any amounts you receive for payment of the debt from the borrower or any other person, any amounts resuiting from any collateral, or
amounts received from any other source, without affecting my obligations under this agreement.

No modification of this agreement is effective unless in writing and signed by you and me, except that you may, without notice to me and without the

addition of a signed writing or my approvai; (1} release any borrower or other person who may be liable for borrawer's debt, (2) release or substitute any
callateral, {3} fail to perfect any security interest or otherwise impalr any collateral, (4} waive or impair any right you may have ageinst any borrowsr or
other person who may be llable for borrower's debt, (B} settle or compromise any claim against the borrower or any person who may be liable for the
borrowsr's debt, 6) procure any additional security or persons who agree to be fiable for borrower's debt, {7) delay or fail to pursue enforcement of the
debt, {8) apply amounts you receive from the borrower or other persons to payment of the debt in any order you select, {9} make any alection with
raspect to the debt provided by law or any agreement with any person liable for the debt, {10) exercise or fail to exercise any rights you have with
respect to the debt, (11} extend new credit to the borrower, or {12} renew, extend, refinance or modify the borrower's debt on any terms agreed to by
you and the borrower {inciuding, but not limited to, changes in the interest rate or in the mathod, time, place or amount of payment} without affecting my
obligation to pay under this guaranty.
WAIVER - | waive presentment, demand, protest, notice of dishonor, and notice of acceptance of this guaranty. | also waive, to the extent permitted by
law, all notices, all defenses and claims that the borrower could assert, any right to require you to pursue any remedy or seek payment from any other
person before seeking payment under this agreement, and all other defenses to the debt, except payment in full. You may without notice to me and
without my consent, enter Into agreements with the borrower from time to time for purposes of craating or continuing the borrower's debt as allowed by
this guaranty. | agree that | will be liable, to the fullest extent permitted by applicabls law, for any deficiency remaining after foreclosure (or repassession)
and sale of any collateral without regard to whether borrower's obligation to pay such deficiency is discharged by law, If any payments on the debt are
set asids, recoverad o required to be retutned in the event of the insolvency, bankruptey or reorganization of the borrower, my obligations under this
agresment will continue as if such payments had never been made.

| also waive and relingquish afl present and future claims, rights, and remedies against borrower or any other obligated party arising out of the creation
or my performance of this guaranty, My waiver includes, but is not limited to, the right of contribution, reimbursement, indsmnification, subrogation,
exoneration, and any right to perticipate in any claim or remedy you may have against the borrower, collateral, or other party obligated for borrower’s
debts, whether or not not such claim, remedy, or right arises in equity, or under contract, statute or common law.

REMEDIES - If | fail to keep any promise contained in this agreement or any agreement securing this agresment, you may, make this agreement and the
borrower's debt immediately dus and payable, you may sat-off this obligation against any right | have to receive money from you (however, you may not
set-off against any accounts in which my rights are only as a fiduclary or my 1RA or other tax-deferred ratirement account}, you may use any remedy you
have under state or faderal law, and you may use any remedy given to you by any agreement securing this agreement, If 1 die, am daciarad incompstent,
or becoms insolvent (either because my liabilities excead my assets or becauss | am unable to pay my debts as they become dus}, you may make the
debt immediately due and payable.

COLLECTION COSTS - Except when prohibitad by law, | agree to pay the ble costs and exp you incur to anforce and collect this agreament,
including attomays' fees and court costs. '

SECURITY - This guaranty is X unsecured [J secured by .
In witness whereof, ! have signad my name and affixed my seal on this 17TH day
NOTICE TO COSIGNER —

You are being asked to guarantes the debts described ahove. If of_DECEMBER, 2009 » and, by doing so, agree to
you are making a "Prasent and Future Daht Guaranty” as identifled ymf this guaranty and ackpowledge having read the Notice to Cosigner.

above, you are being asked to guarantee present as well as future
debts of the borrower antared into with this lender. Think carefully
bafore you do, if the 'l;orrdower doesn't pay thesa d:lbt}s‘, you will have
to. Be sure you can afford to pay if you have to, and that you want to

accept this responsibility. THOMAS MASCHHOFF

You may have to pay up to the full amount of thase debts if the {SEAL}
borrower doss not pay, You may also have to pay late fees or
aollection costs, which increasa this amount.

The lender can collect these debts from you without first trying to (SEAL)
collect from the borrowar. The lender can use the same collecti
methods against you that can be used against the borrower, such as
sulng you, gamishing your wages, stc. If thase debts are ever in {SEAL)
dafault, that fact may become part of your credit record.

(SEAL}

© 1986 BANKERS SYSTEMS, INC., ST. CLOUD, MN {1-800-397-2341) FORM COG  7/20/90 {page ! of 1}




BENNETT GIBBS . LAKES STATE BANK BUTTERFIELD ENTERPRISES, LLC
P.0.BOX 218 PO BOX 366 P.0. BOX 524
FIFTY LAKES, MN 56448 PEQUOT LAKES, MN 56472 CROSSLAKE, MN 56442
GUARANTOR'S NAME AND ADDRESS LENDER’S NAME AND ADDRESS BORROWER'S NAME AND ADDRESS
*I includas each guarantor above, jointly and sevarally. *You* means the Lender, its succassors and assigns, "Barrower” maans each parson above.
GUARANTY ‘

For good and valuable consideration, the receipt and sufficiency of which are hereby acknowledged, and to induce you, at your option, to make loans or
engage in any other transactions with borrowar from tims to time, | absolutely and unconditionally guarantee the full payment of the following debts {as
detined herein) when due {whether at maturity or upon acceleration}:

PRESENT DEBT GUARANTY

[J 1 absolutely and unconditionally guarantee to you the paymant and performance of the following described debt (including all renawals, extensions,
refinancings and modifications} of the borrower: .

PRESENT AND FUTURE DEBT GUARANTY

(X | absolutely and unconditionally guarantee to you the payment and performance of each and evary debt, of every type and description, that the
borrower may now or at any time in the future owe you including, but not limited to, the following dascribed debt{s):

[ | absolutely and unconditionally guarantee to you the payment and performance of each and every debt, of every type and description, that the

borrower may now or at any time in the future owe you, up to the principal amount of $ plus accrued interest, attorneys’ tees
and collection costs referabls thereto {when permitted by law), and all other amounts agraed to be paid under all agresments evidencing the debt and
securing the payment of the debt. You may, without notice, apply this guaranty to such debts of the borrower as you may select from time to time,

DEFINITIONS - As used in this agreement, the terms "," "we," and "my" mean all persons signing this guaranty agreament, |ndividlfally and jointly, and
their heirs, executars, administrators and assigns.

The tarm "debt” means all debts, labilities, and obligations of the borrowar {including, but not limited to, alf amounts agreed te be pald under the
terms of any notes or agreements securing the payment of any debt, liability or obligation, overdrafts, letters of credit, guaranties, advances for taxes,
insurance, repairs and storage, and all i renewals, refir il and modifications of these debts) whather now existing or created or Incurred in
the future, due or to become dus, or abselute or contingant, except for any obligations incurrad by borrower after the date of this guaranty for which the
borrower mests your standard of creditworthiness hased on the borrower's own assets and income without the addition of a guaranty, or to which,
although you require the addition of a guaranty, the borrower chooses someons other than me to guaranty tha obligation.

APPLICABLE LAW - This agreement is governad by the law of the state in which you ara located. Any term of this agreement that does not comply with
applicable law will not ba effective if that law does not expressly or impliadly permit variations by agreement, If any part of this agreement cannot be
enforced according to its terms, this fact will not affect the balance of this agreement.

REVOCATION - | agree that this is an absolute and continuing guaranty. if this guaranty is limited to the payment of a specific debt of the borrawer
described ahove, this agresment cannot be revoked and will remain in effect until the dabt is paid in full, If this guaranty covers both the borrower’s
presant and future debts, | agres that this guaranty will remain binding on me, whether or not there are any debts outstanding, until you have actually
received written notice of my revocation or written notice of my death or incompstence.

Notice of revocation of notice of my death or incompatence will not affect my obligations under this guaranty with respect to any dsbts incurred by or

for which you have made a commitment to borrower before you actually receive such notice, and all renewals, extensions, refinancings, and
modifications of such debts, | agree that if any other person signing this agreement provides a notice of revocation to you, | will still be obligated under
this agreemaent until | provide a notice of revacation to you. If any other person signing this agresment dies or is declared incompetent, such fact will not
affect my obligations under this agreement.
OBLIGATIONS INDEPENDENT - | agree that { am obligated to pay according to the terms of this guaranty even if any other parson has agreed to pay the
borrower's debt. My obligation to pay according to the terms of this guaranty shall not be affected by the illegality, invalidity or unenforceabillity of any
notes or agresments svidencing the debt, the violation of any applicable usury laws, forgery, or any other circumstances which maka the indehtedness
unenforcaable against the borrowar,

| will remain obligated to pay on this guaranty even if any other person who is obligated to pay the borrower's debt, including the borrower, has such
obligation discharged in bankruptey, foreclosure, or otherwise discharged by law. In such situations, my obligation shal! include post-bankruptcy petition
interest and attorneys' fees and any other amounis which borrower is discharged from paying or which do not otherwlse accrue to borrower's
indebtedness dus to borrower’s discharge. | will also be obligated to pay you, to the fullest extent permitted by law, any deficiency remaining after
foreclosure of any mortgage or security interest securing borrower's debt, whether or not the liability of borrower or any other obligor for such deficiency
is discharged by statute or judicial decision. If any payments by borrower to you are thereafter set aside, recovered, rescinded, in whole or in part, are
settled by you at your discretion, or are in any way recouped or recovered from you for any reason {including, without limitation, the bankruptey,
insolvency, or reorganization of borrower or any ather obligor), then | am obligated to reimburse or indemnify you for the full amount you so pay together
with costs, interest, attorneys' fees and all other expenses which you incur in connection therewith. 1 also agree that if my liability is limited to a stated
principal amount {plus other agreed charges), you may allow the borrower to incur debt in excess of the specified amount and apply to the paymant of
such excess any amounts you receive for payment of the debt from the borrowet or any other person, any amounts resuiting from any collateral, or
amounts raceived from any othar source, without affacting my obligations under this agresment.

No modification of this agraement is effactive unless in writing and signed by you and me, except that you may, without notice to me and without the
addition of a signed writing or my approval; (1) release any borrower or other parson whe may be lisble for borrower's debt, {2] release or substitute any
collateral, {3) fail ta perfect any security interest or otherwise impair any collateral, (4) walve or impair any right you may have against any borrower or
other parson who may bo liable for borrower's debt, {5} settle or compromise any claim against the borrower or any person who may be fiable for the
borrower's debt, {6) procure any additional security or persons who agree to be liable for borrower's debt, {7) delay or fail to pursue enforcement of the
debt, {8} apply amounts you receive from the borrower or other persons to payment of the debt in any ordar you select, {9) make any election with
respect to the debt provided by law or any agreement with any person liable for the debt, {10} exerciss or fail to exercise any rights you have with
respect to the debt, [11) extend new credit to the borrower, or {12) rensw, extend, refinance or modify the borrower's debt on any terms agrsed to by
you and the borrower (including, but not limited to, changes in the interest rate or in the mathod, time, place or amount of payment} without affecting my
obligation to pay under this guaranty.

WALIVER - | waive presentment, demand, protest, notice of dishonor, and notice of acceptance of this guaranty. | also walve, to the extent permitted by
taw, all notices, all defenses and claims that the borrower could assert, any right to require you to pursue any remedy or sesk payment from any other
person before seeking payment under this agreement, and all other defenses to the dabt, except payment in full. You may without notice to me and
without my consent, enter Into agresments with the borrower from time to time for purposes of creating or continuing the borrowsr's debt as allowed by
this guaranty. | agree that | will be liable, to the fullest extent permitted by applicable law, for any deficiency remaining after foreclosure {or rapossession)
and sale of any collateral without regard to whether borrower's obligation to pay such deficiency is discharged by law. if any payments on the debt are
set aside, recovered or required 1o be raturned in the avent of the insolvency, bankruptey or reorganization of the borrower, my obligations under this

agresment will continue as if such payments had never been made. -

| also waive and relinquish all present and future claims, rights, and remadies against borrower or any other obligated party arising aut of the creation
or my performanes of this guaranty. My waivar includes, but is net limited to, the right of contribution, reimbursemant, indemnification, subrogation,
exoneration, and any right to participate in any claim or remedy you may have against the borrowaer, collateral, or other party obligated for borrower's
debts, whether or not not such claim, remedy, or right arises in equity, or under contract, statute or common law.
REMEDIES - If | fail to keep any promise contained in this agreament or any agreament securing this agreement, you may, make this agreement and the
borrower's debt immediately dus and payable, you may set-off this obligation against any right 1 have to receive money from you {however, yout may not
set-off against any accounts in which my rights are only as a fiduciary or my IRA or other tax-deferrad retirement account), you may use any remady you
have under state or federal law, and you may use any rersdy given to you by any agresment securing this agreement. If [ dis, am declared incompstent,
or bacoms insolvent (either because my liabilities excead my assets or because | am unable to pay my debts as they become dus}, you may make the
debt immediatsly due and payable,
COLLECTION COSTS - Excapt when prohibited by law, | agres to pay the r ble costs and exp you incur to enforce and collect this agreement,
including attommeys’ fees and court costs.

SECURITY - This guaranty is X unsecured [ secured by .

In witness whereof, | havé sigrfad my-$&me and affixed my seal on this_17TH da
NOTICE TO COSIGNER e w58 ATTH day
You are heing asked to g the debts describad above. 1|  ©F D , 200 + and, by doing so, agres to

you are making & "Present and Future Debt Guaranty” as identified the terms of t_his/gu Bnty-fnd atknowledge having read the Notice to Cosigner.
above, you are being asked to guarantee present as well as future ,
dabts of the horrower entered into with this lender. Think carefully
before you do. If the borrower doasn't pay these debts, you will have
to. Be sure you can afford to pay if you have to, and that you want to
accept this responsibility. !
You may have to pay up to the full amount of these dabts if the e {SEAL)
borrower doas not pay. You may salso have to pay lata fees or| /
collaction costs, which Increase this amount.
The lendar can collect these dabts from you without first trying to (SEAL}
collect from the borrower. The lander can use the sama collecti
methods agsinst you that can be used agalnst the borrower, stich as
sulng you, garnishing your wages, etc. If these debts are ever In (SEAL)
default, that fact may bacome part of your credit record.

(SEAL}

© 1985 BANKERS SYSTEMS, INC., ST. CLOUD, MN {1-800-397-2341) FORM COG 7/20/80 fpage ! of 1)




CORPORATE AUTHORIZATION RESOLUTION

LAKES STATE BANK
PG BOX 366 .
PEQUOT LAKES, MN 56472

Referred to in this document as "Financial Institution"

By: BUTTERFIELD ENTERPRISES, LLC
P.0, BOX 524
CROSSLAKE, MN 56442

Referred to in this document as “Corporation”

I, , certify that | am Secretary (clerk) of the above named corporation organized under the laws of
MINNESOTA , Federal Employer I.D. Number 27-1473830 engaged in business under the trade name of
BUTTERFIELD ENTERPRISES, LLC , and that the resolutions on this document are a cotrect copy of the resolutions
adopted at a meeting of the Board of Directors of the Corporation duly and properly called and held on {date).
Thesé resolutions appear in the minutes of this meating and have not been rescinded or modified.

AGENTS Any Agent listed below, subject to any written limitations, Is authorized to exercise the pawers granted as indicated below!:

Name and Title or Position Sigpdture Facsimile Signature
(if used)
A. BENNETT GIBBS, VICE PRESIDENT X X
B. THOMAS MASCHHOFF, PRESIDENT X » X
C. X X
D. ! X X
E. ‘ X X
F. X X

POWERS GRANTED (Attach one or more Agents to each power by placing the letter corresponding to their name in the area before each power.
Following each power indicate the numbaer of Agent signatures required to exercise the power,)

Indicate A, B, C,
D, E, and/or F

Indicate number of
signatures required

Description of Power

AB {1} Exercise all of the powers listed in this resolution.

AB {2) Open any deposit or share account(s) in the name of the Corporation. {

AB {3) Endorse checks and orders for the payment of money or otherwise withdraw or transfer funds on deposit !
with this Financial Institution,

AB {4) Borrow money on behalf and in the name of the Corporation, sign, execute and dsliver promissory notes ‘

or other evidences of indebtedness.

{5) Endorse, assign, transfer, mortgage or pledge bills receivable, warehouse receipts, bills of lading, stocks,
bonds, real estate or other property now owned or hersafter owned or acquired by the Corporation as
security for sums borrowed, and to discount the same, unconditionally guarantee payment of all bills
received, negotiated or discounted and to waive demand, presentment, protest, notice of protest and

notice of non-payment.

Enter into a written lease for the purpose of renting, maintaining, accessing and terminating a Safe
Deposit Bex in this Financial [nstitution.

AB

AB (8)

{7) Other

LIMITATIONS ON POWERS The following are the Corporation's express limitations on the powers granted under this resolution.

EFFECT ON PREVIOUS RESOLUTIONS This resolution supersedes resolution dated
CERTIFICATION OF AUTHORITY

[ further certify that the Board of Directors of the Corporation has, and at the time of adoption of this resolution had, full power and lawful authority to
adopt the resolutions on page 2 and to confer the powers granted above to the persons named who have full power and lawful authority t 6rCise
the same, {Apply seal below where appropriate.)

[ 1 checked, the Corporation is a non-profit corporation.

. If not completed, all resolutions remain in effect.

angd-affifed the seal

docu
/"/%/ (date).

/ / Saﬂua'igvf

In Witness Whereof, | have subscribed my name to this

W pfr;f\ ion on

12:12200
: Kﬁest by One Other 0 /

Experss® © 1986, 1997 Bankers Systems, Inc., St, Cloud, MN Form CA-1 6/1/2003
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AGREEMENT TO PROVIDE INSURANCE

DATE AND PARTIES. The date of this Agreemsnt to Provide Insurance {Agreement) is 12-17-2008 . The parties and their addresses are:
" OWNER: BUTTERFIELD ENTERPRISES, LLC SECURED PARTY: | AKES STATE BANK

P 0BOX 524 PO BOX 366

CROSSLAKE, MN 66442 PEQUOT LAKES, MN 56472

The pronouns "you" end “"your® refar to the Secured Party. The pronouns "I,” "ma® and "my" refer to sach person or entity signing this Agreament as Owner.

1.LOAN, LEASE, OR CONTRACT DESCRIPTION {Loan).

A. Date: 12-17-2009
B. Loan Number: 1014567
€. Loan Amount: 65,720.00

D. Addltional information:
2.AGREEMENT TO PROVIDE INSURANCE. As part of my Loan, { agree to do all of the following (in addition to any requirements specified in the Loan documants).
A. | will insure the Property as listed and with the coveragas shown in the COVERAGES saection.
B. | will hava you named on the policy, with the status listed under the STATUS section. .
€. | will arrange for ths insurance company te notify you that the policy is in effect and your status has been noted.
D. | will pay for this insurance, including any fee for this endorsement.
E. | will kesp the insurance in effect until the Property is no longer subject to your security interest. {I understand that the Property may secure debts in
addition to any listed in the LOAN DESCRIPTION section,)
3.DESCRIPTION OF PROPERTY. The Property subjsct to this Agreement is described as follows,

20D REM ON COMMERCIAL BUILDING @ XXXX COUNTY ROAD 3, CROSSLAKE, MN 56442,

4.COVERAGES, | agree to insure the Property according to the following described risks, amount of coverage, and maximum deductible allowed.
Xl If chacked, all coverages will be for the full replacement value of the Property.

Homeowner's Coverage. O H.o. [ Other {Dascriba)
Insurable Value: Deductible:

Automobils Coverages. I Fire 0 Theft- O Collision 1 comprahensive 1 Liabitity O Other
Insurable Value: Deductible: Minimum fimits:

Praperty Covarage. ® Fire X Thett A Colllsion X Comprehensive X Uability 1 other
insurable Vatue: Deductible:

5,STATUS. Your status shall be listed on the insurance policy as follows.
[J tienholder O Cortificate Holder O Additional Insured 1 Mortgages [ Other
California Real Proparty: Hazard insurance exceeding the replacement valua of the improvements on the property Is not required as a condition of this loan,
6.ADDITIONAL TERMS.

.

7.INSURANCE COMPANY. The insurance policy covering the Property and the insurence company issuing the policy are as follows.
A. Policy Number: Effactive From To
B. | Company Name, Addi and Phone Numb

8.INSURANCE AGENCY AND AGENT. The insurance agency through which | have purchased, or intend to purchase, the required insurance is as fallows.

A. Agant Name:

B. Agency Name, Address, and Phone Number:
BRAINERD INSURANCE

9. SIGNATURES.

NSURANCE AGENT AND COMPANY. By signing below, | agree to the terms contained in this
gresment. I request the listad msurance company and agancy to provide the indicated coverage and list
horized agent to immadiately confirm that tha policy is in effect by

Jz-1 708

Y
/ . C?
A2/ 08
MMAS MASCHHOEE, PRESIDENT ate

SIGNATURE FOR SECURED PARTY AND REQUEST FOR CONFIRMATION. Upon receipt of this Agraement, the Insurance company or agsncy named above Is
requested to confirm the policy coverages shown above.

By X

JP ELSENPETER, EXECUTIVE VICE PRESIDENT Date

SIGNATURE FOR INSURANCE COMPANY AND CONFIRMATION. By signing below, Insurance Cempany confirms the existence of the i
agresd to ba provided by our insured and that you will be notified not less than 10 days before cancellation,

insurance Company

By X

Date

Please return to { Party at the add listed In the DATE AND PARTIES section.
Ex@,’ @ 1998 Bankers Systams, Inc., St, Cloud, MN Form API-GEN 8/13/2000




BUTTERFIELD ENTERPRISES, LLC
PARTICIPATION/ADMINISTRATION
AGREEMENT BETWEEN LAKES STATE BANK AND THE
CITY OF CROSSLAKE

THIS AGREEMENT, is entered into this Q% day of W

2009 by and between Lakes State Bank (“Bank™), a Minnesota Corporation and the
City of Crosslake (“City”), a Minnesota Municipal Corporation.

WITNESSETH:

WHEREAS, Butterfield Enterprises, LLC (“Butterfield”) has received
approval for a loan from the Bank in the amount of $262,880.00, contingent upon
the City approving a revolving loan for $65,720.00 representing “gap” financing of
12% of the entire project cost; and

WHEREAS, Butterfield has applied to the City for a 10-year business loan
in the amount of $65,720.00 from the City at an interest rate of 5.5%; and

WHEREAS, The City desires to approve the loan under an agreement with
the Bank whereby the City will provide said $65,720.00 to the Bank, the Bank will
then loan the $65,720.00 to Butterfield under a separate note payable that will be
secured by real estate in Crosslake to be purchased by Butterfield and by personal
guarantees executed by Bennett Gibbs and Thomas Maschhoff, and the Bank shall
administer the City’s loan according to the terms of this Agreement; and

WHEREAS, Bank will perform all administrative functions in connection
with the loan, including filing all necessary documents, receiving payments,
performing any necessary collection activity and administering any necessary
releases or satisfactions; and

WHEREAS, in consideration for Bank’s administrative actions, the Bank
will receive 1/11 of all interest payments made in connection with the City’s loan;
and

NOW, THEREFORE, IT IS HEREBY AND HEREIN MUTUALLY
AGREED, in consideration of each party's promises and considerations herein set
forth, as follows:

1. Loan. The City shall provide the Bank with $65,720.00 for the purpose of
funding a 10-year business loan to Butterfield in the amount of $65,720.00
at an interest rate of 5.5%. The Bank shall loan said $65,720.00 to
Butterfield for a 10-year period at 5.5% annual interest with principal and




interest payments due monthly (“Loan”), said Loan to be known as Lakes
State Bank Loan Number

A. Bank’s Obligations. Bank shall prepare the Note documenting the Loan
and all necessary mortgage and guarantce forms. Bank will secure the
Loan with a mortgage on real property in Crosslake described as Tract A
on the Landecker & Associates, Inc. survey dated November 19, 2009 as
revised December 10, 2009 (“Property”), and Bank shall secure the
Loan with personal guarantees of Bennett Gibbs and Thomas
Maschhoff. The mortgage shall be second to the Bank’s mortgage on the
Property. Bank shall obtain a lender’s title insurance policy on the
mortgage required under this Agreement at Butterfield’s expense. Bank
will perform all administrative functions in connection with the Loan.
Administrative functions include but are not limited to the following:
drafting documents to execute the loan; filing the mortgage, preparing
and delivering all paperwork in connection with payments; receiving
payments from Butterfield and forwarding such payments to the City;
tracking the loan balance as payments are made; drafting and executing
any satisfactions or releases necessary in connection with this Loan.

The Bank shall take reasonable and customary measures to accept the
City’s Loan payments and shall promptly forward all such payments to
the City, provided, however, that the Bank shall not be required to bring
a court action against Butterfield, the collateral or the guarantors on
behalf of the City in the event Butterfield fails to timely make payments.
The parties hereto agree that the City shall be considered for all ‘
purposes to be the legal and equitable owner of the above interest in the
indebtedness, promissory note or notes, collateral security, and all
documents relating to the loan, together with all of the rights, privileges
and remedies applicable thereto.

B. City’s Obligations. City will provide $65,720.00 to the Bank at the time
this Agreement is executed, in order to provide the City’s portion of the
Loan financing. The Bank shall withhold as compensation for its
services under this Agreement 1/11% of all of the City’s interest
payments that the Bank collects from Butterfield.

Notice. In the event either the Bank or the City forecloses on the mortgage
on the Property, takes any action to collect on the personal guarantees, or
“pursues any legal action against Butterfield, the party initiating such action
shall notify the other party via certified mail at the address listed below
prior to initiating such action.

Indemnification. City indemnifies and holds Bank harmless for any non-




payment of the Loan by Butterfield, provided, however, that the Bank
agrees to indemnify and hold harmless City for any damages or monetary
loss incurred by City a result of non-action, negligence, or wrongdoing on
the part of Bank, its governing body members, officers, agents, servants and
employees.

Integration Clause, Modification by Written Agreement Only. This
Agreement represents the full and complete understanding of the parties and
neither party is relying on any prior agreement or statement(s), whether oral
or written. Modification of this Agreement may occur only if in writing and
signed by the duly authorized agents of all parties.

Notification Information. Any notices to the parties herein shall be in
writing and delivered by hand or registered mail addressed as follows to the
following parties:

City of Crosslake Lakes State Bank
c/o Tom Swenson c/o Loan Department
37028 County Rd. 66 P.O. Box 366
Crosslake, MN 56442 Pequot Lakes, MN 56472
CITY OF CROSSLAKE,
B}%Jo \W
dolshek
Its Mayor

BYWM

Jenhifer Max )
Its: Clerk

LAKES STATE BANK

Jl)S~ U~

¥ _ErR




Its:

STATE OF MINNESOTA )
) ss.

COUNTY OF CROW WING )

The foregoing instrument was acknowledged before me this /7 A
day of 42 7 éz 1 , 2009, by Jay Andolshek, as Mayor of the City of
Crosslake, a Minnesota mun1c1pa1 corporation, on behalf of the city and pursuant
to the authority of the City Council.

Notary Pubhc

r!-;_f.,\ RR L Y
& D!:BORAH J. SHETKA
NOTARY BipLc. -MINNESOIR

2 My Comm. Exp. Jan. 31,
) PR B 5 s 2010

STATE OF MINNESOTA
) ss.

COUNTY OF CROW WING )

'?e foregoing instrument was acknowledged before me this / P /%
day of ///tey ,///// , 2009, by Jennifer Max, as Clerk of the City of
Crosslake, a Minnesota mumclpal corporation, on behalf of the city and pursuant

to the authority of the City Council.
D:BORAH J. SHETKA
k NOTARY PUBLIC- MINNESOTA
My Comm Exp Jan 31, 2010

o vv"

Notary Public

STATE OF MINNESOTA )
) ss.

COUNTY OF CROW WING )

BARLRE DD

§

The foregoing instrument was acknowledged before me this /5#\

day of Deeemben , 2009, by bhn P. Elsenpeters as
Eyeoudive Vice Residend of Lakes State Bank, for and on behalf of such bank.




Notary Public

DRAFTED BY:

Couri, MacArthur & Ruppe, P.L.L.P.
P.O.Box 369

705 Central Avenue East

St. Michael, MN 55376

(763) 497-1930




CITY OF CROSSLAKE
CROW WING COUNTY, MINNESOTA

RESOLUTION NUMBER

RESOLUTION APPROVING REVOLVING LOAN

WHEREAS, Bennett Gibbs and Thomas Maschhoff, d/b/a Butterfield
Enterprises, LLC (collectively, “Borrower”) have applied for a revolving loan
from the City of Crosslake (“City”) in the amount of $65,720.00 to fund the
purchase of the property that has recently housed Abra True Value Hardware and
its conversion for use in the operations of Crosslake Sales, Inc. and Outdoors
Insights, Inc.; and

WHEREAS, Borrower has received approval of a loan from Lakes State
Bank (“Bank”) in the amount of $262,880.00, contingent upon the City approving
a revolving loan for $65,720.00 representing “gap” financing of 12% of the entire
project cost; and

WHEREAS, Borrower seeks a 10-year loan from the City at an interest
rate of 5.5%, and Borrower will provide the City with a second position on that
property identified as Tract A on the Landecker & Associates, Inc. survey dated
November 19, 2009 as revised December 10, 2009 (“Property”), and personal
guarantees for the entire Joan amount to be executed by Mr. Gibbs and Mr.
Maschhoff; and

WHEREAS, The City’s Executive Committee and EDA have both
recommended approval of Borrower’s loan request; and

WHEREAS, The Bank is willing to enter into a participation agreement
under which the City will provide the Bank with the $65,720.00 (*Loan
Amount”), the Bank will bundle the Loan Amount with its $262,880 and loan the
money to Butterfield Enterprises, LL.C (“Butterfield”) in exchange for one Note
Payable from Buiterfield secured by the Property, the Bank will service the City’s
portion of the loan for a fee of .5% interest (1/1 1™ of the 5.5% interest earned on
the City’s portion of the loan), provided that, in the event of foreclosure on the real
estate by the Bank, the Bank will apply the proceeds from any real estate collateral
sold first to the outstanding balance of the Bank’s portion of the loan, with the
remainder applied to the outstanding balance of the City’s portion of the loan once
the obligation to the Bank has been fully satisfied; and




NOW, THEREFORE, the City of Crosslake hereby approves Borrower’s loan
request, subject to the following conditions:

1. The loan shall be in the principal amount of $65,720.00 for a period of 10
years, with interest at the rate of 5.5% annually, with ptincipal and interest
due and amortized in the same manner as the Bank’s portion of the loan.

2. The Borrower shall provide the following security for the Loan Amount as
follows: :

a. A participation in the first mortgage on the Property, under which, in
the event of foreclosure, the Bank shall be paid first from the
proceeds of any sale, with the remaining proceeds used to pay off
any amounts due to the City under the Loan; and

b. Personal guarantees from Mr. Gibbs and Mr. Maschhoff for all
amounts due under the City’s portion of the loan; and -

c. The Borrower shall pay all costs incurred by the City in preparing
the loan documentation, closing on the loan, and in preparing this
and other documents related to the loan.

3. Compliance with all City ordinances, and the following items shall occur

prior to closing on the Loan or Borrower shall sign an agreement acceptable -

to the City Attorney and the City Community Development Director
requiring these items to be completed within a time frame acceptable to the
City Community Development Director:

a. A certificate of survey/sketch and description for a common lot line
adjustment shall be prepared that creates new legal descriptions for
the Property. The December 10, 2009 Landecker and Associates,
Inc. survey meets this requirement subject to the comments below.
Deeds must be stamped by the City and filed with the Crow Wing
County Recorder establishing the new descriptions and lot line.

b. The existing True Value building crosses the existing common lot
line between Lot 2 and Lot 3 as shown on the survey of the Property.
The approved plat shows a five (5) foot drainage and utility
easement on both sides of the common lot line. However, the
previous certificate of surveys that were prepared omitted showing
the easement. The Borrower and the City shall enter into the
Easement Agreement approved by the City Council.

c¢. Handicapped signs ate required for the handicapped parking stalls on
both properties. The signs must be between 60 and 66 inches above
the parking surface and centered on the parking spaces as shown on
the survey. A No Parking sign is also required at the head of the
access aisle meeting the same requirements.




. Parking for the Property appeats to be adequate, although a proposed
floor plan must be submitted to verify that the minimum number of
spaces shall be met for the proposed use.

. Parking for the Abra Landscaping Property does not meet the
minimum 8 stalls required by the approved conditional use permit.
Therefore, four additional spaces and a conforming handicapped
space and access aisle must be shown on the survey/site plan.
Furthermore, the additional spaces must be located on a hard
surfaced area such as pavement, concrete, pavers, etc. and meet the
minimum dimensional requitements, i.e., 10 by 20 ft. or 18 by 20 ft.
if not adjacent to a building and accessed by a minimum 24 ft. wide
drive aisle.

. A 50 ft. wide service road easement (document no. 514719) was

- vacated by the City Council, but still appears on the survey. There is
documentation that the Crow Wing County District Court later held
a hearing to vacate the same road easement. Borrower shall verify
whether this easement still exists. If it does, Borrower shall petition
the City to vacate the easement and shall pay all expenses incurred
by the City in undertaking the vacation process.

. The illuminated, freestanding sign on the Property was erected
without a permit and is prohibited by City ordinance. The bulb(s)
shall be removed from the sign immediately so it is no longer
internally iltuminated. Future lighting of the freestanding sign shall
be downward directed and shall be shielded or baffled so the source
of illumination is not visible. Permit no. B2009-033 was issued to
replace the existing sign. To date, the sign has not been replaced. A
new sign shall require a zoning permit and shall be located a
minimum of five (5) feet from the lot line/County Road 3 right-of-
way line. The permanent sign permit fee is $50.00 and requires
submittal of a sketch of the sign and dimensions and a site plan.

. The existing wall sign on the building located on the Property shall
be rtemoved and a new zoning permit application submitted for the
new, conforming wall sign. The new wall sign preferably shall be
downward lit with the source of illumination not visible. The
existing retaining wall around the Abra freestanding sign must be
removed from the County Road 3 right-of-way.

. The existing banners attached to the power pole shall be
immediately removed. Temporary signs and banners are permitted
subject to issuance of a sign permit by the City of Crosslake for up
to 60 days cumulative each calendar year. There is no fee for a
temporary sign permit. \

. The Gazebo and plastic/canvas/vinyl storage building (behind the
True Value building) shall be removed. Vinyl/flexible sided




buildings are prohibited. The Gazebo may be relocatedtoa ..
conforming location upon issuance of a zoning permit.

k. A land alteration permit for the existing retaining wall and patio is
required ($75.00 - the ten times after the fact fee will be waived).

1. The existing rope fence encroaches within the minimum 10 £.
setback from the County Road 3 public right-of-way and must be
removed or moved to a conforming location. Moving the fence to a
conforming location will be included as part of the land alteration
permit for no additional fee. A site plan shall be submitted for the
proposed fence and existing retaining wall and patio.

m. The septic system for the Property was installed on November 5,
2004. The septic system for the Abra Landscaping site was installed
on May 30, 2002. A Certificate of Compliance or Winter Wmdow
Agreement is required for both sites.

n. The “Shed” located on the Abra Landscaping Property is not a shed
by definition and is an accessory storage building/storage unit. The
building encroaches 9.7 ft. into the 10 f. sideyard setback and is
deemed by the Zoning Administrator to be a legal, nonconforming
structure.

0. The French drains on both properties must be maintained and
serviceable.

p. The existing propane tank shall be removed.

APPROVED this 14" day of December, 2009, w

By

do hek

ayor
By CANIYTNONP
Jernifer/Max N
Tts: Clerk




AGREEMENT BETWEEN THE CITY OF CROSSLAKE AND BUTTERFIELD
ENTERPRISES, LLC REGARDING THE USE OF A
DRAINAGE AND UTILITY EASEMENT

THIS AGREEMENT, entered into this ' 15 //aay of Decembet, 2009 by and
between the City of Crosslake (“City”), a Minnesota Municipal Corporation, and Butterfield

Enterprises, LLC (“Developer”), a Minnesota Corporation.

WITNESSETH:

WHEREAS, City possesses a drainage and utility easement which passes under the
building, said easement being labeled as “PORTION OF BUILDING WITHIN
DRAINAGE AND UTILITY EASEMENT PER PLAT” as shown with a cross-hatched
pattern on Exhibit A (“Easement”); and ‘

WHEREAS, Developer desires to use and potentially modify the building carrently
located on the Easement; and

WHEREAS, City is willing to consent to encroachment on the Easement and to
agree o allow the building over the Basement to be used and modiﬁcd.

NOW, THEREFORE, IT IS HEREBY AND HEREIN MUTUALLY
AGREED, in consideration of each party's promises and considerations herein set forth, as

follows:

{ Easement. The City consents to the encroachment of the building shown on Exhibit
A on the City’s drainage and utility Easement. The City agrees not to require that
the building be moved or modified in any way due to the existence of the Basement,
nor shall the City use the Basement in a manner that will disturb the building or

interfere with its use.




2. Other Requirements. The City does not waive any other rights it may have in
connection with the Easement or the building shown on Exhibit A.

CITY OF CROSSLAKE,

Tts Clerk

BUTTERFIELD ENTERPRISES, LLC

/%%%4

By: 7Hman mw__
Tts: Prcsrdeast

STATE OF MINNESOTA )
) ss.

COUNTY OF CROWWING )

s acknowledged before me this / g A day of
as Mayor of the City of Crosslake, a Minnesota
the city and pursuant to the authority of the City

The foregoing instrument wa
December, 2009, by Jay Andolshek
municipal corporation, on behalf of

- | %
L T kMﬁ cvs - vde SRR o tary Pub 4

f“‘”‘ DEBORAH J. SHETKA
NOTARY PUBLIC-MINNESOTA

K&. j My Comm. Exp. Jan. 31, 2010
DB P R BT AP AR




STATE OF MINNESOTA )
) ss.

COUNTY OF CROW WING )

The foregoing instrument was acknowledged before me this ' day of
December, 2009, by Jennifer Max, as Clerk of the City of Crosslake, a Minnesota municipal

corporation, on behalf of the city and pursuant to the authoy the City Council.
2

s g v R A e A Notal'y b]j.C
% DEGOPAH J. SHETKR o
2 ZINOTARY PUBLIC - MINNESCEA

My Comm. Sxp. Jan. 31, 2080

LESAER T MR,

STATE OF MINNESOTA )

) ss.
COUNTY OF CROW WING )
The foregoing insfrument was acknowledged before me this | day of
December, 2009, by/s = a8 Saldectn t of Butterfield

Enterprises, LLC, for and on behalf of such entity.

///5/////%/%

Notary Fu

A s YD 0 0
- % DEBORAH J, SHETKA
= 2) NOTARY PUBLIC - MINNESOTA

byt % My Comm. Exp. .Jan. 31, 2013

P R S i

DRAFTED BY:

Couri, MacArthur & Ruppe, P.L.L.P.
P.0. Box 369 _

705 Central Avenue East

St, Michael, MN 55376

(763) 497-1930




EXHIBIT A

CERTIFICATE OF SURVEY
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CITY OF CROSSLAKE
CROW WING COUNTY, MINNESOTA

AGREEMENT TO COMPLY WITH CITY ORDINANCE
REQUIREMENTS

WHEREAS, Butterfield Enterprises, LLC (“Butterfield”) has applied to
adjust the boundary lines of two commercial lots in the City of Crosslake (“City™);
and

WHEREAS, the City has imposed conditions upon the requested lot line
adjustment that Butterfield must meet; and

WHEREAS, Butterfield has requested that the City loan Butterfield
$65,720.00 to fund the purchase of real property in Crosslake described as Tract A
on the Landecker & Associates, Inc. survey dated November 19, 2009 as revised
December 10, 2009 (“Property™) and its conversion for use in the operations of
Crosslake Sales, Inc. and Outdoors Insights, Inc.; and

WHEREAS, the City has approved the requested loan, contingent upon
Butterfield entering into an agreement with the City to comply with the conditions
of the lot split required by the City, said compliance to be fully achieved by June 1,
2010;

NOW, THEREFORE, Butterfield and the City of Crosslake hereby agree
as follows:

1. The City shall, working through Lakes State Bank, loan Butterfield
$65,720.00 for a period of 10 years, with interest at the rate of 5.5%
annually, with principal and interest due and amortized monthly.

2. Butterfield shall provide the following security for the Loan Amount as
follows:

a. .A second mortgage on the Property (subject only to Lakes State
Bank’s superior mortgage); and

b. Personal guarantees from Mr. Gibbs and Mr. Maschhoff for all
amounts due under the City’s loan; and

c. Butterfield shall pay all costs incurred by the City in preparmg the
loan documentation, closing on the loan, and in preparing this and
other documents related to the loan and lot split.

3. By June 1, 2010, Butterfield shall complete, to the City’s satisfaction, all of




the items listed below. Butterfield’s obligation to complete these items
shall survive the closing on the loan.

d. A certificate of survey/sketch and description for a common lot line
adjustment shall be prepared that creates new legal descriptions for
the Property. . The December 10, 2009 Landecker and Associates,
Inc. survey meets this requirement subject to the comments below.
Deeds must be stamped by the City and filed with the Crow Wing
County Recorder establishing the new descriptions and lot line.

e. The existing True Value building crosses the existing common lot
line between Lot 2 and Lot 3 as shown on the survey of the Property.
The approved plat shows a five (5) foot drainage and utility
easement on both sides of the common lot line. However, the
previous certificate of surveys that were prepared omitted showing
the easement. The Borrower and the City shall enter into the
Easement Agreement approved by the City Council.

- f. Handicapped signs are required for the handicapped parking stalls on
the Property. The signs must be between 60 and 66 inches above the
parking surface and centered on the parking spaces as shown on the
survey. A No Parking sign is also required at the head of the access
aisle meeting the same requirements.

g. Parking for the Property appeats to be adequate, although a proposed
floor plan must be submitted to verify that the minimum number of
spaces shall be met for the proposed use.

h. The existing banners attached to the power pole shall be immediately
removed.

i. A 50 ft. wide service road easement (document no. 514719) was
vacated by the City Council, but still appears on the survey. There is
documentation that the Crow Wing County District Court later held a
hearing to vacate the same road easement. Borrower shall verify
whether this easement still exists. If it does, Borrower shall petition
the City to vacate the easement and shall pay all expenses incurred
by the City in undertaking the vacation process.

j. The illuminated, freestanding sign on the Property was erected
without a permit and is prohibited by City ordinance. The bulb(s)
shall be removed from the sign immediately so it is no longer
internally illuminated. Future lighting of the freestanding sign shall
be downward directed and shall be shielded or baffled so the source
of illumination is not visible. Permit no. B2009-033 was issued to
replace the existing sign. To date, the sign has not been replaced. A
new sign shall require a zoning permit and shall be located a
minimum of five (5) feet from the lot line/County Road 3 right-of-




way line. The permanent sign permit fee is $50.00 and requires
submittal of a sketch of the sign and dimensions and a site plan.

k. The existing wall sign on the building located on the Property shall
be removed and a new zoning permit application submitted for the
new, conforming wall sign. The new wall sign preferably shall be
downward lit with the source of illumination not visible.

1. The existing banners attached to the power pole shall be immediately
removed. Temporary signs and banners are permitted subject to
issuance of a sign permit by the City of Crosslake for up to 60 days
cumulative each calendar year. There is no fee for a temporary sign .
permit.

m. The Gazebo and plastic/canvas/vinyl storage building (behind the
True Value building) shall be removed. Vinyl/flexible sided
buildings are prohibited. The Gazebo may be relocated to a
conforming location upon issuance of a zoning permit.

n. The existing rope fence encroaches within the minimum 10 ft.
setback from the County Road 3 public right-of-way and must be
removed or moved to a conforming location. Moving the fence to a
conforming location will be included as part of the land alteration
permit for no additional fee. A site plan shall be submitted for the
proposed fence.

0. The septic system for the Property was installed on November 5,
2004. A Certificate of Compliance or Winter Window Agreement is
required for the Property.

p. The French drain on the Property must be maintained and
serviceable. '

4. Notwithstanding the terms of the Note Payable which evidences the

$65,720 loan from the City to Butterfield, in the event Butterfield fails to
comply with the terms set out in paragraph 3 of this Agreement by June 1,
2010, the City may, at its option, pursue any or all of the following
remedies:

q. Declare the loan immediately due and payable and take whatever
lawful action is available to it to collect such loan;

r. Bring an action in Crow Wing County District Court against
Butterfield for specific performance of the terms of this Agreement,

s. Auvail itself of any enforcement option available to the City under its
ordinances for the violation sought to be remedied.

In the event Butterfield fails to comply with the terms set out in paragraph 3
by June 1, 2010, Butterfield agrees to pay all City costs incurred in
enforcing the terms of this Agreement, including attorneys’ fees, court costs




and expert witness fees.
Entered into this /é ‘ ’ day of December, 2009.

CITY OF CROSSLAKE

Ja@fne@%hek
ItsvMayor

ByWW
J elfrli,fe[r Max

Its: Clerk

BUTTERFIELD ENTERPRISES, LLC

o o T

ItSWV




CITY OF CROSSLAKE
CROW WING COUNTY, MINNESOTA

AGREEMENT TO COMPLY WITH CITY ORDINANCE
REQUIREMENTS

WHEREAS, Butterfield Enterprises, LLC (“Butterfield”) and Thomas M.
Ledin and Colleen M. Ledin (collectively, “Ledin”) have applied to adjust the
boundary lines of two commercial lots in the City of Crosslake; and

WHEREAS, the City of Crosslake (“City”) has imposed conditions upon
the requested lot line adjustment that Ledin must meet; and

WHEREAS, Buttetfield has requested that the City loan Butterfield
$65,720.00 to fund the purchase of real property in Crosslake owned by Ledin
described as Tract A on the Landecker & Associates, Inc. survey dated November
19, 2009 as revised December 10, 2009 and its conversion for use in the operations
of Crosslake Sales, Inc. and Outdoors Insights, Inc.; and

WHEREAS, after the purchase of Tract A by Butterfield, Ledin will own
that property described as Tract B on the Landecker & Associates, Inc. survey
dated November 19, 2009 as revised December 10, 2009 (“Property”); and

WHEREAS, the City has approved the requested loan, contingent upon
Ledin entering into an agreement with the City to comply with the conditions of
the lot split required by the City, said compliance to be fully achieved by June 1,
2010;

NOW, THEREFORE, Ledin and the City of Crosslake hereby agree as
follows:

1. To help enable the purchase of Tract A from Ledin, the City shall, working
through Lakes State Bank, loan Butterfield $65,720.00 for a period of 10
years, with interest at the rate of 5.5% annually, with principal and interest
due and amortized monthly.

2. In consideration of the City lending Butterfield funds to enable the purchase
of Ledin’s Tract A, by June 1, 2010, Ledin shall complete, to the City’s
satisfaction, all of the items listed below:

a. A certificate of survey/sketch and description for a common lot line -
adjustment shall be prepared that creates new legal descriptions for




the Property. The December 10, 2009 Landecker and Associates,
Inc. survey meets this requirement subject to the comments below.
Deeds must be stamped by the City and filed with the Crow Wing
County Recorder establishing the new descriptions and lot line.

b. Handicapped signs are required for the handicapped parking stalls on
the Property. The signs must be between 60 and 66 inches above the
parking surface and centered on the parking spaces as shown on the
survey. A No Parking sign is also required at the head of the access
aisle meeting the same requirements.

c.- Parking for the Property does not meet the minimum 8 stalls required
by the approved conditional use permit. Therefore, four additional
spaces and a conforming handicapped space and access aisle must be
completed and shown on the survey/site plan. Furthermore, the
additional spaces must be located on a hard surfaced area such as
pavement, concrete, pavers, etc. and meet the minimum dimensional
requirements, i.e., 10 by 20 ft. or 18 by 20 ft. if not adjacent to a
building and accessed by a minimum 24 ft. wide drive aisle.

d. A 50 ft. wide service road easement (document no. 514719) was
vacated by the City Council, but still appears on the survey. There is
documentation that the Crow Wing County District Court later held a
hearing to vacate the same road easement. Ledin shall verify
whether this easement still exists. If it does, Ledin shall petition the
City to vacate the easement and shall pay all expenses incurred by
the City in undertaking the vacation process.

e. The existing retaining wall around the Abra Landscaping
freestanding sign located on the Property must be removed from the
County Road 3 right-of-way.

f. The existing banners attached to the power pole shall be immediately
removed. ‘

g. A land alteration permit for the existing retaining wall and patio is
required ($75.00 - the ten times after the fact fee will be waived).

h. A site plan shall be submitted for the existing retaining wall and
patio.

i. The septic system for the Property was installed on May 30, 2002. A
Certificate of Compliance or Winter Window Agreement is required
for the Property. '

j. The French drain on the Property must be maintained and
serviceable. . ,

k. The existing propane tank located on the Property shall be removed.

3. In the event Ledin fails to comply with the terms set out in paragraph 2 of
this Agreement by June 1, 2010, the City may, at its option, pursue any or
all of the following remedies:




1. Bring an action in Crow Wing County District Court against Ledin
for specific performance of the terms of this Agreement;
m. Avail itself of any enforcement option available to the City under its
ordinances for the violation sought to be remedied.

In the event Ledin fails to comply with the terms set out in paragraph 2 by
June 1, 2010, Ledin agrees to pay all City costs incurred in enforcing the

terms of this Agreement, including attorneys’ fees, court costs and expert
witness fees. ’

Entered into this (?‘Z/ﬁ day of December, 20009.

CITY OF CROSSLAKE

| BYS{ A uw‘
Jay@ln@)lshek

Its: Mayor

By C BN
ax

Jenniter
Its: Clerk

THOMAS M. LEDIN

A

zh&lw

COLLEEN M. LEDIN

Cowun FH (dy

Colleen M. Ledin




i EXHIBIT A - CROSSWOODS

GROSSWRO0DS PROPERTIES, LLC & CROSSWOGNS GOLF FRANDSEN BANK & TRUST
* COURSE, INC. PO BOX 2690

35878 COUNTY RD 3 BAXTER, MN 56425-2680

CROSSLAKE, MN 58442

Loan Number 1440088323
Date 08-29-2014
Maturity Date '10-01-2024
Loan Amount § 100,000.00

BORROWER'S NAME AND ADDRESS LENDER'S NAME AND ADDRESS Renewal Of
°I", "mae® and "my” means each borrowar above, "You" and "your® means the lender, its successors
together and separately. and asslgns.

| promise to pay you, at your address listed above, the PRINCIPAL sum of _ONE HUNDRED THOUSAND AND NO{100
Dollars $ _100,000.00
X single Advance: | will receive all of the loan amount on _09-28-2014 . There will be no additional advances under this note.

3 Multiple Advance: The loan amount shown above is the maximum amount t can borrow under this note, On

I will receive $ and future principal advances are permitted,

Conditions: The conditions for future advances are

[J Open End Cradit: You and | agree that | may borrow up to the maximum amount more than one time. All other conditions of this note apply
to this feature. This feature expires on .
0 Closed End Credit: You and | agree that | may borrow up to the maximum only one time {and subject to all other conditions).

INTEREST: | agres to pay interest on the outstanding principal balance from 08-28-2014 at the rate of 4.250 % per year until
10-01-2024 .

[3 Variable Rate: This rate may then change as stated below,
[ Index Rate: The future rate will be the following index rate:

[0 No Index: The future rate will not be subject to any internal or external index. It will be entirely in your control.
[ Frequency and Timing: The rate on this note may change as often as

A change in the interest rate will take effect s

[T Limitations: During the term of this loan, the applicable annual interest rate will not be more than % or less than
%. The rate may not change more than % each

Effect of Variable Rate: A change in the interest rate will have the following effect on the paymants:

[J The amount of each scheduled payment will change. [ The amount of the final payment will change.

0
ACCRUAL METHOD: You will calculate interest on a ACTUAL{360 basis.
POST MATURITY RATE: | agree to pay interest on the unpaid balance of this note owing after maturity, and until paid in full, as stated below:

(1 on the same fixed or variabie rate basis in effect before maturity {(as Indicated above}.

[¥ at a rate equal to _§,26% FIXED
[XI LATE CHARGE: If | make a paymem more than 10 days after it is due, | agree to pay a late charge of 5.000% OF THE LATE AMOUNT OF

PRINGIPAL AND INTEREST .
] ADDITIONAL CHARGES: In addition to interest, | agree to pay the following charges which (1 are O are not included in the principal

amount above: .
[} Authority: The interest rate and other charges for this loan are authorized by
PAYMENTS: I‘agree to pay this note as follows:
120 MONTHLY PAYMENTS OF $1,027.60 BEGINNING 11.01-2014. THE ACTUAL AMOUNT GF MY FINAL PAYMENT WILL DEPEND ON MY PAYMENT RECORD.

ADDITIONAL TERMS:

[XI SECURITY: This note is separately secured by (describe separate| PURPOSE: The purpose of this loan is FUND IMPROVEMENTS T0 DEVELOP A 9
dacument by type and date): Real ESTATE MORTGARE DATED 09/20/2014 AND |  HOLE GOLF COURSE }

COMMERCIAL SECURITY AGREEMENT DATED 09/28/2014. SIGNATURES: | AGREE TO THE TERMS OF THIS NOTE (INCLUDING
THOSE ON PAGE 2). | have received a copy on today's date.

{This section Is for your internal use. Failure to list a separate secusity document does not mean the
agresment will not secure this note.) CROSSWOOD |ES, L1 C-& GRBSSWABDS GOLF COURSE, INC.

Signature for Lender MIGHAEL J. STONE, SOLE MEMBER OF CROSSWQODS PROPERTIES, LLC

-

e BT

DAVE DESMARAIS, VICE PRESIDENT MIGHAEL J. STONE, EHESIBENTITHEASURER OF CROSSW00DS GOLF COURSE, INC.

UNIVERSAL NOTE

Expers® ©1984, 1991 Bankers Systems, Ina., St, Cloud, MN Form UN-MN  2/1/2013 Ipage 1 of 2/




DEFINITIONS: As used on page 1, "[X " means the terms that apply to
this loan. "L," "me" or "my” means each Borrower who signs this note
and oach other person.or legal entity {including guarantors, endorsers,
and sureties) who agrees-to pay this note (todether referred 1o as "us”).
"You" or "your" méans thé Lender and it$ successors and assigns.
APPLICABLE  LAW: Minnesota law controls this note. Any term of this
note which: violates'’Minneésota ‘law is ‘not effective, unless the law
permits you and me'to agree to a variation.

If any provision of ‘this agreement is. unenforceable, the rest of the
agreement remains in force. | may-not change this agreement without
your express wiitten consent, Time s of the essence in this agreement.
COMMISSIONS OR OTHER-REMUNERATION: | understand and agree that
any insurance premiums paid to insurance cornpanies.as part of this note
will involve money retained by you or paid back to.you as commissions or
other remuneration, - .

In addition, | understand and agree that some other payments to third

parties as part.of -this .note. may "also’ involve. money retained by you or
paid back to you as commissions or othet remuneration.
PAYMENTS: -You will apply each payment I make on this note first to any
amount | owe you for charges which are neither interest nor principal.,
You will'apply the rest of each payment to any unpaid interest, and then
to the unpaid. principal. If you and | agree to a different application of
payments, we will describe our agreement on this note.

| may prepay all or part of this loan without penalty unless we agree to
something different on this.note, Any partial prepayment | make will not
excuse or reduce any later scheduled payment until this note is paid in full
{unless, when | make the prepayment, you and | agree in writing to the
contrary).

INTEREST: Interest accrues on the principal remaining unpaid from time
to tims, until paid in full,’If you give me my foan money in more than one
advance, each advance will start to earn interest only when | receive it,

The interest rate in effect on this note at any time will apply to all the
money you advance at that time, Regardless of anything in this document
that might imply otherwise, | will not pay and you will not charge a rate
of interest that is higher than the maximum rate of interest you could
charge under applicable law for the credit you give me -(before or after
maturity). R

If you send any erroneous notice of interest, we mutually agree to
correct it. If you collect more interest than the jaw and this agreement
aliow, you agree to refund it to me.

INDEX RATE: The index will setve only as a device for setting the rate on
this note. You do not guarantee by selecting this index, or the margin,
that the rate on this note will be the same rate you charge on any other
loans or class of loans to me or other borrowers.

ACCRUAL METHOD: You will calculate the amount of interest | will pay
on this loan using the interest rate and accrual method on page 1 of this
note, When calculating interest, you will use the accrual method to
determine the number of days in a "year.” If you do not state an accrual
method, you may use any reasonable accrual method to calculate
interest.

POST MATURITY RATE: In deciding when the "Post Maturity Rate” {on
page 1) applies, "maturity” means: 1.} The date of the last scheduled
payment indicated on page 1 of this note, or; 2.} The date you accelerate
payment on the note, whichever is earlier. o

SINGLE ADVANCE LOANS: If this is a single advance loan, you and |
expect that you will make only one advance of principal. However, you
may add other amounts to the principal if you make any payments
described in the "PAYMENTS BY-LENDER" paragraph below,

MULTIPLE ADVANCE LOANS!: If this Is a multiple advance loan, you and |
expect that.you will. make mote than one advance of principal. If this Is
closed-end credit, } am not entitled to additional credit if | repay a part of
the principal.

PAYMENTS BY LENDER: If yoy are authorized to pay, on my behalf,
charges | am obligated to pay {such as property insurance premiums),
then you may treat those payments made by you as advances and add
them to the unpaid principal under this note. Or, you may demand
immediate payment of the charges, :
SET-OFF: You may set off any amount due and payable under this ncte
against any right 1 have to receive money from you.

"Right to receive money from you" means:

{1} any deposit account balance | have with you;

{2} any money owed to me on an item presented to you or in your

possession for collection or exchange; and

{3} any repurchase agreement or other nondeposit obligation.

"Any amount due and payable under this note" means the total
amount of which you are entitled to demand payment under the terms of
this note at the time you set off. This total includes any balance the due
date for which you properly accelerate under this note.

If someone who has not agreed to pay this note also owns my right to
receive money from you, your set-off right will apply to my interest in the
obligation, and to any other amounts | could withdraw on my sole reguest
or endorsement,

Your set-off right does not apply to an account or other obligation
where my rights are only as a representative. It also does not apply to
any Individual Retirement Account or other tax-deferred retirement
account,

You will not be liable for the dishionor of any check when the dishonor
occuis because you set off this debt against one of my accounts, | will
assume the liability and refieve you of all responsibility for any such claim
that oceurs if you set off this debt against one of my accounts,

REAL ESTATE OR RESIDENCE SECURITY: If | am giving you ‘ény real
estate or a residence that is personal property, as security for this note, |
have signed a séparate security agreement, Default and your remédies for
default are determined by appiicable law and by the security agreement, .
Default and your remedies may also be determined by the "Default” and’
"Remedies” -paragraphs below, to the extent they are not prohibited by
law or contrary to the security agreement. ' R
DEFAULT: | will be in default if any of the following happen:

{1}| fail to make a payment on time or in the amount due; -

{2}1 fail to keep the property insured, if required; - "

{3}1 fail to pay, or keep any promise, on any debt or agreement | have
with you;

{4)any other creditors of mine try to collect any debt | owe them
through court proceedings;

{6)1 die, am declared incompetent, make an assignment for the benefit
of creditors, or become insolvent (either because my liabilities
gxc;sed my assets or | am unable to pay my debts as they become

uej; .

{6)1 make any written statement or provide any financial information
that is untrue or inaccurate when it was provided;

{7}1 do or fail to do something which causes you to believe that you
will have difficuity collecting the amount | owe you;

(8)any collateral securing this note is used in a manner or for a
purpose which threatens confiscation by a legal authority;

(9)1 change my name or assume an additional name without first
notifying you; .

{10}1 fail to plant, cultivate and harvest crops in due season;

{11} any loan proceeds are'used for a purpose that will contribute to
excessive erosion of highly erodible land, or to the conversion of
wetlands to produce an agricultural commodity, as explained in 7
C.F.R. Part 1940, Subpart G, Exhibit M,

REMEDIES: If | am in default on this note, you have, but are not limited
to, the following remedios:

(1) You may demand immediate payment of everything | owe under
this note;

{2} You may set off this debt against any right [ have to the payment
of money from you, subject to the terms of the "SET-OFF"
paragraph;

{3)You may demand security, additional security, or additional parties
to be obligated to pay this note as a condition for not using any
other remedy;

{4)You may refuse to maké advances to me or allow me to make
credit purchases;

{6} You may use any remedy.you have under state or federal law,

If you choose one of these remadies, you do not give up your right to
use any other remedy later, By waiving your right to declare an event to
be a default, you do not walve your right to later consider the event as a
default if it continues or happens again.

COLLECTION COSTS AND ATTORNEY'S FEES: | will pay all costs of
collection, replevin {(ah action for the recovery of property wrongfully
taken or detained}, or any other or similar type of cost if | am in default.

In addition, if you hife an attofhey to collect this' note, | will” pay
attorney's fees. plus court costs (except where prohibited by law), To the
extent permitted by the United States Bankruptcy Code, I will also pay
the reasonable’ attorney’s fees and costs you are charged to collect this
debt as awarded by any court under'the Bankruptcy Code's jurisdiction.
WAIVER: | give up my rights to require you tp:

{1) demand payment of amounts due {presentment);

{2) obtain official certification of nonpayment {protest); .

{3)give notice that amounts due have not been paid. {notice of

dishonor}. :

| waive any defenses | have based on suretyship or impairment of
collateral.

OBLIGATIONS INDEPENDENT: | must pay this note even if someone else
has also agreed to pay it {by, for example, signing this form or a separate
guarantee or endorsement). .

You may sue me alone, anyone élse obligated on ‘this note, or any
number of us together, to collect this note. You may do so without any
notice that it has not been paid (notice of dishonor).

You may, without notice, release any party to the agreement without
releasing any other party.

If you give up any of your rights, with or without notice, it will not
affect my duty to pay this note.

Any extension of new credit to any of us, or renewal of this note by
all or less than all of us, will not release me from my duty to pay it. {Of
course, you are entitled to on% one payment in full.) You may extend this
note or the debt represented by this hote, or any portion of the note or
debt, from time to time without limit or notice, You may do this without
affecting my liability for payment of the note.

| will not assigh my obligation under this agreement without your prior
written approval.

FINANCIAL INFORMATION: ! will provide you, at your request, accurate,
correct and complete financial staternents or information you need.
NOTICE: Unless otherwise required by law, you will give any notice to me
by delivering it or mailing it by first class mail to my last known address.
My current address is on page 1. | will inform you in writing of any
change in my address, | will give any notice to you by mailing it first class
to your address stated on page 1 of this agreement, or to any other
address you give me,

PRINCIPAL
PAYMENTS

PRINGIPAL

BORROWER'S
. ADVANGE INITIALS

{not required}

DATE OF
TRANSACTION

INTEREST
PAYMENTS

INTEREST
THROUGH:

PRINGIPAL INTEREST
BALANCE BATE

%

%

%

%

%

%

%

| | | | |
< | <o | <o | | <o | <o |

%

$ : T s

|| <o | <o |t | | 0 |

AR R A R R R N

%

Complete the following for consumer transactions secured by a dwelling.
Loan origination organization

NMLS ID

Loan originator

NMLS 1D

Experi=® ©1984, 1991 Bankers Systems, Inc., $t. Cloud, MN Form UN-MN 2/1/2013
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BORROWER NAME AND ADDRESS LENDER NAME AND ADDRESS LOAN DESCRIPTION

CROSSWOODS PROPERTIES, LLC & CROSSWOQDS FRANDSEN BANK & TRUST

GOLF COURSE, INC, PO BOX 2680 Number 1440058323
35878 COUNTY RD 3 BAXTER, MN 56425-2630 ’ . Amwount $ _100,000,00
GROSSLAKE, MN 56442 Date 09-29-2014

£ Refer to the attached Signature Addendum, incorporated herein, for additional Borrowers and their signatures.

COMMERCIAL LOAN AGREEMENT
LOAN STRUCTURE., This Commercial Loan Agreement (Agreement) contemplates (X1 a singble advance term Loan [ a multiple advance draw Loan [ a revolving

multiple advance draw Loan. The principal balance will not exceed $_100,000,00 . Barrower will pay down a revolving draw Loan's outstanding
Principal to § (Pay Down Balance) (Time Period). This Loan is
for 1 agricultural [X] business purposes.

[J Borrower may not voluntarily prepay the Loan in full at any time. X Borrower may prepay the Loan under the following terms and conditions (Any partial
prepayment will not excuse any later scheduled payments until the Loan is paid in full.): ANY TIME

Xl LATE CITARGES, If a payment is made more than 10 days after it is due, Borrower will pay a late charge of _5.080% OF THE LATE
AMOUNT OF PRINCIPAL AND INTEREST

FELS. Borrower agrees to pay the following fees in comnection with this Loan at closing or as otherwise requested by Lender:

REQUESTS FOR ADVANCES. Borrower autliorizes Lender to honor a request for an advance from Borrowet or any person authorized by Borrower, The requests for
an advance must be in writing, by lz\;lcplmne, or any other manner agreed upon by Borrower and Lender, and must specify the requested amount and date and be
accompanied with any agreements, documents, and instruments that Lender requires for (he Loan. Lender will make same day advances, on any day that Lender is open

for business, when the request is received before {Advance Cut-Off Time), Lender will
disburse the advance into Bovrower's demand deposit account (if any), account number . , ot in any other agreed upon
manner, All advances will be made in United States dollars.

[ These requests must be made by at least {Number Required To Draw) persous, acting fogether, of those persons authorized (o act on Borrower's behalf,

[} Advances will be made in the amount of at least § (Minimum Amount Of Advance).

3 Advances will be miade no more frequently than (Minimum Frequency Of Advance).

O Discretionary Advances. Lender will make all Loan advances at Lender's sole discretion.
[ Obligatory Advances. Lender will make all Loan advances subject to this Agreement’s terms and conditions,
FINANCIAL INFORMATION. Borrower will prepare and maintain Borrower's financial records using consistently applied generally accepted accounting principles
then in effect, Borrower will provide Lender with financial information in a form acceptable to Lender and under the folfowing terms,
A. Frequency. Annually, Borrower will provide to Lender Borrower’s financial statements, tax returns, amnual internal audit reports or those prepared by
independent accountants within 120 days after the close of each fiscal year. Any annual financial statements that Borrower

provides will be  [J audited statements, [ reviewed statements. ) compiled statements,
[ Borrower will provide Lender with interim financial reports on a (Monthly, Quarterly) basis, and within days
after the close of this business period. Interim financial statements will be [ audited [ reviewed [1 compiled statements. -

B. Requested Information, Borrower will provide Lender with any other information about Borrower's operations, financial affairs and condition within
30 days atter Lender's request,
[ C. Leverage Ratio. Borrower will maintain at all times a ratio of total Habilities to tangible net worth, determined under consistently applied generally accepted
accounting principles, of (Total Liabilities to Tangible Net Worth Ratio) or less, ’
[ b. Minimum Tangible Net Worth. Borrower will maintain at all times a total tangible net worth, determined under consistently applied generally accepted
accounting principles, of § (Minimum Tangible Net Worth) or more. Tangible net worth is the amount by which tatal
assets exceed tolal liabilities. For determining tangible net worth, total assets will exclude all intangible assets, inciuding without limitation goodwill, patents,

trademarks, trade names, copyrights, and franchises, and will also exclude any accounts receivable that do not provide for a repayment schedule.
[ E. Minimium Current Ratio, Borrower will maintain at all times a ratio of current assets to current liabilities, determined under consistently applied generally
accepted accbunting principles, of (Minimum Current Ratio) or more.

3 F. Minimum Working Capital, Borrower will maintain at all times a working capital, determined under consistently applied generally accepted accounting
principles by subtracting corrent linbilities from current assets, of $ (Minimum Working Capital) or more. For this

determination, current assets exclude

(Excluded Current Assets). Likewise, current liabilities include (1) all obligations payable on demand or within one year after the date on which the

determination is made, and (2) final maturities and sinking fund payments required to be made within one year after the date on which the determinatioy is

made, but exclude ail liabilities or obligations that Borrower may venew or extend to a date more than one year from the date of this determination.
ATTACHMENTS. The following documents are incorporated by reference into (his Agreement: [1  Asset Based Rinancing Agreement addendum dated
OO Commercial Security Agreement addendum daied [XI Other SEEATTACHED EXHIBIT 'A’,

ADDITIONAL TERMS: .

X ORAL AGREEMENTS OR COMMITMENTS TO LOAN MONEY, EXTEND CREDIT OR TO FORBEAR FROM
ENFORCING REPAYMENT OF A DEBT INCLUDING PROMISES TO EXTEND OR RENEW SUCH DEBT ARE NOT
ENFORCEABLE, REGARDLESS OF THE LEGAL THEORY UPON WHICH IT IS BASED THAT IS IN ANY WAY
RELATED TO THE CREDIT AGREEMENT. TO PROTECT YOU (BORROWER) AND US (LENDER) FROM
MISUNDERSTANDING OR DISAPPOINTMENT, ANY AGREEMENTS WL REACH COVERING SUCH MATTERS ARE
CONTAINED IN THIS WRITING, WHICH IS THE COMPLETE AND EXCLUSIVE STATEMENT OF THE
AGREEMENT BETWEEN US, EXCEPT AS WE MAY LATER AGREE IN WRITING TO MODITFY IT. BY SIGNING
THIS AGREEMENT, THE PARTIES AFFIRM THAT NO UNWRITTEN ORAL AGREEMENT EXISTS BETWEEN THEM.

SIGNATURES. By signing under seal, I agree to all the terms and conditions heginning on page 1 through the hottom of page 2 of this Agreement. Borrower also

acknowledges receipt of a copy of this Agreement, .

BORROWER:
CROSSWOQDS PROPERTIES ALL & CROSSWOODS GOLF COURSE, INC.

Enti% 2

_ Z (Seat) (Seal)
Signflirc.g EMBER-OF-GROSSIO0DS PROPEATIES, 1L Signatute « Dale
(Seal) (Seal)
Signdture ey AELJ, STONE, PRESIDENT/TREASURER OF CROSSWOBHS GOLF COURSE, INC. Signature Date
LENDER:
FRANDSEN BANK & TRUST

Entity Name@/ —
St 4 B:)/Zov‘vnl:b %—Zg—z "/7(3331)
ate

Signatiee paye BESMARAIS, VICE PRESIDENT
COMMERCIAL LOAN AGREEMENT: to be usad with Form COMM-NOTE NOT TO BE USED FOR LOANS SUBJECT TO CONSUMER LENDING LAWS
56,;%,,@@1998, 2001 Bankers Systems, Inc., St. Cloud, MN Form GOMM-AGREE 7/1/2004 fpage 1 of 2}




DEFINITIONS. In this Agreement, the following terms have the following
meanings.

Accounling Terms. Accounting terms that are not specifically defined will have
their customary meanings under consistently applied generally accepted accounting
principles,

Loan. Loan refers to all advances made under the tersus of this Agreement.

Loan D (s. Loan Dc include this Agreement and all dc
prepared pursuant to the terms of this Agreement including all present and future
promissory notes (Notes), security instruments, guaranties, and supporting
documentation as modified, amended or supplemented.

Property. Property is any coilateral, real, personal or intangible, that secures
Borrower's performance of the obligations of this Agreement,

ADVANCES. To the extent permilted by law, Borrower will indemnify Lender
and hold Lender harmless for reliance on any request for advance that Lender
reasonably believes to be genuine. Lender's records are conclusive evidence as to
the number and amount of advasces and the Loan's unpaid principal and interest.
If any advance resuits in an overadvance (when the total amount of the Loan
exceeds the principal balance) Borrower will pay the overadvance, as requested by
Lender. Regarding Borrower's demand deposit account(s) with Lender, Lender
may, at its option, consider presentation for payment of a check or other charge
exceeding available funds as a request for an advance under this Agreement. Any
such payment by Lender will constitute an advance ou the Loan.

CONDITIONS. Borrower will satisfy all of the following conditions before Lender
makes any advances under this Apreement. If this Agreement provides for
discretionary advances, satisfaction of these couditions does not conmmit Lender to
making advances.

No Default. There has ol been a default under the Loan Documents nor would a
default result from making the advance.

Information. Borrower las provided all required documents, information,
cetifications and warrantics, all properly exccuted on forms acceptable to Leuder.
Inspections. Borrower las acconniodated, to Lender's satisfaction, all inspections.
Conditions and Coveuants. Botrower has performed and complied with all
conditions required for an advance and all covenants in the Loan Documents.
Warranties and Representations. The warranties and representations contained in
this Agreenuent are true and correct at-the time of making the advance,

Financial Stalements, Borrower's most recently delivered financial statements and
reporls are current, complete, true and accurate in all material respects and faigly
represent Borrower's financial condition,

Bankrupicy Pr dings. No proceeding under the United States Bankruptey
Code has been commienced by or against Borrower or any of Borrower's affiliates,
WARRANTIES AND REPRESENTATIONS. Borrower makes these warranties
and representations which will continue as fong as this Agreement is in effect.
Power. Borrower is duly organized, validly existing and in good stasding in all
jurisdictions in which Borrower operates. Borrower has the power and authority to
enter into this transaction and to carry on its business or activity as it is now being
conducted. All persons who are required by applicable faw awd the governing
documents of Borrower have executed and delivered to Lender this Agreement and
otlier Loan Documents.,

Authority. The cxccution, delivery and pecforntance of this Agreement and the
obligation evidenced by the Loan Documents are within Borrower's duly
authorized powers, has reccived all necessary governmental approval, will uot
violate any provision of law or order of court or governmental agency, and wilt not
violate any agn:ement to which Borrower is a party or to which Borrowetr or
Borrower's property is subject.

Name and Place of Business. Other than previously disclosed in writing to
Lender, Borrower has not changed its name or principal place of business within
the last ten years and has not used any other {rade or fictitous name, Without
Lender's prior wiitten consent, Borrower will not use auy olhier name and will
preserve Borrower’s existing namne, trade nawmes and franchises.

No Other Liens. Borrower owns or leases all propertly that is required for its
busitiess and except as disclosed, the property is free and clear of all Ilens, security
interests, encumbrances and other adverse infcrests,

Compliance With Laws. Botrower is not violating any laws, regulalions, rules,
orders, judgments or decrees applicable to Bortower or its property, excepl as
disclosed {o Lender.

Tinancial Statements, Botrower 'represents amd warrants that all financial
statements Borrower provides faitly represent Borrower's financial condition for
the stated periods, are current, complete, true aud accurate in all material respects,
include all direct or coutingent liabilities, and that there has been no material
adverse change in Borrower's financial condition, operations or business since the
date the financial information was prepared.

COVENANTS. Untit the Loan and all related debts, labilities and obligations
under the Loan Documents are paid and discharged, Borrower will cotply with
the following termis, unless Lerder waives compliance in writing.

Inspeetion and DlSCIOSUIE. Botrower will allow Lender or its agents to entet any
of Borrower's premises during mutually agreed upon times, to do the following:
(1) inspect, audil, review and obtain copies from Borrower's books, records,
orders, receipls, and ollier business related data; (2) discuss Borrower's finances
apd business with anyone who claims to be Borrower's creditor; (3) inspect
Borrower's Property, audit for the use and disposition of the Property's proceeds;
or do whalever Lender decides is necessary o preserve and protect the Property
and Lemder's interest in the Property. As long as this Agreement is in effect,
Borrower will direct all of Borrowet's accounlants and auditors to permit Lender to
examine and make copies of Borrower's records in their possession, and to
disclose to Lender any other information that they know about Borrower's financial
condition and busincss operations. Lender may provide Lender's regulator with
required information aboul Borrower's financial condition, operation and business
or that of Borrower's parent, subsidiaries or affiliates,

Business Requirements. Borrower will preserve and maintain its present existence
and good standing in jurisdictions where Bomower is organized and operates,
Borrower will continue its busiiess or activities as presently conducted, by
obtaining licenses, permits aud bonds where needed. Borrower will obtain
Lender's prior written consent before ceasing business or engaging in any line of
business that is materially different from its present business,

Compliance with Laws. Borrower will not violate any laws, regulations, rules,
orders, judgments or decrees applicable to Borrower or Botrower's property,
except for those which Borrower challenges in good faith througl proper
proceedings after providing adequate reserves to fully pay the claim and its appeal
should Borrower lose. On request, Borrower will provide Lender wilh written
evidence that Borrower has folly and timely paid taxes, assessments and other
governmental charges levied or imposed on Borrower and its income, profits and
“property. Borrower will adequately provide for the payment of taxes, assessments
aud oflier charges that have accrued but are not yet due and payable.

New Or ganizauons. Borrower will obtain Lender's writtenr cousent before
organizing, merging into, or consolidating with an entity; acquiring ali or
substantially al{ of the assets of auother; or materially changing legal structure,
management, ownership or financiat condition.
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Other Liabilities, Borcower will not incur, assume or permit any debt evidenced
by potes, bonds or similar obligations except debt in existence ou the date of tfis
Agreement and fully disclosed to Lender; debt subordinated in payment to Lender
ot lerms acceptable to Lender; accounts payable incurred in the ordinaty course of

business and paid under customary trade tcrms or contested in good faith with

reserves satisfaclory to Lender: or as otherwise agreed to by Lender.

Nolice. Borrower will promptly notify Lender of any material change in financial
condition, a default under the Loan Documents, or a default under any agreement
willt a third party which materially and adverscly affects Borrower's property,
operations or financial condition.

Disposo of No Assets, Without Letder’s prior written consent, Borrower will not
sell, lease, assign, or otherwise distcibute all or substantially alt of its assets.
Insurance, Borrower will oblain and maintain ivsurauce with insurers it amouats
and coverages that arc acceptable to Lender and customary with industry practice.
This may fnclude without limitation credit Insurance, insurance policies for public
liability, fire, hazard and extended risk, workers compensation, and, at Leuder's
request, business intercuption and/or rent loss insurance. Borrower may obtain
insurance from anyone Borrower wants that is acceptable to Lender. Borrower's
choice of insurance provider will not affect the credit decision or inlerest rate, At
Lender's request, Borrower will deliver to Lender certified copies of all of these
insurance policies, binders or certificates. Borrower will obtain and maintain a
mortgagee or loss payee endorsement for Lemder when these endorsements are
available. Borrower will require all insurance policies to provide at least 10 days
prior writlen notice to Lender of cancellation or modification, Borrower consents {o
Lender using or disclosing inforination relative to any contract of insurance
required for the Loan for the purpose of replacing this insurance. Borrower also
authorizes its insurer and Lender to exchange all refevant information related to
any contract of insurance executed as required by any Loan Documents.

Properly Malntenance, Borrower will keep property that is siecessary or useful in
its business in gootd working coudition by making all needed repairs, replacerents
and improvements and by making payments due on the property.

DEFAULT. If the Loan is payable on demand, Lender may demand paynent at
aiy time whetber or not any of the following events have occurred. Borrower will
be in default if any one or more of fhe (ollowing occur, (1) Borrower fails to sake
a payment in full when due. (2) Borrower makes an assignment for the benefit of
creditors or becomies insolvent, either because Borrower's liabilities exceed its
assels or Borrower is unable to pay debts as they become due; or Borrower
petitions for protection under any baunkrupicy, iusolvency or debtor refief jaws, or
is the subject of such a petition or action and fails to have the petition or action
dismissed within a reasonable period of time. (3) Borrower fails to perform any
condiliott or to keep any promise or covenant on this Ageeement or any <ebt or
agreement Borrower fas with Lender, (4) A default occurs under the terms of any
instrument evidencing or pertaining to this Agreement. (5) If Borrower is a
producer of crops, Botrower fails to plant, cultivate and harvest crops in due
scason. (6) Any loan proceeds are used for a purposc that will contcibule to
excessive erosion of highly crodible land or to the conversion of wellands to
produce an agricultural commodity, as further explained by federal law. (7)
Anything else happens that either siguificantly inipairs the value of the Property or,
unless controlled by the New Jersey Banking Law, causes Lender to reasonably
believe that Lender will have difficully collecting the Loan.

REMEDIES. After Borrower defaults, and after Lender gives any legaily required
notice and opportunity to cure, Lender may at its option use any and all remedies
Lender has under state or federal law or in any of the Loan Decuments, iucluding,
but not limited to, termivating any c or obligation to make additional
advances or making all or any part of the amount owing immediately dve. Lender
may set-off any amount due awd payable under the terms of the Loan against
Borrower's right to receive money from Lender, unless prohibited by applicable
law. Bxcept as otlierwise tequired by law, by choostig any one or more of these
remedies Lender does not give up Lender's right to use any other remedy. Lender
does not waive a default if Lender chooses not to use a remedy, and may later use
auy remedies if the default continues or occurs again,

COLLECTION EXPENSES AND ATTORNEYS' FEES. To the extent permitted
by law, Borrower agrees to pay all expenses of collection, enforcement and
protection of Lender's rights and remedies under this Apgreement. Expenses
inctude, but are not fimited to, reasonable attorneys’ fees including atiorney fees as
permitted by the United States Bankruptcy Code, court costs and other logal
expenscs, These expenses will bear interest from the date of payment until paid in
full at the contract interest rate then in effect for the Loan, FL: Attorneys' fees will
be 10 percent of the principal sum due or a larger amount as the court judges as
reasonable and just. GA: Altorneys' fees will be 15 percent of the principal and
interest owing,

GENERAL PROVISIONS This Apreement is governed by lhe laws of the
Jjurisdiction where Lesxler is located, tlie United States of America and to the extent
required, by the faws of the jurisdiction where the Property is located.

Joint And Individual Liabilily And Successors. Hach Borrower, individually, has
the duty of fully performing the obitgations on the Loan. Lender can sue all or any
of the Borrowers upon breach of performance. The duties and benefits of this Loan
will bind and benefit the successors and assigns of Borrower al Lender.
Amendmont, Integration And Severability. The Loan Documents may not be
amended or modified by oral agreement. Borrower agrees that any party signing
this Agreemenl as Borrower is authorized to mwodify the tenns of the Loan
Documents, Borrower agrees (hat Lender may inform any parly who guarantees
this Loan of any Loan acconunodations, renewals, extensions, modification,
subsmutions, or futuge advances. The Loan Documents are the complele and final
expression of the undetstanding between Borrower and Lender. If any provision of
the Loan Docuents is unenforceable, then the unenforceable provision will be
severed and the remaining provisions will be enforceable.

Waivers And Consent. Borrower, to the extent permitted by law, cousents to
certain actions Lender may take, and generally waives defenses that may be
available based on these actions or based on the status of a party to the Loan.
Lender inay remew or extend payments on the Loan. Lender may release any
borrower, endorser, guarantor, surety, or any other co-signer, Lender may release,
substitute, or impair any Property sccuring the Loan. Lender's course of dealing,
or Lender's forbearance from, or delay in, the exercise of any of Lender's rights,
remedies, privileges, or right to insist upon Borrower's strict performance of any
provisions contained in the Loan Documents, will not be construed as a waiver by
Lender, unless the waiver is in writing amd signed by Lender. Lender may
participate or syndicate the Loan and share any infortalion that Lender decides is
necessaty about Borrower and the Loan with the other participants.

Interpretation. Whenever used, the singular includes the plural and the plural
includes the singular. The section headings are for convenience only and are uol o
be used to interpret or define the terms of this Agreement, Unless otherwise
indicated, the terms of this Agreement shall be construed in accordance with the
Upiform Conumercial Code.

Nolice, Unless otherwise required by law, any notice will be given by delivering it
or tnailing it by first class maif to the appropriate party's addeess listed in this
Agreenient, or to any other address designated in writing. Notice to one party will
be deemed (o be notice to all parties. Time is of the essence.




GROSSWODDS GOLF COURSE, INC. FRANDSEN BANK & TRUST
35878 COUNTY ROAD 8 PD BOX 2690
GROSSLAKE, MN 58425 BAXTER, MN 56425-2680

Type: [ individual {1 partnership (1 corporation (X} CORPORATION
State of organization/registration (if applicable) MN
[T 1f checked, refer to addendum for additional Debtors and signatures.

DEBTOR NAME AND ADDRESS SECURED PARTY NAME AND ADDRESS

COMMERCIAL SECURITY AGREEMENT

The date of this Commercial Security Agreement (Agreement) is 08.29-2014
SECURED DEBTS. This Agreement will secure all sums advanced by Secured Party under the terms of this Agreement and the payment and

performance of the following described Secured Debts that (check one) [1 Debtor [X] ¢ROSSWNODS PROPERTIES, LLG & CROSSWQONS GOLF COURSE,

NG

(Borrower) owes to Secured Party:

O

o

Specific Debts, The followmg debts and all extensions, renewals, refinancings, modifications, and replacements (describe):

All Debts. All present and future debts, even if this Agreement is uot referenced, the debts are also secured by other collateral, or the future
debt is unrelated to or of a different type than the current debt, Nothing in this Agreement is a commitment to make future loans or advances.

SECURITY INTEREST. To secure the payment and performance of the Secured Debts, Debtor gives Secured Party a security interest in all of the
Property described in this Agreement that Debtor owns or has sufficient rights in which to transfer an interest, now or in the future, wherever the
Property is or will be located, and all proceeds and products of the Property. "Property” includes all parts, accessories, repairs, replacements,
improvements, and accessions to the Property; any original evidence of tille or ownership; and all obligations that support the payment or
performance of the Property, "Proceeds” includes anything acquired upon the sale, lease, license, exchange, or other disposition of the Property;
any rights and claims arising from the Property; and any collections and distributions on account of the Property. This Agreement remains in effect
until terminated in writing, even if the Secured Debts are paid and Secured Party is no longer obligated to advance funds to Debtor or Borrower.

PROPERTY DESCRIPTION. The Property is described as follows:

il

®

Accounts and Other Rights to Payment: All rights to payment, whether or not earned by performance, including, buf not limited to, payment
for property or services sold, leased, rented, licensed, or assigned. This includes any rights and interests (including all liens) which Debtor
may have by law or agreement against any account debtor or obligor of Debtor.

Inventory: All inventory- held for ultimate sale or lease, or which has been or will be supplied under contracts of service, or which are raw
materials, work in process, or materials used or consumed in Debtor's business.

Equipment: All equipment including, but not limited to, machinery, vehicles, furniture, fixtures, manufacturing equipment, farm machinery
and equipment, shop equipment, office and record keeping equipment, parts, and tools. The Property includes any equipment described in a
list or schedule Debtor gives to Secured Party, but such a list is not necessary to create a valid security interest in all of Debtor's equipment.
Instraments and Chattel Paper: All instruments, including negotiable instruments and promissory notes and any other writings or records
that evidence the right to payment of a monetary obligation, and tangible and electronic chattel paper.

X! General Intangibles: All general intangibles including, but not limited to, tax refunds, patents and applications for patents, copyrights,

og

trademarks, trade secrets, goodwill, trade names, customer lists, permits and franchises, payment intangibles, computer programs and all
supporting information provided in connection with a transaction relating to computer programs, and the right to use Debtor’s name.
Decuments: All documents of title including, but not limited to, bills of lading, dock warrants and receipts, and warehouse receipts.

TFarm Products and Supplies: All farm products including, but not limited to, all poultry and livestock and their young, along with their
produce, products, and replacements; all crops, annual or perennial, and all products of the crops; and all feed, seed, fertilizer, medicines, and
other supplies used or produced in Debtor's farming operations.

Government Paymenfs and Programs: All payments, accounts, general intangibles, and benefits including, but not limited to, payments in
kind, deficiency payments, letters of entitlement, warchouse receipts, storage payments, emergency assistance and diversion payments,
production flexibility contracts, and conservation reserve payments under any preexisting, current, or future federal or state government program.

X Investment Property: All investment property including, but not limited to, certificated securities, uncertificated securities, securities

entitlernents, securities accounts, commodity contracts, commedity accounts, and financial assets.

{x] Deposit Accounts: All deposit accounts including, but not limited to, demand, time, savings, passbook, and similar accounts.
{3 Specific Property Description: The Property includes, but is not limited by, the following (if required, provide real estate description):
USE OF PROPERTY. The Property will be used for [ personal [ business [ agriculiral L] Purposes.

SIGNATURES. Debtor agrees to the terms on pages | and 2 of this Agreement and acknowledges receipt of a copy of this Agreement.

DEBTOR SECURED PARTY
FRANDSEN RANK & TRUST
= ﬁ | D Dt
MEHAEL T STONE ‘ DAVE DESMARAIS
PRESIDENT | TREASURER VICE PRESIDENT
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GENERAL PROVISIONS. Each Debtor's obligations under this
Apgreement are independent of the obligations of any other Debtor.
Secured Party may sue each Debtor individually or together with any
other Debtor. Secured Party may release any part of the Property and
Debtor will remain obligated under this Agreement. The duties and
benefits of this Agreement will bind the successors and assigns of Debtor
and Secured Party. No modification of this Agreement is effective unless
made in wriling and signed by Debtor and Secured Party. Whenever used,
the plural includes the singular and the singular includes the plural. Time
is of the essence.

APPLICABLE LAW. This Agrecment is governed by the laws of the

state in which Secured Party is located. In the event of a dispute, the

exclusive forum, venue, and place of jurisdiction will be the state in whiclt

Secured Party is located, unless otherwise required by law. If any

provision of this Agreement is unenforceable by law, the unenforceable

provision will be severed and the remaining provisions will still be

euforceable. .

NAME AND LOCATION. Debtor's name indicated on page 1 is

Debtor's exact legal name. If Debtor is an individual, Debtor's address is

Debtor's principal residence. If Debtor is not an individual, Debtor's

address is the location of Debtor's cliief executive offices or sole place of

business. If Debior is an entity organized and registered under state law,

Debtor has provided Debtor's state of registration on page [. Debtor will

provide verification of registration and location wpon Secured Party’s

request, Deblor will provide Secured Party with at least 30 days notice
prior to any change in Debtor's name, address, or state of organization or
registration,

WARRANTIES AND REPRESENTATIONS. Debtor has the right,

authority, and power to enter into this Agreemcnt. The execution and

delivery of this Agreement will not violate any agreement governing

Debtor or Debtor's property, or lo whicht Debtor is a party. Debior makes

the following warranties and representations which continue as long as

this Agreement is in effect;

(1) Debtor is duly organized and validly existing in all jurisdictions in
which Debtor does business;

(2) the exccution and performance of the terms of this Agreement have
been duly authorized, have received all necessary govermmental
approval, and will not violate any provision of law or order;

(3) other than previously disclosed to Secured Party, Debtor has not
changed Debtor's name or principal place of business wilhin the last
10 years and has not used any other trade or fictitious name; and

(4) Debtor does not and will not use any otlier name withoul Secured
Party's prior written consent.

Debtor owns all of the Property, and Secured Party’s claim to the
Propetly is ahead of the claims of any other creditor, except as otherwise
agreed and disclosed (o Secured Party prior to any advance on the
Secured Debts. The Property has not been used for apy purpose that
would violate any laws or subject the Property to forfeiture or seizure.
DUTIES TOWARD PROPERTY. Debtor will protect the Property and
Secured Party's interest against any competing claim, Except as otlierwise
agreed, Debtor will keep the Property in Debtor's possession al the
address indicated on page ! of this Agreement. Debtor will keep (he
Property it good repair and use the Property only for purposes specified
on page 1. Debtor will not use the Property in violation of any law and
will pay all taxes and assessments levied or assessed against the Property.
Secured Party has the right of reasonable access lo inspect the Property,
including the right to require Debtor to assemble and make (he Property
available to Secured Party. Debtor will immediately notify Secured Party
of any loss or damage fo the Property., Debtor will prepare and keep
books, records, and accounts about the Property and Debtor's business, to
which Debtor will allow Secured Party reasonable access.

Debtor will not seli, offcr to sell, license, lease, or otherwise transfer or

encumber the Property without Secured Party's prior written consent. Any

disposition of the Property will violate Secured Party's rights, unless the

Property is inventory sold in the ordinary course of business at fair

market value, If the Property includes chattel paper or instruments, eithier

as original collateral or as proceeds of the Property, Debtor will record

Secured Party's interest on the face of (he chattel paper or instruments.

If the Property includes accounts, Debtor will not settle any account for

less than the full value, dispose of the accounts by assignment, or make

any material cliange in the terms of any account without Secured Party's
prior written consent. Debtor will collect all accounts in the ordinary
course of business, unless otherwise required by Secured Party. Deblor
will keep the proceeds of the accounts, and any goods returned to Debtor,
in trust for Secured Party and will not commingle the proceeds or
returned goods with any of Debtor’s other property. Secured Party has the
right to require Debtor to pay Secured Party the full price on any returned
items. Secured Party may require account debtors to make payments
under the accounts directly to Secured Party. Debtor will deliver the
accounts to Secured Party at Secured Party's request. Debtor will give

Secured Party all statements, rcports, certificates, lists of account debtors

(showing names, addresses, and amounts owing), invoices applicable to

each account, and any otlier data perlaining to lhe accounts as Secured

Party requests.

If the Property includes farm products, Debtor will provide Secured Party

with a list of the buyers, commission merchants, and selling agents to or

through whom Debtor may seli the farm products, Debtor authorizes

Secured Party to notify any additional parlies regarding Secured Party's

interest in Debtor's farm products, unless prohibited by law. Debtor

agrees to plant, cultivate, and harvest crops in due season. Debtor will be
in default if any loan proceeds are used for a purpose that will coulribute
to excessive crosion of highly erodible land or to the conversion of
wetland to produce or to make possible the production of an agricultural

commodity, further explained in 7 CFR Part 1940, Subpart G, Exhibit M.

1f Deblor pledges the Property to Secured Party (delivers the Property into

the possession or control of Secured Party or a designated third party),

‘Deblor will, upon receipt, deliver any proceeds and products of the

Property to Secured Party. Debtor will provide Secured Party with any

notices, documents, financial statements, reports, and other information

relating to the Property Deblor receives as the owner of the Property.

PERFECTION OF SECURITY INTEREST. Debtor authorizes Secured

Party to file a financing statement covering the Property. Debtor will

comply with, facilitate, and otherwise assist Secured Party in connection

with obtaining possession or control over the Property for purposes of
perfecting Secured Party's interest under the Uniform Commercial Code,

" Ex{ierid’ ©2000 Bankers Systems, Inc., St. Cleud, MN Form SA-BUS 7/24/2001

INSURANCE. Debtor agrees to keep the Property insured against. the
risks reasonably associated willi the Property until the Property is released
from this Agreement. Debtor will maintain this insurance in the amounts

Secured Party requires. Debtor may choose. the insurance company,

subject to Secured Party's approval, which will not be unreasonably

withheld. Debtor will have the insurance provider name Secured Party as
loss payee on the insurance policy. Debtor will give Secured Party and
the insurance provider immediate notice of any loss. Secured Party may
apply the ipsurance proceeds toward the Secured Debts. Secured Party
may require additional security as a condition of permitting any insurance
proceeds to be used to repair or replace the Property, If Sccured Party
acquires the Property in damaged condition, Debtor's rights to any
insurance policies and proceeds will pass to Secured Party to the extent of
the Secured Debts. Deblor will immediately notify Secured Party of the

‘canceliation or lermination of insurance. If Debtor fails to keep the

Property insured, or fails to provide Secured Party with proof of

insurance, Secured Party may obtain insurance to protect Secured Party's

interest in the Property. The insurance may include coverages not
originally required of Debtor, may be wrilten by a company other than
one Debtor would choose, and may be wrilten at a higher rate than

Debtor could obtain if Deblor purchased the insurance,

AUTHORITY TO PERFORM. Debtor authorizes Secured Party to do

anything Sccured Party deems reasonably necessary to protect the

Property and Secured Party's interest in he Property, If Debtor fails to

perform any of Debtor's duties under this Agreement, Secured Party is

authorized, without notice to Debtor, to perforin the duties or cause them
to be perforined, These authorizations include, but are not limited to,
permission to pay for the repair, mainlenance, and preservation of the

Property and take any action lo realize the value of the Property. Secured

Party's authority to perform for Debtor does not create an obligation to

perform, and Secured Party's failure to perform will not preclude Secured

Party from exercising any other rights under the law or this Agreemeunt,

If Secured Party performs for Debtor, Secured Party will use reasonable

care. Reasonable care will not include any steps mecessary to preserve

rights against prior parties or any duty lo take action in connection with
the management of the Property.

If Secured Party comes into possession of the Property, Secured Party will

preserve and protect the Property to the extent required by law. Secured

Pagty's duty of care with respect to the Property will be satisfied if

Secured Party exercises reasonable care in the safekeeping of the Property

or in he sclection of a third party in possession of the Property.

Secured Party may enforce the obligations of an account debtor or other

person obligated on the Property., Secured Party may exercise Deblor's

rights with respect (o the account deblor's or other person's obligations to
make payment or otherwise render performance to Deblor, and enforce
any security interest that secures such obligations.

PURCHASE MONEY SECURITY INTEREST. If the Properly

includes items purchased with the Secured Debts, the Properly purchased

with the Secured Debts will remain subject to Secured Parly's security
interest until the Secured Debts are paid in full. Payments on any
non-purchase money loan also secured by this Agreement will not be
applied to the purchase money loan, Paymen(s on the purchase money
foan will be applied first to the non-purchase money portion of the loan, if
any, and then to the purchase money portion in the order in which the
purchase money Property was acquired. If the purchase money Property
was acquired at the same time, payments will be applied in the order

Secured Party selects, No securily interest will be terminated by

application of this formula.

DEFAULT. Debtor will be in default if:

(1) Debtor (or Borrower, if not the same) fails to make a payment in full
when due;

(2) Debtor fails to perform any condition or keep any covenant on this or
any debt or agreement Deblor has with Secured Party;

(3) a default occurs under the terms of any instrument or agreement
evidencing or pertaining to the Secured Debts;

(4) anything else llappens that citlter causcs Sccured Party to reasonably
believe that Secured Party will have difficulty in collecting the
Secured Debts or significantly impairs the value of the Property.

REMEDIES. After Debtor defaults, and after Secured Party gives any

legally required notice and opportunity to cure the default, Secured Party

may at Secured Party's oplion do any one or more of the following:

(1) make all or any part of the Secured Debts immediately due and accrue
interest at the highest post-maturity interest rate;

(2) require Debtor to pather the Property and make it available to Secured
Party in a reasonable fashion;

(3) enler upon Debtor's premises and take possession of all or any part of
Debtor's property for purposes of preserving the Property or its value
andd use and operate Debtor's property to protect Secured Party's
interest, all without payment or compensation to Debtor;

(4) use any remedy allowed by state or federal law, or provided in any
agreement evidencing or pertaining to the Secured Debts,

If Secured Party repossesses the Propetty or enforces the obligations of an
account debtor, Secured Party may keep or dispose of the Property as
provided by law. Sccured Party will apply the proceeds of any collection
or -disposition first to Secured Party's expenses of enforcement, which
includes reasonable altorneys' fecs and legal cxpenses to the extent not
prohibited by law, and then to the Secured Debts. Deblor (or Borrower, if
not the same) will be {iable for the deficiency, if any.

By choosing any one or more of these remedies, Secured Party does not

give up the right to use any other remedy, Secured Party does not waive a

default by not using a remedy.

WAIVER. Debtor waives all claims for damages caused by Secured

Party's acts or omissions where Secured Party acts in good faith,

NOTICE AND ADDITIONAL DOCUMENTS. Where notice is

required, Debtor agrees that 10 days prior written notice will be

reasonable notice to Debtor under the Uniform Commercial Code. Notice
to one party is notice to all parties. Debtor agrees to sign, deliver, and file
any additional documents and certifications Secured Party cousiders
necessary to perfect, continue, or preserve Debtor's obligations under this
Agreement and to confirm Secured Party's lien status on the Property,
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AGREENIENT TO PROVIDE INSURANCE

DATE AND PARTIES. The dato of this Agreement to Provide Insurance {Agreement) s_08-28-2014 . The parties and their addresses are:
OWNER: GRDSSWO00DS GOLF COURSE, INC. SECURED PARTY: FRANDSEN BANK & TRUST
35878 COUNTY RDAD 3 PO BOX 2680
CROSSLAKE, MN 56425 BAXTER, M 56425.2690
The pronouns "yau®™ and "your” refer to the Secured Party, The pronouns “I," "me" and "my" refer to each person or entity signing this Agreement as Owner.

1.LOAN, LEASE, OR CONTRACT DESCRIPTION (Loan}.

A. Date: 68-29-2014
B. Lean Number: 1440068323
C. Loan Amount: 106,000,00

D, Additional Infarmation:
2. AGREEMENT TO PROVIDE INSURANCE, As part of my Loan, | agree to do all of the following {in addition to any requirements specified In the Loan documents},
A. 1 wllt insure the Property as listed and with the coverages shown in the COVERAGES section.
B. | will have you named on the palicy, with the status listed under the STATUS section.
C. | will arrange for the Insurance company to notify you that the policy Is in effect apd your status has been noted.
. D. | wili pay for this Insurance, including any fee for this endorsement. .
E. 1 will keep the insurance In effect until the Property is no longer subject to your security interest. {l understand that the Property may secure debts in
addition to any listed in the LOAN DESCRIPTION section.)
3.DESCRIPTION OF PROPERTY. The Property subject to this Agreement is described as follows,

BLANKET LIEN DN BUSINESS ASSETS

4.COVERAGES., | agree to insure the Property according to the following described risks, amount of coverage, and maximum deductible aflowed,

X If checked, all coverages will be for the fuli replacement value of the Froperty.

Hemeowner's Coverage. 3 Ko [} Other {Describe)
Insurable Value: Deductible:

Autamabile Coverages, [ Fire [0 Theft O Collision [3 Comprehensive 1 tiability [l Other
Insurable Value: Peductible: Minimum fimits:

Property Coverage. X Fire X Theft X Collision [¥ Comprehensive X Liabitity 1 Other
insurable Value: Deductible:

5.STATUS. Your status shall be listed on the insurance policy as follows,
[ Lienholder O certificate Holder [0 Additional Snsured [O Mortgagee ¥ other LENDER LOSS PAYABLE
California Real Property: Hazard insurance exceeding the replacement value of the improvements on the property Is not required as a condition of this lean,
8. ADDITIONAL TERMS.

7.INSURANCE COMPANY. The Insurance policy covering the Proparty and the insurance company issulng the policy are as follows.

A. Policy Number: Effective From To .

B. Insurance Company Name, Address, and Phone Number:

8.INSURANCE AGENCY AND AGENT. The insurance agancy through which | have purchased, or intend to purchase, the required insurance is as follows,
A. Agent Name: .

8. Agency Name, Address, and Phone Numboer:

8. SIGNATURES.

SIGNATURES FOR OWNER{S] AND AUTHORIZATION TO INSURANCE AGENT AND COMPANY. By signing below, { agree to the terms contalned in this
Agreement and acknowledge receipt of a copy of this Agreement. | request the listed Insurance company and agency to provide the indicated coverage and [ist
you on the policy with the indicated status. | also request the insurance company or Its authorized agent to immediately confirm that the policy is in effect by
signing this form and forwargifig a copy of the policy to you.

W Womr
X 7 .
WHCTIAEL J. STONE PRESTOENT  TREASURER , Pate
X
Date

SIGNATURE FOR SECURED PARTY AND REQUEST FOR CONFIRMATION. Upon recelpt of this Agreement, the insurance company or agency named above Is
requested to confirm the policy coverages shown abova,

By X @:ﬂf 82 Y o™ 7-39-2008

DAVE DESMARAIS, VICE PRESIDENT Date

SIGNATURE FOR INSURANCE COMPANY AND CONFIRMATION. By signing below, Insurance Company confirms the existence of the insurance coverages
agreed to ba provided by our Insured and that you will be notified not lass than 10 days before cancellation,

Insurance Company
By X
L Date

Please return to Secured Party at the address listad in the DATE AND PARTIES section.
ExfGere; © 1998 Bankers Systems, Ino., St. Cloud, MN Form APHGEN 6/13/2000




AGREEMENT TO PROVIDE INSURANCE

DATE AND PARTIES, The date of this Agreement to Provide Insurance {Agreement) is_08-28-2014 . The parties and thelr addresses are:

OWNER: CROSSWOODS PROPERTIES, LILC SECURED PARTY: FRANBSEN BANK & TRUST
36878 COUNTY ROAD 3 PO BOX 2690
CROSSLAKE, MN 56442 BAXTER, MN 56425-2680

The pronouns "you" and "your" refer to the Secured Party. The pronouns "1," "me" and "my" refer to each person o entity signing this Agreement as Owner.

1.LOAN, LEASE, OR CONTRACT DESCRIPTION {Loan}.

A. Date: 09-29-2014
B, Loan Number: 1440058323
C. Loan Amount: 100,000.00

D. Additional Information:
2.AGREEMENT TO PROVIDE INSURANCE, As part of my Loan, [ agree to do ali of the following {in addition to any requirements specified in the Loan documents).
A, | will insure the Property as fisted and with the coverages shown in the COVERAGES section.
B. | will have you named on the poliey, with the status listed under the STATUS section,
€. 1 will arrange for the insurance company to notify you that the policy is in effect and your status has heen noted.
D. | will pay for this insurance, Including any fes for this endorsement.

E. | will keep the insurance In effect until the Property Is no longer subject to your security interest. [l understand that the Property may secure debts in
addition to any listed in the LOAN DESCRIPTION section.}

3.DESCRIPTION OF PROPERTY. The Property subject to this Agreement Is described as follows,
36188 COUNTY ROAD 3, CROSSLAKE, MN 66442

4, COVERAGES, | agree to Insure the Property according to the following described risks, amount of coverage, and maximum deductible allowed,

Xl If checked, all coverages will be for the full replacemant value of the Property. .

Homeowner's Coverage. 1 H.o. D other {Describe) _
Insurable Value: Deductible: /

Automobile Caverages. [ Fire 0 Theft 7 Collision [ Comprehensive 0 Liability IJ] Other
insurable Value: Deductible: Minimum [imits:

Property Coverage. A Fire % Theft @ Collision [X Comprehensive X Liability 3 Other
Insurable Value: Deductible;

5.8TATUS. Your status shall be listed an the insurance policy as follows,
[0 Lienholder [) Certificate Holder 1 Additionat Insured ¥ Mortgagee [ other

California Real Property: Hazard lnsurance exceeding the replacement value of the improvements on the property is not required as a condition of this loan.
6. ADDITIONAL TERMS. . '

7.INSURANCE COMPANY. The insurance polloy covering the Property and the insurance company issuing the policy are as follows,
A, Policy Number: Effective From Ta
B. Insurance Company Name, Address, and Phone Number:

8. INSURANCE AGENCY AND AGENT. The insurance agency through which } have purchased, or intend to purchase, the required insurance is as follows.
A. Agent Name:
B. Agency Name, Address, and Phone Number:

9. SIGNATURES.

SIGNATURES FOR OWNER(S) AND AUTHORIZATION TO INSURANCE AGENT AND COMPANY. By signing below, | agree to the terms coptained In this
Apreament and acknowledge receipt of a copy of this Agreement. | request the listed insurance company and agency to provide the indicated coverage and list
you on the palicy with the indicated status. | also request ths Insurance company or its authorized agent to immediately confirm that the policy is in effect by
signing this form and fogwarding a copy of the policy to yau,

X .
BHEHAEL J. SYORESGLE MEMBER . Date

Date

X

SIGNATURE FOR SECURED PARTY AND REQUEST FOR CONFIRMATION. Upon receipt of this Agreement, the Insurance company or agency named above is
requested to confirm the policy coverages shown above.

By X @:«’ &Z/Z»«:S;ﬁ’ 727204 ]

DAVE DESMARAIS, VICE PRESIDENT Date

SIGNATURE FOR INSURANCE COMPANY AND CONFIRMATION. By signing helow, [nsurance Company confirms the existence of the Insurance coverages
agreed to be provided by our insured and that you will be notifled not less than 10 days before cancellation.

insurance Company

By X

Date

Please return to Secured Party at the address listed In the DATE AND PARTIES section.
ExfGerts; © 1998 Bankers Systems, Ina., St. Cloud, MM Form APLGEN  6/13/2000




GUARANTY

BAXTER ,MINNESOTA
{City) {State)

SEPTEMRBER 29, 2014
For good and valuable consideration, " the receipt and sufficiency of which are hereby acknowledged, and to in-
duce FRANDSEN BANK & TRUST
{herein, with its participants, successors and assigns, called "Lender"), at its option, at any time or from time to
time to make loans or extend other accommodations to or for the account of CROSSWOODS PROPERTIES, 1(G & CROSSWOODS GOIF
COURSE, ING :
therein called "Borrower"} or to engage in any other transactions with Borrower, the Undersigned hereby absolutely
and unconditionally guarantees to Lender the full and prompt payment when due, whether at maturity or earlier by
reason of acceleration or otherwise, of the debts, liabilities and obligations described as follows:
A.lf this 1 is checked, the Undersigned guarantees to Lender the payment and performance of the debt, lia-
bility or obligation of Borrower to Lender evidenced by or arising out of the following:

and any extensions,

renewals or replacements thereof (hereinafter referred to as the "Indebtedness").

B, If this 0 is checked, the Undersigned guarantees to Lender the payment and performance of each and
every debt, liability and obligation of every type and description which Borrower may now or at any time
hereafter owe to Lender {(whether such debt, liability or obligation now exists or is hereafter created or
incurred, and whether it is or may be direct or indirect, due or to become due, absolute or contingent,
primary or secondary, liquidated or unliquidated, or joint, several, or joint and several; all such debts,
liabilities and obligations being hereinafter collectively referred to as the "Indebtedness"). Without limitation,
this guaranty includes the following described debt(s):

The Undersigned further acknowledges and agrees with Lender that:

1. No act or thing need occur to establish the liability of the Undersigned hereunder, and no act or thing, except
full payment and discharge of all indebtedness, shall in any way exonerate the Undersigned or modify, reduce, limit
or release the liability of the Undersigned hereunder.

2. This is an absolute, unconditional and continuing guaranty of payment of the Indebtedness and shall continue
to be in force and be binding upon the Undersigned, whether or not all Indebtedness is paid in full, until this
guaranty is revaked by written notice actually received by the Lender, and such revocation shall not he effective as
to Indebtedness existing or committed for at the time of actual receipt of such notice by the Lender, or as to any
renewals, extensions and refinancings thereof. If there be more than one Undersigned, such revocation shall be
effective only as to the one so revoking, The death or incompetence of the Undersigned shall not revoke this
guaranty, except upon actual receipt of written notice thereof by Lender and then only as to the decedent or the
incompetent and only prospectively, as to future transactions, as herein set forth.

3. It the Undersigned shall be dissolved, shall die, or shall be or become insolvent {however defined) or revoke
this guaranty, then the Lender shall have the right to declare immediately due and payable, and the Undersigned
will forthwith pay to the Lender, the full amount of all indebtedness, whether due and payable or unmatured. !f the
Undersigned voluntarily commences or there is commenced involuntarily against the Undersigned a case under the
United States Bankruptcy Code, the full amount of all Indebtedness, whether due and payable or unmatured, shall
be immediately due and payable without demand or notice thereof.

4, The liability of the Undersigned hereunder shall be limited to a principal amount of $ UNUMITED
(if unlimited or if no amount is stated, the Undersigned shall be fiable for all Indebtedness, without any limitation as
to amount), plus accrued interest thereon and all other costs, fees, and expenses agreed to be paid under all
agreements evidencing the Indebtedness and securing the payment of the Indebtedness, and all attorneys' fees,
collection costs and enforcement expenses referable thereto. Indebtedness may be created and continued in any
amount, whether or not in excess of such principal amount, without affecting or impairing the liability of the
Undersigned hereunder. The Lender may apply any sums received by or available to Lender on account of the
Indebtedness from Borrower or any other person {except the Undersigned), from their properties, out of any
collateral security or from any other source to payment of the excess. Such application of receipts shall not reduce,
affect or impair the fiability of the Undersigned hereunder. If the liability of the Undersigned is limited to a stated
amount pursuant to this paragraph 4, any payment made by the Undersigned under this guaranty shall be effective
to reduce or discharge such liability only if accompanied by a written transmittal document, received by the Lender,
advising the Lender that such payment is made under this guaranty for such purpose,

5. The Undersigned will pay or reimburse Lender for all costs and expenses (including reasonable attorneys' fees
and legal expenses} incurred by Lender in connection with the protection, defense or enforcement of this guaranty
in any litigation or bankruptcy or insolvency proceedings.

This guaranty includes the additional provisions on page 2, all of which are made a part hereof,

This guaranty is X1 unsecured; [7 secured by a mortgage or security agreement dated :
7 secured by

IN WITNESS WHEREOF, this guaranty has been duly executed by the Undgri ned_rbﬁ_dglvwar first above
written.

wehAEL L sTQRiE?”

*Undersigned* shall refer to all persons who sign this guaranty, saverally and [olntly.

Exfiere® ©Bankers Systems, Inc.,, St. Cloud, MN 66301 FORM M-240 9/7/2005 (For Corporate Guarantor use M-250} fpage 1 of 2}




ADDITIONAL PROVISIONS

6. Whether or not any existing relationship between the Undersigned and Borrower has been changed or ended
and whether ‘ot ot this guaranty has been revoked, Lender may, but shall not be obligated to, enter into
transactrons_resultrng in the creation or continuance of Indebtedness, without any consent or approval by the
Undersigned and without any notice to the Undersigned. The liability of the Undersigned shall not be affected or
impaired by any of the following acts or things {which lLender is expressly authorized to do, omit or suffer from
time 1o time, both-hefore and after revocation of this guaranty, without notice to or- approval by the Undetsigned):
{i) any acceptance of collateral security; guarantors, accommodation parties or sureties for any or all Indebtedness;
{ii) any one of more extensions of renewals of Indebtedness {whether or not for longer, than the original period) or
any madification of the interest: rates, maturities or other contractual terms applicable to any Indebtedness; l(iii} any
waiver, adjustment, forbearance, ; compromlse or indulgence granted to Borrower, any delay or lack of diligence in
the enforcement of ‘Indebtedness, or: any failure to institute proceedings, file a claim, give any required notices or
otherwise protect -any Indebtedness; (iv) any full or partial release of, settlement with, or agreement not to sue,
Borrower or any other: guarantor or other person liable in respect of any Indebtedness; (v) any discharge of any
evidence of Indebtedness or'the acceptance of any instrument in renewal thereof or substitution therefor; {vi) any
failure to obtain collateral security {including rights of setoff) for Indebtedness, or to see to the proper or sufficient
creation and perfection thereof, or to- establish the priority thereof, or to protect, insure, or enforce any collateral
security; or any release, modification, substitution, discharge, impairment, deterioration, waste, or loss of any
collateral security; {(vii) any foreclosure -or enforcement of any collateral security; (viii) any transfer of any
Indebtedness or any evidence .thereof; (ix) any order of application of any payments or credits upon Indebtedness;
(x} any election by the Lender under §1 111(b){2} of the United States Bankruptcy Code

7. The Undersrgned waives any and all defenses, claims and discharges of BorrOWer, or any other obligor,
pertalnlng to Indebtedness, except the defense of discharge by payment in full. Without limiting the generality of
the foregolng, the Undersigned will not assert, plead or enforce against Lender any defense of waiver, releass,
statute of limitations, res judicata, statute of frauds, fraud, incapacity, minority, usury, illegality or unenforceability
which may be available to Borrower or any other person liable in respect of any Indebtedness, or any setoff
available against Lender to Borrower or any such other person, whether or not on account of a related transaction.
The Undersigned expressly agrees that the Undersigned shall be and remain liable, to the fullest extent permitted by
applicable law, for any deficiency refmaining “after foreclosure of any mortgage or security interest securing
indebtedness, whether or not the liability of Borrower or any other obligor for such deficiency is discharged
pursuant to statute or judicial decision. The Undersigned  shall remain obligated, to the fullest extent permitted by
taw, to pay such amounts as though the Borrower s obligations had not been drscharged

8. The Undersrgned further agrees that the Undersigned shall be and remain obhgated to pay [ndebtedness even
though any . other. person obligated to pay Indebtedness, including Borrower, has such obligation discharged in
bankruptcy or otherwise drseharged by law. "indebtedness" shall include post bankruptcy petition interest and
attorneys' fees and any other amounts which. Borrower is discharged from paying or which do not otherwise accrue
to Indebtedness due to Borrower's dlscharge, and the Undersigned shall remain obligated to pay such amounts as
though Borrower's obligations had not been discharged.

.. [f any- payment: applied hy-Lender to Indebtedness -is thereafter set aside, recovered, rescinded or required to
be returned for any.reason {including, without limitation, the bankruptcy, insolvency or reorganization of Barrower
or any other:obligor), the Indebtedness to which such payment was applied shall for the purposes of this guaranty
be ‘deemeéd tohave continued’ in existence, notwithstanding such application, and this guaranty shall be enforceable
as to such Indebtedness as fully as if such application had never been made.

10. Until the obligations of the Borrower' to Lender have been paid in full, the Undersigned waives any claim,
remedy or -other right: which the Undersigned may now have or hereafter acquire against Borrower or any other
person oblrgated to pay Indebtedness - arising out of the creation or performance of the Undersigned's obligation
under this- guaranty, ‘including, without limitation, any right of subrogation, contribution, reimbursement,
|ndemmf1catlon, exoneration, and’any right to participate in any claim or remedy the Undersigned may have against
the Borrower, ‘collateral, or other party -obligated for Borrower's debts, whether or not such claim, remedy or right
arises-in equity, or under contract, statute or common law.

11. The Underslgned waives presentment demand for payment, notice of dishonor or nonpayment, and protest
of any rnstrument evrdencrng Indebtedness Lender shall not be required first to resort for payment of the
Indebtedness to’ Borrower ‘or ‘other persons or their properties, or first to enforce, realize upon or exhaust any
collateral securrty for Indebtedness, before enforcrng this guaranty.

12. The liability of the Undersrgned under this guaranty is in addition to,and shall he cumulatrve wrth all other
liabilities of the Undersigned to Lender.as guarantor or otherwise, without any limitation as to amount, unless the
instrument or agreement evidencing.or creating such other liability specifically provides to the contrary.

13. This guaranty shall be enforceable against each person signing this guaranty, even if only one person signs
and regardless of any failure of othet’ persons to sign this guaranty. |f there be .more than one signer, all
agreements and promises herein shall be construed to be, and are hereby declared to be, joint and several in each
of every particular and shalf be fully binding upon and enforceable against either, any or all the Undersigned. This
guaranty’ shall be effective upon delivery to Lender, without further act, condition or acceptance by Lender, shall be
binding 'upon the Undersrgned »and: the heirs, representatives, successors and assigns of the Undersigned and shall
inure to the benefit of Lender and its part ipants, successors and assigns. Any invalidity or unenforceability of any
provision or application of this-guaranty:’shall not affect other lawful provisions and application hereof, and to this
end the provisions of this guaranty are declared to be severable. Except as authorized by the terms herein, this
guaranty may not be waived, modified, amended, terminated, released or otherwise changed except by a writing
signed by the Undersigned and Lender, This guaranty shall be governed by the laws of the State in which it is
executed. The Undersigned waives notice of Lender's acceptance hereof,

‘Wge 20f2)
Exers=® ©Bankers Systems, Inc., St. Cloud, MN 58301 FORM M-240 9/7/2008 (For Corporate Guarantor use M-250) "‘_\/‘




GUARANTY

BAXTER ,MINNESQTA
{City} {state)

SEPTEMBER 24, 2014
For good and valuable consideration, the receipt and sufficiency of which are hereby acknowledged, and to in-
duce FRANDSEN BANK & TRUST ‘
(herein, with its participants, successors and assigns, called "Lender"), at its option, at any time or from time to
time to make loans or extend other accommodations to or for the account of GROSSWOODS PROPERTIES, |LC & CROSSWOONS GOLE
COURSE, ING ‘
(herein called "Borrower"} or to engage in any other transactions with Borrower, the Undersigned hereby absolutely
and unconditionally guarantees to Lender the full and prompt payment when due, whether at maturity or earlier by
reason of acceleration or otherwise, of the debts, liabilities and obligations described as follows:
A.If this [J is checked, the Undersigned guarantees to Lender the payment and performance of the debt, lia-
bility or obligation of Borrower to Lender evidenced by or arising out of the following:

and any extensions,

renewals or replacements thereof (hereinafter referred to as the "Indebtedness").

B.If this @ is checked, the Undersigned guarantees to Lender the payment and performance of each and
every debt, liability and obligation of every type and description which Borrower may now or at any time
hereafter owe to Lender (whether such debt, liability or obligation now exists or is hereafter created or
incurred, and whether it is or may be direct or indirect, due or to become due, absolute or contingent,
primary or secondary, liquidated or unliquidated, or joint, several, or joint and several; all such debts,
liabilities and obligations being hereinafter collectively referred to as the "Indebtedness™). Without limitation,
this guaranty includes the following described debt(s):

The Undersigned further acknowledges and agrees with Lender that:

1. No act or thing need occur to establish the liability of the Undersigned hereunder, and no act or thing, except
full payment and discharge of all indebtedness, shall in any way exonerate the Undersigned or modify, reduce, limit
or release the liability of the Undersigned hereunder.

2. This is an absolute, unconditional and continuing guaranty of payment of the Indebtedness and shall continue
to be in force and be binding upon the Undersigned, whether or not all Indebtedness is paid in full, until this
guaranty is revoked by written notice actually received by the Lender, and such revocation shall not be effective as
to Indebtedness existing or committed for at the time of actual receipt of such notice by the Lender, or as to any
renewals, extensions and refinancings thereof. If there be more than one Undersigned, such revocation shall be
effective only as to the one so revoking. The death or incompetence of the Undersigned shall not revoke this
guaranty, except upon actual receipt of written notice thereof by Lender and then only as to the decedent or the
incompetent and only prospectively, as to future transactions, as herein set forth,

3. If the Undersigned shall be dissolved, shall die, or shall be or become insolvent {(however defined) or revoke
this guaranty, then the Lender shall have the right to declare immediately due and payable, and the Undersigned
will forthwith pay to the Lender, the full amount of all Indebtedness, whether due and payable or unmatured. if the
Undersigned voluntarily commences or there is commenced involuntarily against the Undersigned a case under the
United States Bankruptcy Code, the full amount of all Indebtedness, whether due and payable or unmatured, shall
be immediately due and payable without demand or notice thereof,

4., The lability of the Undersigned hereunder shall be limited to a principal amount of § UNLIMITED
{if unlimited or if no amount is stated, the Undersigned shall be liable for all indebtedness, without any limitation as
to amount), plus accrued interest thereon and all other costs, fees, and expenses agreed to be paid under all
agreements evidencing the Indebtedness and securing the payment of the Indebtedness, and all attorneys' fees,
collection costs and enforcement expenses referable thereto. Indebtedness may be created and continued in any
amount, whether or not in excess of such principal amount, without affecting or impairing the liability of the
Undersigned hereunder. The Lender may apply any sums received by or available to Lender on account of the
Indebtedness from Borrower or any other person (except the Undersigned), from their properties, out of any
collateral security or from any other source to payment of the excess. Such application of receipts shall not reduce,
affect or impair the liability of the Undersigned hereunder, If the liability of the Undersigned is limited to a stated
amount pursuant to this paragraph 4, any payment made by the Undersigned under this guaranty shall be effective
to reduce or discharge such liability only if accompanied by a written transmittal document, received by the Lender,
advising the Lender that such payment is made under this guaranty for such purpose.

5. The Undersigned will pay or reimburse Lender for all costs and expenses {including reasonable attorneys' fees
and legal expenses) incurred by Lender in connection with the protection, defense or enforcement of this guaranty
in any litigation or bankruptcy or insolvency proceedings.

This guaranty includes the additional provisions on page 2, all of which are made a part hereof.

This guaranty is @ unsecured; [0 secured by a mortgage or security agreement dated ;
[0 secured by

IN WITNESS WHEREOF, this guaranty has been duly executed by the Undersigned the day and year first above

R Lot - S

"Undersigned” shall refer to all parsons who sign this guaranty, seversally and jointly.
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ADDITIONAL PROVISIONS

6. Whether or not any existing relationship between the Undersigned and Borrower has been changed or ended
and whether or not this guaranty has been revoked, Lender may, but shall not be obligated to, enter into
transactions resulting in the creation or continuance of Indebtedness, without any consent or approval by the
Undersigned and without any notice to the Undersigned. The liability of the Undersigned shall not be affected or
impaired by any of the following. acts or things (which Lender is expressly authorized to do, omit or suffer from
time to time, -both- before and after revocation of this guaranty, without notice ‘to or approval by the Undersigned):
(i) any acceptance ‘of collateral security, guarantors, accommodation parties or sureties for ahy or all Indebtedness,
{ii} any one or more extensions or renewals of Indebtedness (whether or not for longer than the original ‘period) or
any modification’ of. the interest rates,. maturities or other contractual terms applicable to any Indebtedness; {iii) any
waiver, ad]ustment, forbearance, compromise or indulgence granted to Borrower, any delay or lack of diligence in
the enforcement of Indébtedness, or any failure to institute proceedings, file a claim, give any required notices or
otherwise protect any'Indebtedness;  (iv) any full or partial release of, settlement with, or agreement not to sue,

Borrower or any other guarantor or other person’liable in respect of any Indebtedness; {v) any discharge of any -

evidence’ of Indebtedness or the acceptance of any instrument in renewal thereof or substitution therefor; (vi) any
failure to obtain collateral security (including rights of setoff) for Indebtedness, or to see to the proper or sufficient
creation-and perfection thereof, or to establish the priority thereof, or to protect, insure, or enforce any collateral
security; or any release, modification, -substitution, discharge, impairment, deterioration, waste, or loss of any

collateral security; (vii) any foreclosure or enforcement of any collateral- security; (viii) any transfer of any -

Indebtedness or'any evidence thereof; {ix) any order of application of any payments or credits upon Indebtedness;
(x) any election by the Lender under §1111{b}{2} of the United States Bankruptcy Code,

7. The Undersigned waives any and all defenses, claims and discharges of Borrower, or any other obligor,
pertaining to Indebtedness, except-the defense of discharge by payment in full. Without limiting the generality of
the foregoing, the Undersigned will not assert, plead or enforce against Lender any defense of waiver, release,
statute of limitations, res judicata, statute of frauds, fraud, incapacity, minority, usury, illegality or unenforceabitity
which may be available to Borrower or any other person liable in respect of any Indebtedness, or any setoff
available against Lender to Borrower or any such other person, whether or not on account of a related transaction.
The -Undersigned expressly agrees that the Undersigned shall be and remain liable, to the fullest extent permitted by
applicable law, for any deficiency remaining after foreclosure of any mortgage or security interest securing
Indebtedness, whether or not the liability of Borrower or any other obligor for such deficiency is discharged
pursuant to statute or judicial decision. The Undersigned shall remain obligated, to the fullest extent permitted by
law, to pay such amounts as though-the Borrower’s obligations had not been discharged.

8. The Undersigned further agrees that the Undersigned shall be and remain obligated to pay Indebtedness even
though any other person ‘obligated to pay Indebtedness, including Borrower, has such obligation discharged in
bankruptcy , or otherwxse discharged by law. "Indebtedness” shall include post-bankruptcy petition interest and
attorneys' fees and any-other amounts which Borrower is discharged from paying or which do not otherwise accrue
to Indebtedness due to Borrower's discharge, ‘and the Undersigned shall remain obligated to pay such amounts as
though Borrower's obligations had not been discharged.

9. lf-any payment applied by Lender to Indebtedness is thereafter set aside, recovered, rescinded or required to
be returhed ‘for’any reason {including, without limitation, the bankruptcy, insolvency or reorganization of Borrower
or:any other:obligdr), ‘the Indebtedness ‘to which such payment was applied shall for the purposes of this guaranty
be deemed to have continued in existence, notwithstanding such application, and this guaranty shall be enforceable
as to such Indebtedness as fully as if such application had-never been made.

10. Until the obligations of the Borrower to Lender have been paid in full, the Undersigned waives any claim,
remedy or other right which the Undersigned may now have or hereafter acquire’ against Borrower or any other
person - obligated -to pay; Indebtedness arising out of the creation or performance of the Undersigned's obligation
under this guaranty, -including, --without limitation, any right of subrogation, contribution, reimbursement,
indemnification, exoneration, ‘and' any right:to participate in any claim or remedy the Undersigned may have against
the Borrower, collateral, or other party obligated for Borrower's - debts, whether or not such claim, remedy or right
arises. in. eqUIty, or-under contract,.statute or common law,

11 The Underslgned waives presentment, demand for payment, notice of dishonor or nonpayment, and protest
of any instrument ev1dencmg Indebtedness. Lender shall not be required fitst to resort for payment of the
lndebtedness 1o ‘Borrower or ‘other’ _persons or their properties, or first to enforce, realize upon or exhaust any
collateral secunty for Indebtedness, before enforcing this guaranty,

12, The llablhty of the Undersigned under this guaranty is in addition to and shall be cumulative .with all other
liabilities of the Undersigned to.lender as guarantor or otherwise, without any limitation as to amount, unless the
instrument or agreement evidencing or creating such other liability -specifically provides to.the contrary.

13, This guaranty shall be enforceable against each person signing this guaranty, even if only one person signs
and regardless of any failure of other persons to sign this guaranty. If there be ‘more than one signer, all
agreements and promises herein shall be construed to be, and are hereby declared to be, joint and several in gach
of every particular and shall be fully’ bmdmg upon and enforceable against either, any or all the Undersigned. This
guaranty shall be effective upon delivery to Lender, without further act, condition or acceptance by Lender, shall be
binding :upon the'Undersigned -and the heirs, representatives, successors and assigns of the Undersigned and shall
inure to the benefit of Lender and its part«clpants, .successors and assigns., Any invalidity or unenforceability of any
provision or application of this guaranty shall”not affect other lawful provisions and application hereof, and to this
end the provisions of this guaranty are declared to be severable, Except as authorized by the terms herein, this
guaranty may not be waived, modified, amended, terminated, released or otherwise changed except by a writing
signed by the Undersigned and Lender. This guaranty shall be governed by the laws of the State in which it is
executed, The Undersigned waives notice of Lender's acceptance hereof.

) fpege 2 of 2}
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Jury Waiver |

Lender Borrower Date

FRANDSEN BANK & TRUST CROSSWOODS PROPERTIES, LLG 08-29-2014

BAXTER, MN 56425-2680 CROSSLAKE, MN 56442
. 1440058323

Property Address:
36188 COUNTY ROAD 3, XXX WILDW0OD ACRES, SEC 21 TWN 137 RG 27, CROSSLAKE, MN 56442

TO THE MAXIMUM EXTENT PERMITTED BY APPLICABLE LAW, ALL PARTIES TO THIS
AGREEMENT HEREBY KNOWINGLY, VOLUNTARILY AND INTENTIONALLY, AND AFTER AN
OPPORTUNITY TO CONSULT WITH LEGAL COUNSEL:

1. WAIVE ANY AND ALL RIGHTS TO A TRIAL BY JURY IN ANY ACTION OR PROCEEDING IN
CONNECTION WITH THIS AGREEMENT, THE OBLIGATIONS, ALL MATTERS
CONTEMPLATED HEREBY AND DOCUMENTS EXECUTED IN CONNECTION HEREWITH,
INCLUDING, BUT NOT LIMITED TO, THE AMOUNT, REASONABLENESS AND ENTITLEMENT
OF ATTORNEYS' FEES; AND

2. AGREE NOT TO SEEK TO CONSOLIDATE ANY SUCH ACTION WITH ANY OTHER ACTION IN
WHICH A JURY TRIAL CANNOT BE, OR HAS NOT BEEN, WAIVED.

EACH PARTY CERTIFIES THAT NEITHER LENDER NOR ANY OF ITS REPRESENTATIVES, AGENTS
OR COUNSEL HAS REPRESENTED, EXPRESSLY OR OTHERWISE, THAT LENDER WOULD NOT IN
THE EVENT OF ANY SUCH PROCEEDING SEEK TO ENFORCE THIS WAIVER OF RIGHT TO TRIAL
BY JURY,.

Waiver of Jury Trial-MN
VMP® Bankers SystemsT™ WAIVEJURY-MN 6/29/2012
Wolters Kiuwer Financial Services © 2012 Page 1 of 2




Regulation B Notice of Intent to Apply for Joint Credit

Lender Applicant )

FRANDSEN BANK & TRUST ’ CROSSWOODS PROPERTIES, LLC & CROSSWOODS
PO BOX 2680 GOLF COURSE, INC.

BAXTER, MN 56425-2680 35878 COUNTYRD 3

CROSSLAKE, MN 58442

GOURSE, INC.

MHCHAEL J. STONE, SOLE MEMBER OF CROSSWOODS PROPERTIES, LLC

g

MICHAEL J. STDNE!’PRES[ REASURER OF CROSSWGODS GOLF COURSE, INC.

Date

05-28-2014

Account
Number

1440058323

FExfoeri= Regulation B Notice of Intent to Apply for Jaint Credit
©2004 Bankers Systems, Inc., St. Cloud, MN Form REGB-INTENT 5/13/2004
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Real Estate Mortgage
(With Future Advance Clause)

1. Date and Parties. The date of this Mortgage is09-29-2014 and the parties and their addresses
are as follows:

Mortgagor: CROSSWOODS PROPERTIES, LLC, A MINNESOTA LIMITED
LIABILITY COMPANY
35878 COUNTY ROAD 3
CROSSLAKE, MN 56442

01 If checked, refer to the attached Addendum incorporated herein, for additional Grantors, their signatures
and acknowledgments.

Lender: FRANDSEN BANK & TRUST
GRGANIZED AND EXISTING UNDER THE LAWS OF THE STATE GF MINNESOTA
PQO BOX 2650
BAXTER, MN 56425-2690

2. Conveyance. For good and valuable consideration, the receipt and sufficiency of which is acknowledged,
and to secure the Secured Debt (hereafter defined), Mortgagor grants, bargains, sells, conveys and mortgages
to Lender, with the power of sale, the following described property:  SEEATTAGHED EXHIBIT ‘A"

The property is located in cRoW WING at 36188 COUNTY ROAD 3, XXX WILDWOOD
(County) ‘
ACRES, SEC 21 TWN 137 RG 27 ,  CROSSLAKE Minnesota 56442
(Address) (City) : (Zip Code)

Agrieultural/Commercial Real £state Security Instrument Closed End-MN (NOT FOR FNMA, FHLMC, FHA, OR VA USE, AND NOT FOR CONSUMER PURPOSE} VMPC595C{MN) (1312).00
Bankers Systems TM VMP® AGCORESIC-MN 12{30/2013
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Together with all rights, easements, appurtenances royalties, mineral rights, oil and gas rights, crops, tlmber
all diversion payments or third party payments made to crop producers, and all emstmg and future
improvements, structures, fixtures, and replacements that may now, or at any time in the future, be part of the
real estate described above (all referred to as "Property") The term Property also includes, but is not limited
to, any and all water wells, water, ditches, reservoirs, reservoir sites and dams located on the real estate and
all riparian and water rights associated with the Property, however established.

3. Maximum Obligation Limit. X Notw1thstandmg anything to the contrary herein, enforcement of this
Security Instrumient is limited to a predetermined debt amount of § 100,000.00
under chapter 287 of Minnesota Statutes. [1 ‘This Security Instrument secures an indeterminate amount and
the mortgage reglstrauon tax wrll be pard accordrng to chapter 287 of anesota Statutes

Addrtronal amounfs secured by this Security Instrument include interest and any other amount advanced by
Lender in protecuon of the Property or this Security Instrument including but not limited to taxes

assessments; charges, claims, fines, 1mposmons instrance premiums, “amounts due under priot or superror
mortgaves and other prror or superror hens ' encumbrances and mterests legal expenses and attorneys fees.

4. Secured Debt and Future Advanees The term "Secured Debt" includes but is not limited to,’ ‘the
following:

(A) "The promlssory note(s) contract(s) guaranty(les) or other evrdence of debt deserrbed below and all -
- ‘extensions, renewals, modifications ‘or substitutions (Evrdence of Debt). ( You, miist speczﬁcally zdenzzfy

- the debt(s) secured. and you should mclude the final maturity date of Such debt(s).)" R
THIS MDRTEAGE SECURES AlL DBLIGATIDNS OF MDRTGAGDR UNDER THE PROMISSORY NOTE. 1440058323 DATED._UQIZS[ZDM ISSUED BY MURTGAGDR

To MGRTGAGEE IN THE PR[NCIPAL AMOUNT COF $100, 000.00 MATURING 10 01[2024 WITH INTEREST ACCRUED THERE ‘
THEREIN, AS THE SAME MAY BE AMENDED OR RENEWED ("NOTE"). TEHMS OF THE NOTE AS AMENDED OR RENEWED AHE INCDRPDRATED BY

REFERENCE.

(B) All future advances from Lender to Mortganr or other future obligations of Mortgagor to Lender under
‘aly promissory note, contract, guaranty, or other evidence of debt existing now or executed after this
Mortgage whether or not this Mortgage is specifically referred to in the evidence of debt. If more than
one person signs this Security Instrument, each Mortgagor agrees that this Security Instrument will secure
all future advances and future obligations that are given to or incurred by any one or more Mortgagor, or
any one or more Mortgagor and others. All future advances and other future obligations are secured by
this Security Instrument even though all or part may not yet be advanced. Nothing in this Security
Instrument shall constitute a commitment to make additional future advances or future loans or advances
in any amount Any such eomrmtment must be agreed toina separate Wrrtlncy

© All obhgatrons Mortgacror owes 0 Lender W]:uch now, emst or may later arrse to the extent not _‘
pro]nbrted by law, mcludxng, but not Jimited to, habﬂltres for overdrafts rela‘unv to any deposrt account
agreement between Mortgagor and Lender S

(D) All additional sums advanced and expenses incurred by Lender for insuring, preserving or otherwise
protecting the Property and its value and any other sums advanced and expenses incurred by Lender
under the terms of this Mortgage, plus interest at the highest rate in effect, from time to time, as provrded
in the Evidence of Debt.

(E) Mortgagor's performance under the terms of any instrument evidencing a debt by Mortgagor to Lender
and any Mortgage securing, guarantying, or otherwise relating to the debt.

If more than one person signs this Mortgage as Mortgagor, each Mortgagor agrees that this Mortgage will
secure all future advarces and future obligations descrrbed above that are given to or incurred by any one or
more Mortgagor;.or any one or more Mortgagor and others. This Mortgage will not secure any other debt if

- Lender fails, with respect to such other debt, to make any requued disclosure about thls Mortgage or if
Lender fails to give any required notice of the right of rescission.

Agricultural/Commercial Real Estate Security Instrumant Closed End-MN {NOT FOR FNMA, FHLMC, FHA, OR VA USE, AND NOT FOR CONSUMER PURPOSE) VMPC595C{MN} (13t2).00
Bankers Systems TM VMP® AGCORESIC-MN 12/30/2013
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5, Payments. Mortgagor agrees to make all payments on the Secured Debt when due and in accordance with the
" terms of the Evidence of Debt or this Mortgage.

6.  Warranty of Title. Mortgagor covenants that Mortgagor is lawfully seized of the estate conveyed by this
Mortgage and has the right to grant, bargain, convey, sell, and mortgage, with the power of sale, the Property
and warrants that the Property is unencumbered, except for encumbrances of record.

7. Claims Against Title. Mortgagor will pay all taxes, assessments, liens, encumbrances, lease payments,
ground rents, utilities, and other charges relating to the Property when due. Lender may require Mortgagor to
provide to Lender copies of all notices that such amounts are due and the receipts evidencing Mortgagor's
payment. Mortgagor will defend title to the Property against any claims that would impair the lien of this
Mortgage. Mortgagor agrees to assign to Lender, as requested by Lender, any rights, claims or defenses
which Mortgagor may have against parties who supply labor or materials to imaprove or maintain the Property.

8. Prior Security Interests. With regard to any other mortgage, deed of trust, security agreement or other lien
document that created a prior security interest or encumbrance on the Property and that may have priority
over this Mortgage, Mortgagor agrees:

(A) To make all payments when due and to perform or comply with all covenants.
(B) To promptly deliver to Lender any notices that Mortgagor receives from the holder.

(C) Not to make or permit any modification or extension of, and not to request or accept any future advances
under any note or agreement secured by, the other mortgage, deed of trust or security agreement unless
Lender consents in wrifing. ‘

9. Due on Sale or Encumbrance. Lender may, at its option, declare the entire balance of the Secured Debt to
be due and payable upon the creation of, or contract for the creation of, any lien, encumbrance, transfer, or
sale, or comntract for any of these on the Property. However, if the Property includes Mortgagor's residence,
this section shall be subject to the restrictions imposed by federal law (12 C.F.R. 591), as applicable. For the
purposes of this section, the term "Property" also includes any interest to all or any part of the Property. This
covenant shall run with the Property and shall remain in effect until the Secured Debt is paid in full and this
Mortgage is released.

10. Transfer of an Interest in the Mortgagor. If Mortgagor is an entity other than a natural person (such as a
corporation or other organization), Lender may demand.immediate payment if (1) a beneficial interest in
Mortgagor is sold or transferred; (2) there is a change in either the identity or mumber of members of a
partnership or similar entity; or (3) there is a change in ownership of more than 25 percent of the voting stock
of a corporation or similar entity. However, Lender may not demand payment in the above situations if it is
prohibited by law as of the date of this Mortgage.

11. Entity Warranties and Representations. If Mortgagor is an entity other than a natural person (such as a
corporation or other organization), Mortgagor makes to Lender the following warranties and representations
which shall be continuing as long as the Secured Debt remains outstanding:

(A) Mortgagor is an entity which is duly organized and validly existing in the Mortgagor's state of
incorporation (or organization). Mortgagor is in good standing in all states in which Mortgagor transacts
business. Mortgagor has the power and authority to own the Property and to carry on its business as now
being conducted and, as applicable, is qualified to do so in each state in which Mortgagor operates.

(B) The execution, delivery and performance of this Mortgage by Mortgagor and the obligation evidenced by
the Evidence of Debt are within the power of Mortgagor, have been duly authorized, have received all
necessary governmental approval, and will not violate any provision of law, or order of court or
governmental agency.

(C) Other than disclosed in writing Mortgagor has not changed its name within the last ten years and has not
used any other trade or fictitious name. Without Lender's prior written consent, Mortgagor does not and

Agricultural/Commercial Real Estate Security Instrument Closed End-MN (NOT FOR FNMA, FHLMC, FHA, OR VA USE, AND NOT FOR CONSUMER PURPOSE} VMPCBOSC(MN} (1312).00
Bankers Systems TM VMP® AGCORESIC-MN 12/30/2013
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13.

14.

- Lender's prior writtén consent.

-‘Authonty to Perfor

Cwill not tse any other name and Wﬂl preserve its exrstmg name t:'"jde"nam" :?nd franchis'es u’ntil the T

Secured Debt is satlsﬁed

pithe’ Property free of nomous weed
ny prlvate restrrctrve covenant 7

‘tgagor or any 0 : ) _.
‘ erty Mortgagor will comply wrth all legal requnements -

Property that becomme Worn or obsolete, provrded that such personal property is replaced Wrth other personal,
property at Teast equal in valué to the réplaced personal property;: free from any title fetefition device, securlty
agreement or other encumbrancé; Such Teplacement of . personal property will be deémed SubJCCt to:the . ...
security interest created b thus Mortvave.- Mortgaoor sha]l 1ot partition or subdrvrde the Property wrthout o
_endet’s" agents may; at Lender's optron enter the Property atany

reasonable time. for the purpose ‘
Lender S beneﬁt and Mortvaoor Wﬂl in 0o way rer on Lender' s. mspectron o

other mortgage deed of trust security agreement or other lien document, that has priority over this- Mortgage,
Lender may, ,Wrthout notice; perform the dutres or cdusethem’ to be performed ‘Mortgagor appoints’ Lender: as
attorney in'fact to sign Mortgagor § Tame or pay any “amount necessary for: performance. If any constructron

'on the Property is'discontinued or not carried on in& reasonable manner, Lender may do whatever is

necessary to protect Lender's security interest in the Property This may include completmcr the constructron

Lender's right to perform for Mortgagor shall not create an obligation to perform, and Lender's failure to
perform wﬂl not preclude Lender from exercising any of Lender's other rights under the law or this -~ o
Mortgage. Any amounts pard by Lender for-insuring, preserving or otherwise protecting the Property and
Lender's security interest will be due on demand and will bear interest from the ‘date of the payment until paid
in full at the mterest rate in effect from tnne to t1me accordmg to the terms of the Evidence of Debt. :

Asstgnment of Leasés and Rents Mortgavor assrgns, grants,’ bargams conveys and mortcaves to ‘Lender
as additional securrty all the rrght t1t1e and mterest in the followmﬂ (Property)

(A) Exrstmg or future leases subleas_es Ircenses . guarantles and any other wrrtte_n ot verbal agreements for
the use and ¢ occupancy of the - hom ste d portion of the’ Property, mc dmg but not hnnted to any
extensions, renewals modrﬁcatlons or replacements (Leases) : '

B). Rents, 1ssues and proﬁts mcludmg but not lnrnted to, secunty deposrts mmrmum rents percentave
Terits, additional Tents, common aréa Traini enance charges, parking charges real estate taxes, other
apphcable taxes, insurance premium’ contrrbutlons hquldated damages following' default, cancellatron
premiums, "Ioss of rents” insurance, guest recelpts reventes, royalties,: proceeds “bonuses, accounts,
-.. contract rlghts general intangibles, and all rights and claims which Mortgagor may have that in any way
' pertam to or are: on account of the use or occupancy of the whole or'any part of the Property (Rents).

In the event any 1tem hsted as Teases or Rents is determined to be personal property, thrs Assrgnment Wﬂl
also be regarded as a securrty agreement

’deﬂ Lender with copres of the Leases and wv [ ert1fy these Leases are true and

Mortgavor Wﬂl promptly pro‘

cOrTect copies. The exrstmg' Leases wﬂl be prov1ded on execuuon of the Assrgnrnent and all future Leases

mspectmg the Property Any mspectton of the Property sha]l be entlrely for

’ rtoagor faﬂs to’ perform any of Mortcagor st “d ties | under thrs Mortgage Or- any'vj:'

Agncuhural/Commerclal Real Estate Security Instrumant Closed End-MN (NOT FOR FNMA, FHLMC, FHA, OR VA USE, AND NOT FOR CONSUMER PURPOSE)  VMPCBHS6GIMN} (1312) 00
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and any other information with respect to these Leases will be provided immediately after they are executed.
Mortgagor may collect, receive, enjoy and use the Rents so long as Mortgagor is not in default. Mortgagor
will not collect in advance any Rents due in future lease periods, unless Mortgagor first obtains Lender's
written consent. Upon default, Mortgagor will receive any Rents in trust for Lender and Mortgagor will not
commingle the Rents with any other funds. When Lender so directs, Mortgagor will endorse and deliver any
payments of Rents from the Property to Lender. Amounts collected will be applied first as set forth at Minn.
Stat. Ann. § 576.25, Subdivision 5, and then at Lender’s discretion to the Secured Debts, the costs of
managing, protecting and preserving the Property, and other necessary expenses. Mortgagor agrees that this
Security Instrument is immediately effective between Mortgagor and Lender and effective as to third parties
on the recording of this Assignment.

As long as this Assignment is in effect, Mortgagor warrants and represents that no default exists under the
Leases, and the parties subject to the Leases have not violated any applicable law on leases, licenses and
landlords and tenants. Mortgagor, at its sole cost and expense, will keep, observe and perform, and require all
other parties to the Leases to comply with the Leases and any applicable law. If Mortgagor or any party to the
Lease defaults or fails to observe any applicable law, Mortgagor will promptly notify Lender. If Mortgagor
neglects or refuses to enforce compliance with the terms of the Leases, then Lender may, at Lender's option,
enforce compliance.

Mortgagor will not sublet, modify, extend, cancel, or otherwise alter the Leases, or accept the surrender of
the Property covered by the Leases (unless the Leases so require) without Lender's consent. Mortgagor will
not assign, compromise, subordinate or encumber the Leases and Rents without Lender's prior written
consent. Lender does not assume or become liable for the Property's maintenance, depreciation, or other
losses or damages when Lender acts to manage, protect or preserve the Property, except for losses and
damages due to Lender's gross negligence or intentional torts. Otherwise, Mortgagor will indemnify Lender
and hold Lender harmless for all liability, loss or damage that Lender may incur when Lender opts to exercise
any of its remedies against any party obligated under the Leases. This Security Instrument applies when, as
additional security for the debt secured by the mortgage, it secures an original principal debt of $100,000 or
more or is a lien upon residential real estate containing more than four dwelling units, and is not a lien upon
Property which is entirely homesteaded as agricultural property or residential real estate containing four or
fewer dwelling units where at least one of the units is homesteaded. This Security Instrument may only be
enforced against the non-homestead portion of the assigned Property.

15, Condominiums; Planned Unit Developments. If the Property includes a unit in a condominium or a
planned unit development, Mortgagor will perform all of Mortgagor's duties under the covenants, by-laws, or
regulations of the condominium or planned unit development.

16. Default. Mortgagor will be in default if any of the following occur:
(A) Any party obligated on the Secured Debt fails to make payment when due;

(B) A breach of any term or covenant in this Mortgage, any prior mortgage or any construction loan
agreement, security agreement or any other document evidencing, guarantying, securing or otherwise
relating to the Secured Debt;

(C) The making or furnishing of any verbal or written representation, statement or warranty to Lender that is
false or incorrect in any material respect by Mortgagor or any person or entity obligated on the Secured
Debt;

(D) The death, dissolution, or insolvency of, appointment of a receiver for, or application of any debtor relief
law to, Mortgagor or any person or entity obligated on the Secured Debt; ‘

(E) A good faith belief by Lender at any time that Lender is insecure with respect to any person or entity
obligated on the Secured Debt or that the prospect of any payment is impaired or the value of the
Property is impaired;
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F A materlal adverse change in Mortgagor s business including ownership, management, and financial .
. :conditions, Whrch Lender n 1ts oprmon beheves 1mpa1rs the value of the Property or repayment of the :
Secured Debt; or ' Sl 4 , v .

| (G) Any loan procee _used f_or a purpose that will contrrbute to’ excessrve erosron of hrghly erodrble land
"~ or. to the conversron of wetlands to produce an aorrcultural commodlty, as further explarned m 7 C F R
Part 1940 Subp t G, Exhr_ _ _M : S : o

17. Remedles on Defau]t It the Secured Debt s subject to an Stat § 47. 20 subd 8, Lender wrll grve
borrower written notice of default prior to:foreclosure,” by certified mail at the: address of the Property listed
in thls Securrty Instrument or such other address borrower may have desrgnated to-Lender in writing,” tmless

the default consrsts of thesale of the Property Wrthout Lender s, consent The notice will specrfy (@) the,
' : ‘ i han 30 days from the date

“'"date spe01ﬁed 1n the notrce may result in cceleratlon of the. sums, securedby thé Sec d sal
of the mortgaged premises; (c) that the botrower has the rrght to reinstate the Sectirity Instrument after e
acceleratton ‘and (f) that e"'borrower has ] he noht to bring a court action to assert the nonexrstence of a
default or any ‘other defense of the borrower to acceleratron and sale Additionally, in some other instances, .
federal and state law will requnfe Lender to provide 1 Mortgagor with notice of the right to cure, mediation’
notlces or other notices and may. estabhsh time. schedules for foreclosure ‘actions. SubJect to these hrmtatrons,
if‘any; Lender. may accelerate the’ Secured Debt and foreclose this Mortgage in a'manner provided by law if
this Mortgagor is i’ default Upon ¢ default, Lender shall have the Tight, without déclaring the whole
mdebtedness due’ and payable 1o, foreclose ‘against all.or “any part of the Property Thrs Mortvacre shall
contlnue as a hen on any part of the Property not sold on foreclosure B . .

At the optron of Lender all or any part of the agreed _ees and charges accrued mterest and prmcrpal shall
become nnmedrately due and _payable, after’ giving notice if requlred by law, pon the occurrence of a default
or anytime thereafter . ‘Tn addition, Lender shall be entrtled t0 all the rémedies provided by law, the Bvidence
of Debt, other evidences of debt, this Mortgace and any related documents including w1thout limitation, the
power to sell the Property :

If there is a default, Lender may, n addmon to any other permrtted remedy, advertrse and sell the Property as
a whole or in separate parcels at public auction to the highest bidder for cash and convey absolute title free
and clear of all right, title and interest of Mortgagor at such time and place as Lender designates. If Lender
invokes the power of sale, Lender shall give notice of the sale including the time, terms and place of sale and
a description of the property to be sold as required by the applicable law in effect at the time of the proposed
sale. Lender or its designee may purchase the Property at any sale.

Upon sale of the Property and to the extent not prohrbrted by law ‘Lender shall ake and deliver a deed to the
Property sold which conveys absolute title to the purchaser. Lender-shall apply the proceeds of the sale in the
following order: (a) 1o all expenses of the sale, _including, but not limited to, reasonable attorneys' fees; (b) to
all sunis’ secured by this Mortgatre and (c) any €XCess 10 the” person or “persous legally entitled to it. The
recitals in any deed of conveyance shalt be prima facie evidencé of the facts set forth therern '

If the Property is sold pursuant to this section, Mortvagor or ariy person holding possession of the Property
throuoh Mortoagor shall 1mmed1ately surrender possession of the Property to the’ purchaser at the sale. If
possession is not surrendered, Mortgagor or such person shall be a tenant holding over and may be
drspossessed in accordance with apphcable law.

All remedies are distinct, cumulanve and not exclusive, and the Lender is entitled to all’ femedies provided at
law or equity, whether expressly $et forth or not. The' acceptance by Lender 6f any sum in payment or partial
payment on the Secured Debt after the balance is due or is accelerated or after foreclosure proceedings are
filed shall not constitute a wajver of Lender's right to require full and complete cure of any existing default.
By not exercising any remedy on Mortgagor's default, Lender does not waive Lender's right to later consider
the event a default if it continues or happens again.
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18. Expenses; Advances on Covenants; Attorneys’ Fees; Collection Costs. Except when prohibited by
" law, Mortgagor agrees to pay all of Lender's expenses if Mortgagor breaches any covenant in this Mortgage.
Mortgagor will also pay on demand all of Lender's expenses incurred in collecting, insuring, preserving or
protecting the Property or in any inventories, audits, inspections or other examination by Lender in respect to

the Property. Mortgagor agrees to pay all costs and expenses incurred by Lender in enforcing or protecting
Lender's rights and remedies under this Mortgage, including, but not limited to, attormeys' fees, court costs,
and other legal expenses. Once the Secured Debt is fully and finally paid, Lender agrees to release this
Mortgage and Mortgagor agrees to pay for any recordation costs. All such amounts are due on demand and
will bear interest from the time of the advance at the highest rate in effect, from time to time, as provided in
the Evidence of Debt and as permitted by law.

19. Environmental Laws and Hazardous Substances. As used in this section, (1) "Environmental Law"
means, without limitation, the Comprehensive Environmental Response, Compensation and Liability Act
(CERCLA, 42 U.S.C. 9601 et seq.), all other federal, state and local laws, regulations, ordinances, court
orders, attorney general opinions or interpretive letters concerning the public health, safety, welfare,
environment or a hazardous substance; and (2) "Hazardous Substance" means any toxic, radioactive or
hazardous material, waste, pollutant or contaminant which has characteristics which render the substance
dangerous or potentially dangerous to the public health, safety, welfare or environment. The term includes,
without limitation, any substances defined as "hazardous material,” "toxic substances,” "hazardous waste” or
"hazardous substance” under any Environmental Law. Mortgagor represents, warrants and agrees that, except
as previously disclosed and acknowledged in writing:

(A) No Hazardous Substance has been, is, or will be located, transported, manufactured, treated, refined, or
handled by any person on, under or about the Property, except in the ordinary course of business and in
strict compliance with all applicable Environmental Law.

(B) Mortgagor has not and will not cause, contribute to, or permit the release of any Hazardous Substance on
the Property.

(C) Mortgagor will immediately notify Lender if (1) a release or threatened release of Hazardous Substance
occurs on, under or about the Property or migrates or threatens to migrate from nearby property; or
(2) there is a violation of any Environmental Law concerning the Property. In such an event, Mortgagor
will take all necessary remedial action in accordance with Environmental Law.

(D) Mortgagor has no knowledge of or reason to believe there is any pending or threatened investigation,
claim, or proceeding of any kind relating to (1) any Hazardous Substance located on, under or about the
Property; or (2) any violation by Mortgagor or any tenant of any Environmental Law. Mortgagor will
immediately notify Lender in writing as soon as Mortgagor has reason to believe there is any such
pending or threatened investigation, claim, or proceeding. In such an event, Lender has the right, but not
the obligation, to participate in any such proceeding including the right to receive copies of any
documents relating to such proceedings.

(E) Mortgagor and every tenant have been, are and shall remain in full compliance with any applicable
Environmental Law.

(F) There are no underground storage tanks, private dumps or open wells located on or under the Property
and no such tank, dump or well will be added unless Lender first consents in writing.

(G Mortgagor will regularly inspect the Property, monitor the activities and operations on the Property, and
confirm that all permits, licenses or approvals required by any applicable Environmental Law are
obtained and complied with.

(H) Mortgagor will permit, or cause any tenant to permit, Lender or Lender's agent to enter and inspect the
Property and review all records at any reasonable time to determine (1) the existence, location and nature
of any Hazardous Substance on, under or about the Property; (2) the existence, location, nature, and
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20.

21,

_ ‘magxntude of any Hazardous Substa e’_that has been released on, under or ‘about the Property; or -
- (3) whether or: not Mortoragor and 4ny ténant are in comphance with apphcable Envrronmental Law

@ Upon ‘Lender's request and ,at :anyt
g envrronmental enomeer to prep

ime, Mortgagor agrees ‘at Mortgagor:s‘ expense to encaoe
Pre HE 5

(D':}'Lender has the rlght but not the obhgatron to perform any f Motgagor s obhgauons der ‘this ¢
++ ¢ at Mortgagor's' expense . 4 . e

(K) Asa consequence of any breach of any representatron warranty or pronnse made in this section,
Bk (1) Mortgagor will indemnify: and hold Tender and Lénder's suceessors or assigns harmles$ from"and -~
“against:all losses, claims; dernands, liabilities, damaﬂes,i "cleanup',' response -ahd remediation: cost;
* penaltres and: eXpenses, 1ncludn:tU wrthout llrmtatron all costs"of litigation ‘and attorneys": fees, whrch
Lender and Lender's Sticcessors or assigns may Sustaif; and-(2) at Lender's discretion, Lender may -
release this Mortvage and fn- return Mortgagor wrll provrde Lender with' collateral of at least €qual value :
ithou ny of Lender g r1ghts under thls Mortgave.

L) N t t_andmU any of the lanvuace contamed mthrs Mo v ary, |
. shall survrve any | foreclosure or sat1sfact10n of tlns Mortcage recardless of any’ passacre of. trtle to Lender
clajmis and defenses to'tt e contrary are

. hereby warved

Condemnatlon" Mort or wrll grve ender prompt notice of‘any E tron‘ real or threatened by prlvate or
pubhc entrtres to purchase or take afty of all’ of the Proper : ludmg any ‘easements, through condemnation,
eminent domain, or any other means. Mortgagot further agrees to notify Lender of any proceedmcrs mstrtuted

* for the establishment of any sewer;’ ‘water, conservation, ditch,‘drainage, or other district relating to or -

binding upon the Property Or any part of it. Mortgagor authorizes Lender to intervene in Mortgagor's name in
any of the above described actions or claims and to. collect and receive all sums Tesulting from. the action or
claim. Mortfraffor assrgns 10 Lender the proceeds of any, award or ‘claim for damages connected with a
condemuation or other taking of all or any part of the Property “Such proceeds shall be consrdered payments
and will be apphed as provrded in this Mortgage. Thrs assighmerit of proceeds is subJect to, the terms of any
prior mortgage, deed of trust securrty agreement or other lien document.

lnsurance Mortﬂacror acrees to mamtam msurance as follows

(A) Mortgagor shall keep the mprovements now existing or hereafter burlt on the Property rnsured against

loss by fire, “hazards included within the term "extended coverace" and any other hazards; mcludrnU

floods or flooding, for which Lender requrres insurance, This insurance shall be maintained in the -

amounts and for the-periods that Lender requires. ‘What Lender Tequires Dursuant to the:preceding two
serftences can change during the term of the Secured Debt. The insurance carrier. providing the insurance -
shall be chosen by Mortgagor subject to Lender's approval, which’ shall not be unreasonably withheld. If
Mortgagor fails to maintain the coverage described above, Lender may, at Lender's option, obtain -
.coverage to protect Lender S rrghts in the Property according to the terms of this Mortgage o

‘All instrancé pohcres and renewals shall be acceptable 0 Lender arid shall mclude a standard "mortgage
clause" and, where apphcable "lender loss payee clause. " Mortgagor shall immediately notify Lender of
cancellation or termination of the insurance. Lender shall have the rrght to hold the pohcres and renewals.
If Lender requires; Mortgagor shall immediately give to Lender-all recerpts of paid premlums and
renewal notices. Upon loss, Mortgagor shall give immediate notice to the insurance carrier and Lender.
Lender may ; make proof of loss if not made 1mmedrately by Mortfraffor

- Unless Lender and- Mortgagor otherwise' aﬂree in Wrrtmg, msurance proceeds shall be apphed to
: restoration or- repalr of the. Property damaged if the restoratron or repair is economically feasible and
Lender's security is not lesséned. If the restoration or répair is not econormca]ly feasible or Lender's
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22

23.

24,

25

security would be lessened, the insurance proceeds shall be applied to the Secured Debt, whether or not
then due, with any excess paid to Mortgagor. If Mortgagor abandons the Property, or does not answer
within 30 days a notice from Lender that the insurance carrier has offered to settle a claim, then Lender
may collect the insurance proceeds. Lender may use the proceeds to repair or restore the Property or to
pay the Secured Debt whether or not then due. The 30-day period will begin when the notice is given.

Unless Lender and Mortgagor otherwise agree in writing, any application of proceeds to principal shall
not extend or postpone the due date of scheduled payments or change the amount of the payments. If the
Property is acquired by Lender, Mortgagor's right to any insurance policies and proceeds resulting from
damage to the Property before the acquisition shall pass to Lender to the extent of the Secured Debt
immediately before the acquisitior.

(B) Mortgagor agrees to maintain comprehensive general liability insurance naming Lender as an additional
insured in an amount acceptable to Lender, insuring against claims arising from any accident or
occurrence in or on the Property.

(C) Mortgagor agrees to maintain rental loss or business interruption insurance, as required by Lender, in an
amount equal to at least coverage of one year's debt service, and required escrow account deposits (if
agreed to separately in writing), under a form of policy acceptable to Lender.

No Escrow for Taxes and Insurance. Unless otherwise provided in a separate agreement, Mortgagor will
not be required to pay to Lender funds for taxes and insurance in escrow.

Financial Reports and Additional Documents. Mortgagor will provide to Lender upon request, any
financial statement or information Lender may deem necessary. Mortgagor warrants that all financial
staternents and information Mortgagor provides to Lender are, or will be, accurate, correct, and complete.
Mortgagor agrees to sign, deliver, and file as Lender may reasonably request any additional documents or
certifications that Lender may consider necessary to perfect, continue, and preserve Mortgagor's obligations
under this Mortgage and Lender's lien status on the Property. If Mortgagor fails to do so, Lender may sign,
deliver, and file such documents or certificates in Mortgagor's name and Mortgagor hereby irrevocably
appoints Lender or Lender’s agent as attorney in fact to do the things necessary to comply with this section.

Joint and Individual Liability; Co-Signers; Successors and Assigns Bound. All duties under this
Mortgage are joint and individual. If Mortgagor signs this Mortgage but does not sign the Evidence of Debt,
Mortgagor does so only to mortgage Mortgagor's interest in the Property to secure payment of the Secured
Debt and Mortgagor does not agree to be personally liable on the Secured Debt. Mortgagor agrees that Lender
and any party to this Mortgage may extend, modify or make any change in the terms of this Mortgage or the
Evidence of Debt without Mortgagor's consent. Such a change will not release Mortgagor from the terms of
this Mortgage. The duties and benefits of this Mortgage shall bind and benefit the successors and assigns of
Mortgagor and Lender.

If this Mortgage secures a guaranty between Iender and Mortgagor and does not directly secure the obligation
which is guarantied, Mortgagor agrees to waive any rights that may prevent Lender from bringing any action
or claim against Mortgagor or any party indebted under the obligation including, but not limited to,
anti-deficiency or one-action laws.

Applicable Law; Severability; Interpretation. This Mortgage is governed by the laws of the jurisdiction in
which Lender is located, except to the extent otherwise required by the laws of the jurisdiction where the
Property is located. This Mortgage is complete and fully integrated. This Mortgage may not be amended or
modified by oral agreement. Any section or clause in this Mortgage, attachments, or any agreement related to
the Secured Debt that conflicts with applicable law will not be effective, unless that law expressly or impliedly
permits the variations by written agreement. If any section or clause of this Mortgage cannot be enforced
according to its terms, that section or clause will be severed and will not affect the enforceability of the
remainder of this Mortgage. Whenever used, the singular shall include the plural and the plural the singular,

The captions and headings of the sections of this Mortgage are for convenience only and are not to be used to
interpret or define the terms of this Mortgage. Time is of the essence in this Mortgage.
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26,

27.

28.

29.

Notice. Unless otherwise required by law, any notice shall be given by delivering it or by mailing it by first
class mail to the appropriate party's address on'page 1 of this Mortgage; ‘of to any other address desrgnated in
ertlnor Notice to one rnortgagor Wﬂl be ‘deemed to be notrce to- all mortgavors ‘

Waxver of Homestead Except to the extent prohrbrted by law Mortgagor warves all homestead exemptron
rrghts relatmg to the Property

u.c.c, Provxslons 1If checked the followmg are apphcable to but do not hrmt th1s Mortgage
m| Constructlon Loan Thls‘MortgaUe secures an obhcratlon mcurred for the constructton of an improvement

on the Property

[ Fixture Filing. Mortoagor grants to Lender a securrty mterest in all goods that Mortoavor Oowns mow or in
the future and. that are or wﬂl become ﬁxtures related to the Property : : S

D'Crops, Tlmber, lVImerals Rents, lssues and Profits. Mortﬂavor gr ‘to"Lender'a Seourity interest n
all crops, timbeér and minerals located on the Property as well as all Fents; isstés, and profits of them -
including, but not hrmted to, all Conservatron Reserve Program (CRP) and Payment in Kind (PIK) .
payments and smﬂar governmental programs (all of Whrch sha]l also be mcluded in the term "Property")

0 Personal Property Mortgagor grants 10 Lender 2 securlty mterest in'all personal property located on or
connected with the Property. This security interest includes all farm products, inventory, equipment, ‘
accounts, documents, mstruments, chattel paper, general mtan01bles and all other items of personal
property Mortgacor OWDS TOW Or in the future and that are used or useful in the constructlon ‘ownership,
operation, management ‘or mainténance of the Property. The" term "personal property sPecrﬁcaﬂy
excludes that property descnbed as- "household goods" seoured in conrection with'a "consumier" loanas
those. terrns are deﬁned in- apphcable federal regulatlons govermn0 unfalr ‘and deceptrve credit praotrces

0 Fllmg as Fmancmg Statement Mortgagor avrees and aoknowledges that this Mortcacre also sufﬁces as
‘a financing statement and as such, may be filed of record as a ﬁnancmg statement for purposes “of Article 9
of the Uniform Commercial Code. A carbon, photoc'raphlc image or other reproduction of this Mortgage
is sufﬁcrent as a financing statement. : :

Other Terms. If checked, the following are apphcable to thls Mortgage:

0 Agricultural Property. Mortgagor covenants and warrants that the Property will be used prmcrpally for
agricultural or farming purposes and that M.ortcracror is an individual or entity allowed to own agricultural
land as specrﬁed by law.

il Separate Assignment. The Mortgagor has executed or will execute a separate assignment of leases and
rents. If the separate assignment of leases and rents is properly executed and recorded, then the separate
assignment will supersede this Security Instruinent's " Assignment of Leases and Rents " section.

1 Additional Terms.
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Signatures. By signing below, Mortgagor agrees to the terms and covenants confained in this Mortgage and in
any attachments, Mortgagor also acknowledges receipt of a copy of this Mortgage on the date stated above on
Page 1.

X Actual authority was granted to the pkarties signing below by resolution signed and dated 06-62-2014

Motrtgagor
GROSSWOODS PROPERTIES, LLC

A

/]
AMCHAEL J. STRNE, SOLE MEMBER Date
Date
Date
Date

O Refer to the attached Signature Addendum for additional parties and signatures.
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Acknowledgment (lndxvrdual)
Stateof - - K
County/ Clty of
This instrument was acknowledged before me on ' 3 by

(Notary Public)

My commission expires.

Acknowledgment (Busmess or Entlty)

State of MINNESOTA '

County of CROW WING : SR

This instrament was acknowledged before methis day of
by _MICHAEL J. STONE, 'SOLE MEMBER

(Title(s))
of GROSSWOODS PROPERTIES, LLC (Name of Business or Entity)
2 MINNESOTA LIMITED LIABILITY COMPANY on behalf of the business or entity.

(Notary Public)

My commission expires:

This instrument was prepared by (name, address): FRANDSEN BANK & TRUST
' ‘ o " 'POBOX2680
BAXTER, MN 56425-2680

;
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Exhibit A

Parcel 1

PID 120222100A00009

Northeast Quarter of the Northwest Quatter of Section 22, Township 137, Range 27, Crow Wing
County, Minnesota; EXCEPT the West 200 feet thereof.

Parcel 2
PID 142020010170009
Lot 17, Block 1, Wildwood Acres; )

Parcel 3

PID 120211100A 00009

Northeast Quarter of the Northeast Quarter-of Section 21, Township 137, Range 27, Crow Wing
County, Minnesota; EXCEPT that part lying Easterly and Southerly of County Aid Road #3

Parcel 4

PID 120153300BA0009

That part of the South Half of the Southwest Quarter of Section 15, Township 137 Notth, Range
27 West, Crow Wing County, Minnesota, described as follows: Commencing at the Southwest
corner of said Section; thence North 89 degrees 28 minutes 16 seconds East, assumed bearing,
along the South line of said South Half of the Southwest Quarter 66.01 feet to the East line of the
West 66,0 feet of said South Half of the Southwest Quarter and point of beginning.of the Tract to
be herein described; thence North 01 degree 35 minutes 00 seconds West parallel with said West
line 305.39 feet to the centerline of County State Aid Highway Number 3 as now laid out and
traveled; thence North 69 degrees 16 minutes 55 seconds East along said centerline 646.77 feet;
thence Northeasterly 509.73 feet along a tangential curve concave to the Northwest along said
centertine, having a radius of 1909.86 feet, a central angle of 15 degrees 17 minutes 32 seconds,

“a chord bearing of North 61 degrees 38 minutes 09 seconds East and a chord distance of 508.23

feet; thence South 34 degrees 54 minutes 29 seconds East 305.58 feet; thence South 44 degrees
28 minutes East 713.64 feet to said South lne; thence South 89 degrees 28 minutes 16 seconds
West along said South line 1718.52 feet to the point of beginning,

Subject to the right-of-way of said County State Aid Highway Number 3 and subject to
easements, restrictions and reservations of record.

Locally known as 36188 County Road 3, Crosslake, MN 56442

PID #120163400BA0889

That part of the South 660.00 feet of the Southeast Quarter of the Southwest Quarter of Section
16, Township 137 North, Range 27 West, Crow Wing County, Minnesota, described as follows:
Beginning at the Southeast corner of sald Southeast Quarter of the Southwest Quarter; thence
North 89 degrees 52 minutes 26 seconds West, assumed bearing, along the South line thereof
1330.00 feet to the Southwest corner of sald Southeast Quarter of the Southwest Quarter; thence
North 1 degree 38 minutes 16 seconds West along the West line thereof 224.78 feet to the North
line of the South 224.67 feet of said Southeast Quatter of the Southwest Quarter; thence South 89




degrees 52 minutes 26 seconds East along said North line 278.43 feet; thence North 02 degrees
07 minutes 26 seconds West 200.15 feet; thence North 89 degrees 52 minutes 26 seconds West
8.00 feet; thence North 02 degrees 07 minutes 26 seconds West 235.51 feet to the North line of
gatd South 660.00 feet; thence South 89 degrees 52 minutes 26 seconds East along said last
described North line 1067.75 feet to the East line of said Southeast Quarter of the Southwest
Quarter; thence South 01 degree 14 minutes 55 seconds East along said East line 660.19 feet to
the point of beginnirig. Subject to County State Aid Highway Number 66 right of way. Subject
to easements, restrictions and reservations of record,




COMMERCIAL LOAN AGREEMENT

EXHIBIT A
LENDER: BORROWER:
FRANDSEN BANK & TRUST | CROSSWOODS PROPERTIES, LLC
7429 Excelsior Rd CROSSWOODS GOLF COURSE, INC.
PO Box 2690 35878 County Road 3
Baxter, MN 56425-2690 Crosslake, MN 56442

(877) 855-1320

FINANCIAL REPORTING REQUIREMENTS: Borrower agrees to provide Lender with the following items
on an ongoing basis:

1) Annual Business Tax Return for Crosswoods Golf, Inc. within 120 days of year end.
2) Annual Personal Tax Return for Michael and Kelly Stone within 120 days of year end.
3) Annual Personal Financial Statement for Michae! and Kelly Stone.

MJS

09/29/2014




Participation Certificate and Agreement
Certificate Number 1440058323

Date and Parties. The date of this Participation Certificate and Agreement ("Agreement") is as of 09-29-2014
. The parties and their addresses are:

Originating Lender ("Seller") Participating Lender ("Purchaser")
FRANDSEN BANK & TRUST CITY OF CRAOSSLAKE

PG BOX 2690 37028 COUNTY ROAD 66

BAXTER, MN 56425-2690 CROSSLAKE, MN 56442

Definitions and Related Provisions.

(A) "Borrower" means the maker(s) of the Note and are hereby identified as: CROSSW00DS PROPERTIES, LLC & CROSSWOODS
GOLF COURSE, INC.

(B) "Collateral" means the following property that secures the Note and Loan: SEEATTAGHED EXHIBIT 'A' AND ALL BUSINESS
ASSETS OF CROSSWOODS GOLF COURSE, INC.

(C) "Collections" means all cash flow from the Loan, including principal, interest, insurance proceeds, proceeds
from liquidation of Collateral, distributions from bankruptcies, and other payments. Collections specifically
exclude the proceeds of the sale set forth in this Agreement.

(D) "Default” as it relates to the Borrower shall have the meaning set forth in the Loan Documents. Default as it
relates to the Seller and Purchaser shall mean the Seller's and/or Purchaser's failure to comply with the terms
and provisions of this Agreement. Time is of the essence.

(B) "Expenses” are advances for taxes, ‘insurance premiums and other items Seller deems appropriate to collect
sums due under the Loan, enforce and recover under the Loan Documents, and to protect the Collateral
securing the Loan, including but not limited to attorney fees and court costs. Seller may incur Expenses from
time to time.

(F) "Future Advances" means, for a multiple advance note, advances paid to Borrower under the
Loan Documents subsequent to the date of this Agreement.

(G) "Loan" means Borrower's obligations under the Loan Documents, including the obligation to pay principal,
interest, and other sums. The Loan includes all claims and rights against Borrower and others under the Loan
Documents and any lender obligations arising under the Loan Documents. The Loan includes the Loan
Documents, The Loan includes all extensions, renewals, modifications and refinancings of Borrower's
obligations,

(H) "Loan Documents" means any and all present and future instruments, guaranties, and other writings, relating
directly or indirectly, to the Note. Loan Documents do not include this Agreement or any attorney's opinion
concerning this Agreement.,

(I) "Note" means that certain note in the original principal amount of $ 100,000.00 ‘ , bearing a title of
UNIVERSAL NOTE , bearing the date of 09-29.2014 with a maturity date of
10-01-2024 , @ Loan Number of 1440058323 , with an outstanding principal balance

as of the date of this Agreement of $ 100,000.00 , and bearing interest at the following rate(s):

4.25%

Participation Certificate & Agreement-2
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(1) "Participation Interest” means, subject to the provisions set forth herein:

M (For a Loan that is not revolving and is a single advance note and/or fully funded) an undivided 100.000
percent interest in the outstanding balance of principal and interest under the Loan.

O (For a Loan that is not revolving and is a single advance note and/or fully funded) the following dollar
‘amount of the outstanding balance of principal and interest under the Loan: $

O (For a Loan that has multiple advances and is not fully funded and/or is revolving, and Seller excludes
advances made prior to the date of this Agreement) [ an undivided percent interest or
O § in the Future Advances under the Loan.

O (For a Loan that has multiple advances and is not fully funded and/or is revolving, and Seller either
includes advances made prior to the date of this Agreement or no advances were made prior to the date of

this Agreement) O an undivided percent interestor O §$ int the
Future Advances under the Loan.
O Other
(K) "Purchaser's Interest Rate” means X TFixed 4.000 percent; O Variable percent,

Seller shall calculate interest [ in accordance with the provisions of the Loan Documents, or O in
accordance with the following provisions:

2. Sale of the Participation Interest.
(A) Single Advance Note and/or Fully Funded; Not Revolving.

X The Note is a single advance note and/or is fully funded. The Note is not revolving. In consideration of the
sum of $ 100,000.00 , Seller hereby sells to Purchaser the Participation Interest.

(B) Multiple Advances Note that is not Fully Funded and/or is Revolving.
(0 The Note is a multiple advance note that is not fully funded and/or is revolving.
(1) Advances.
O Seller did not make any advances to Borrower prior to the date of this Agreement or

O Seller made advances to Borrower prior to the date of this Agreement in the amount of

$

(2) Effects of Prior Advances on Participation Interest. If the Seller made advances to Borrower prior
to the date of this Agreement, the sale

[ includes an interest in Seller advances to Borrower prior to the date of this Agreement or

[0 excludes any interest in Seller advances to Borrower prior to the date of this Agreement. For a
multiple advance note under which the Seller excludes Seller advances to Borrower prior to the date of
this Agreement, the Purchaser’s undivided interest in the fotal Loan advances made to Borrower may
change from time to time and shall be based on the percentage of the Purchaser's contributions
compared to the total of Seller advances to Borrower prior to the date of this Agreement and Future
Advances under the Loan. The percentage computation shall be to the nearest one thousandth percent.

0 Other

(3) Sale. In consideration of the sum of $ , Seller hereby sells to Purchaser the
Participation Interest.

Participation Certificate & Agreement-2
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(4) Contributions to Future Advances. Purchaser shall make contributions to Future Advances pro ratably
in accordance with the Participation Interest defined above and the provisions related thereto,

O And in accordance with the following additional terms:

For a Note that is revolving, the obligation to make contributions to Future Advances will continue as
the outstanding balance of the Loan increases and decreases as long as the dollar amount is not
exceeded for Participation Interests that are based on a dollar amount.

(5) Funding Future Advances. Within hours of Seller's request, Purchaser shall fund its
contributions to Future Advances by:

0O Wire Transfer
O Cashier's Check
O Other Methods as follows:

Purchaser's funds shall be immediately available. Upon Purchaser's written request, but no more often
than semi-annually, Seller shall deliver to Purchaser a statement of the total amount of the Future
Advances to Borrower, The statement shall also specify the total amount of Purchaser's portion of the
Future Advances and state the balance of principal, interest and other amounts outstanding from Borrower
under the Loan. Seller shall deliver the statement within a reasonable time.

3. Payment of Expenses and Administrative Fees; Distribution of Collections. Seller shall deduct Expenses
and Administrative Fees from Collections. Expenses shall be allocated pro ratably in accordance with the parties'
interests. In the event that Administrative Fees and/or Expenses exceed Collections, Seller may invoice Purchaser
for outstanding Administrative Fees and Purchaser's pro rata share of outstanding Expenses. Purchaser shall pay
such invoice within ten (10) days of such invoice. Seller will distribute Purchaser's share of Collections, less
Administrative Fees and Expenses, to Purchaser within ten (10) days of clearance of Collections. In the event that
any distribution of Collections to Purchaser is determined, by a court of competent jurisdiction, to be a preference
under any bankruptcy law or a fraudulent transfer, Purchaser shall reimburse the Seller for principal, interest, and
any other sums found to be due as a result of such preferential payment or transfer.

4, Payment of Collections. Seller shall pay Purchaser's share of Collections, adjusted for Purchaser's Interest
Rate, as follows:

O Pro rata. percent of Collections.

O Purchaser First Out. 1 100 percent [ percent of Collections until such time as Purchaser
has received Purchaser's investment plus interest thereon at the rate set forth in the Loan Documents,
Payments will be applied first to accrued interest and second to principal.

0O Purchaser Last Qut. [ 100 percent O percent of Collections until such time as Seller has
received Seller's investment plus interest thereon at the rate set forth in the Loan Documents. Payments will
be applied first to accrued interest and second to principal.

X Other. 100 PERCENT OF COLLECTIONS PROVIDED ALL OTHER BORROWER DEBTS TO SELLER ARE CURRENT, AND NOT [N DEFAULT OF ANY TERMS OR
- AGREEMENTS. :

5, Administrative Fee. Purchaser agrees to the payment of Administrative Fees for servicing as follows:

0 No Administrative Fee, Seller will bear all costs of administering and servicing the Loan.

0 Dollar Amount Administrative Fee. $ annually in advance,

O Percentage Administrative Fee. percent per annum of the percentage of Purchaser's
Participating Interest, computed monthly based on the most recent percentage of Purchaser's Participating
Interest.

Participation Certificate & Agreement-2 ‘
Bankers SystemsTM LPCA-2 6/12/2013

Wolters Kfuwer Financial Services © 2013 Page 3 of 6




6. Additional Provisions.
PURCHASER AGKNOWLEDGES THAT THEY ARE IN A SUBORINATE POSITION FOR ALL BORROWER DEBTS T0 SELLER AND SUBORDINATE TO ALL RIGHTS TO
GOLLATERAL OR PROCEEDS,

7. Servicing. Seller shall service the Loan, including making Collections and disbursements as provided herein.

" Seller will hold all Loan Documents and maintain records pertaining to the Loan. Except as expressly set forth
herein, Seller will make all decisions concerning-the servicing of the Loan, including but not limited to decisions
concerning the security for the Loan, guaranties, acceleration, foreclosure, acquisition of other security or
guaranties, deficiency judgments, purchase at foreclosure sales, and administration and disposition of acquired
security, Except as to the normal course of dealing with Borrower, Seller will not reduce principal or interest with
respect to the Loan or release or allow for the substitution of any Collateral in a manner that substantially reduces
the possibility of repayment without the Purchaser's consent. Seller will not renew, extend, or consent to the
adverse revision of the provisions of the Note or other Loan Documents or waive any claim against Borrower
without the Purchaser's written consent. In the event that the Seller proposes an action that requires the
Purchaser's consent and the Purchaser does not object in writing to a written proposal with respect thereto within
five (5) days of delivery of a written proposal to Purchaser, notwithstanding anything herein to the contrary,
Purchaser shall be deemed to have consented thereto. Seller will use the same degree of care in servicing and
collecting the Loan as it would for its own accounts. Notwithstanding any other provision of this Agreement to the
contrary, Seller will not be liable to Purchaser for any action taken or omitted or for any error in judgment except
for Seller's bad faith or willful misconduct.

8. Security. If Collateral secures this Loan, Purchaser shall hold a pro rata interest in the Collateral. Upon full
payment of the sums die under the Note and Loan Documents, Purchaser’s interest in the Collateral shall be null
and void.

9. Representations and Other Agreements. The parties represent and agree:

(A) Loan Documents. Purchaser received copies of all documents necessary to evaluate the quality of the Loan
before entering into this Agreement, All Loan Documents are available at Seller's office for Purchaser's
inspection and copying during normal lobby hours upon reasonable advance notice and at such other times as
Seller may permit. Unless otherwise agreed, Seller will from time to time provide Purchaser with complete and
current credit information regarding the following: Status of accrual under the Loan, principal and interest
payments, financial statements, property values and liens and any factual information bearing on the
Borrower's continuing credit worthiness.

(B) No Recourse; Disclaimer of Certain Warranties; Release. Seller makes the sale of the Participation -
Interest without recourse. Purchaser acknowledges that it has made an independent investigation of the Loan
and has satisfied itself with respect to the credit standing of the Borrower and any other obligor under the
Loan, the value of any security for the Loan, and the validity and enforceability of the L.oan Documents.
Except as to the express representations set forth herein, Purchaser acknowledges that it is not relying on
Seller’s judgment and that Seller has not made any warranties or representations, express or implied, on
which the Purchaser relies. Bxcept as to express representations set forth herein, Seller makes no warranties or
representations regarding the legality, perfection, enforceability or priority of any security interests,
mortgages, guaranties, or similar documents issued in connection with the Loan. Purchaser agrees to share the
risks of collection of the Loan and of the adequacy of the Collateral in proportion to the Purchaser's
Participation Interest in the total advances to Borrower. Purchaser releases Seller from any liability under state
or federal securities laws arising from the failure of Seller to register the Purchaser's Participation Interest
and/or sale. Purchaser and Seller acknowledge that based on their independent evaluations, the sale of
Purchaser's Participation Interest in the Loan is not intended to constitute the sale of a "security” within the
meaning of any applicable federal or state securities law, and that it is not anticipated that there will be any
filing under any securities law,

(C) No Fiduciary Relationship; No Partnership, Joint venture, Agency, or Trust, Purchaser acknowledges
that no fiduciary relationship exists or shall exist between the Purchaser and Seller. Purchaser and Seller agree
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that they do not intend that this Agreement be construed to create a partnership, joint venture, agency, or trust
relationship.

(D) Set-Offs. In the event of a Default by Borrower and a set-off of funds that will be applied to sums due under
the Loan, Seller and Purchaser will share in such set-off in accordance with their rights under the provisions of
the Payment of Collections paragraph as of the date of the set-off.

(E) Status of Loan. Seller represents that the Loan is not classified; that the Loan is presently on an accrual
status; that the Loan is not in Default; and that the Seller has not renegotiated or compromised the terrns of the
Loan due to any deteriorating financial condition of Borrower or any other obligor under the Loan.

(F) Purchaset's Authority. Purchaser hereby represents and warrants to Seller that at the time Purchaser
executes this Agreement, Purchaser has received all authorizations of its loan committee, board of directors,
shareholders, stockholders and such other bodies or persons as are necessary to authorize Purchaser's purchase
of the Participation Interest; that such authorization is reflected in the appropriate minutes thereof and
continues to be an official record of Purchaser, and that Purchaser has the financial ability to perform its
obligations under this Agreement,

(G) Notification. Seller and Purchaser will promptly notify each other should either receive actual notice or
knowledge of any loss of the Collateral or change in financial condition of any party obligated to Seller under
the Loan Documents if such event could have a material adverse effect on repayment of the Loan,

(H) Notices. Except as set forth herein, Seller and Purchaser shall send all notices by first class mail to the
addresses set forth in this Agreement,

(I} Binding Effect. This Agreement is binding on the successors and assigns of the parties,

(J) Amendment, Integration and Severability. This Agreement may not be amended or modified by oral
agreement. No amendment or modification of this Agreement shall be effective unless made in writing and
executed by Purchaser and Seller. This Agreement is the complete and final expression of the parties. If any
provision of this Agreement is unenforceable, then the unenforceable provision will be severed and the
remaining provisions will still be enforceable.

{K) Remedies. Nothing in this Agreement will be construed to limit either party's remedies. The parties are
allowed all remedies provided by law and equity.

(L) Interpretation. To the extent required, whenever used, the singular includes the plural and the plural includes
the singular. The headings are for convenience only and are not to be used to interpret or define the terms of
this Agreement.

10. Failure to Remit. If-the Seller fails to rémit sums due Purchaser timely, Seller shall pay to Purchaser interest and
late fees equal to those specified in the Loan Documents.

11.Removal/Termination of Seller as Servicer. To the extent permitted by applicable law, Purchaser may remove
Seller as servicer under the following terms and conditions:

{(A) Qualifying Events. If (1) Seller materially fails to comply with its contractual obligations under this
Agreement; (2) Seller or Seller's holding company (if any) petmons for or becomes subject to bankruptcy;
(3) Seller commits any act of insolvency; (4) Seller resigns as servicer; or (5) Seller is declared insolvent, is
taken over, or otherwise closed by a governmental regulatory agency which has jurisdiction over Seller,
Purchaser may notify Seller and, subject to the provisions herein, assume servicing of the Loan under the
terms and conditions stated herem for servicing, including the payment of Administrative Fees, as well as
demand any documentation or writings reasonably necessary to service the Loan.

(B) Multiple Participants. Notwithstanding the foregoing, in the event of multiple participants in the Loan, the
_lender with the then largest share will have the option to assume servicing of the Loan. If any participant
possessing this option does not exercise its right upon the demand of any other participant, the option will then
pass to the participant with the next largest share, or in the event of lenders with equal shares, to the first
lender purchasing its share.
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12.Purchaser Rights. The new servicer shall have the right to notify the Borrower and any other party obligated
under the Loan to pay any amounts due under the Loan directly to the new servicer. Seller will join in such notice.
Administrative Fees will be prorated as of the date of Seller's removal or termination. Unless otherwise agreed, all
remaining terms of this Agreement will survive Seller's removal as servicer.

13.Right of First Refusal. In the event that Purchaser intends to sell any or all of its interest in the Participation
Interest, the Seller shall have a right of first refusal. Prior to any transfer to a third party, Purchaser shall forward
to Seller copies of all proposed agreements relating to such sale as well as a statement summarizing the terms of
such proposed sale, The summary shall include identification of all parties to the proposed transaction and all
relevant dates. Seller shall have ten (10) days from receipt of all documents and summary within which to either
exercise its right of first refusal or decline to exercise its right of first refusal. Failure to comply with these
provisions will render any transfer to a third party void. If Seller exercises its right of first refusal, Purchaser
and Seller shall complete the sale within ten (10) days from the date of exercising such right.

14.Transfer. Purchaser shall not sell, pledge, assign, subparticipate, or otherwise transfer its Participation Interest
without the written consent of Seller.

15. Attorney Fees and Costs. If any party to this Agreement brings an action to enforce the terms of this
Agreement, the unsuccessful party will pay the prevailing party all of its court costs and reasonable attorney fees
incurred in bringing or defending such action.

16.Governing Law and Venue. The Seller is located in the jurisdiction set forth in the Date and Parties section of
this Agreement, The laws of Seller's jurisdiction govern this Agreement, and to the extent required, the laws of the
jurisdiction(s) in which the Collateral is located govern this Agreement. The exclusive venue for any action shall
be Seller's jurisdiction, but to the extent required, shall include the jurisdiction(s) in which the Collateral is
located.

17.Check Boxes. For those provisions that are preceded by a check box, those provisions are part of this Agreement
only if they are checked.

18.Maintain Confidentiality. Purchaser shall maintain the confidentiality of the Borrower's information.

19. Compliahce with Law. Notwithstanding aﬁy provision herein, Seller may take any action required by applicable
laws or regulations. ‘

20.Jury Trial Waiver.
[ To the extent permitted by law and after consultation with counsel, the parties knowingly, voluntarily,
and intentionally waive trial by jury.

Signatures. Executed as of 08-28-2014

Sellet Purchaset
@;«vz ﬁ.«: Fe= :Om?;
By DAVE DESMARAIS By DAN voc.‘r?
Print Name and Title VIGE PRESIDENT Print Name/nd/Jitle CITY ADMINISTRATORIGONSULTANT
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Subordination Agreement

AGREEMENT made this 24th day of February, 2016, between the City of Crosslake and Frandsen Bank &
Trust.

WHEREAS, Frandsen Bank & Trust is the mortgagee for a mortgage dated September 24, 2014, recorded
October 6,2014 as Document No. A-850443 in the amount of $100,000.00, executed by Crosswoods
Properties, LLC and Crosswoods Golf Course, Inc. and said mortgage secures loan #1440058323, which
was 100% sold to the City of Crosslake on September 29, 2014, The mortgage affects real property
described as: :

See attached exhibit A

AND WHEREAS, the parties desire that Frandsen Bank & Trust have a second mortgage lien superior to
the lien of the existing mortgage held by the City of Crossiake.

NOW THEREFORE, in consideration of Frandsen Bank & Trust making a loan, the City of Crosslake hereby
subordinates the lien of its mortgage to the lien of the Frandsen Bank & Trust mortgage dated February
24, 2016, in the amount of $100,000.00, recorded on as Document No,

-

The City of Crosslake

;. .
By: 77’&/@&( A A’,ZWW1
* lts: City-Adminfstrator/Consultant )
FrnAwe & DIREETOR [f TRt S RER

State of }
}ss
County of }
The foregoing was acknowledge before me this ZHI’ day of Ft’,b ,ZD!@, by the of

Frandsen Bank & Trust, a corporation under the laws of the State of Minnesota on the behalf of the

corporation.
By: Wm

Notary Public

CHARLENE E. NELSON
7 NOTARY PUBLIC-MINNESOTA &
My Comm. Exp. Jan. 31, 2018

THIS INSTRUMENT WAS DRAFTED BY:
Frandsen Bank & Trust




489349v1 MNI BR455-6

Exhibit B

Available RLF Funds

B-1




EXHIBIT B

CITY OF CROSS LAKE 11/09/16 9:31 AM
Page 52

Trial Balance

YTD OCTOBER 2016

Act

Typ Act Code Last Dimension Begin Year YTD Debit YTD Credit Balance

FUND 503 EDA (REVOLVING LOAN)
General Ledger

Asset
1G  503-10100 10100 Cash $0.00 $0.00 $0.00 $0.00
1G  503-10102 10102 Restricted Cash-RUS R $290,690.26 $27,431.52 $0.00 $318,121.78
IG  503-11500 11500 Accounts Receivable $0.00 $0.00 $0.00 $0.00
IG  503-11501 11501 Loans Receivables $148,131.14 $0.00 $20,806.41 $127,324.73
Total Asset $438,821.40 $27,431.52 $20,806.41 $445,446.51
Liability
G 503-20200 20200 Accounts Payable $0.00 $0.00 $0.00 $0.00
G 503-20700 20700 Due to Other Funds $0.00 $0.00 $0.00 $0.00
Total Liability $0.00 $0.00 $0.00 $0.00
Equity
I1G  503-25300 25300 Unreserved Fund Balanc -$438,821.40 $0.00 $6,625.11 -$445,446.51
Total Equity -$438,821.40 $0.00 $6,625.11 ($445,446.51)
FUND 503 EDA (REVOLVING LOAN) $0.00 $27,431.52 $27,431.52 $0.00
Revenue
IR 503-34951 34951 Rev Loan Principal Pymt $0.00 $0.00 $0.00 $0.00
IR 503-36210 36210 Interest Earnings $0.00 $0.00 $1,268.41 -$1,268.41
IR 503-36211 36211 Revolving Loan Interest $0.00 $0.00 $5,356.70 -$5,356.70
IR 503-39200 39200 Operating Transfers $0.00 $0.00 $0.00 $0.00
Total Revenue $0.00 $0.00 $6,625.11 ($6,625.11)
Expenditures
{E  503-46500-304 304 Legal Fees (Civil) $0.00 $0.00 $0.00 $0.00
IE  503-46500-430 430 Miscellaneous $0.00 $0.00 $0.00 $0.00
{E  503-46500-447 447 Loan Disbursements $0.00 $0.00 $0.00 $0.00
Total Expenditures $0.00 $0.00 $0.00 $0.00

(Excess) / Loss ($6,625.11)
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Staff Report - Crosslake Parks, Recreation & Library

Date: November 3, 2016
To: Crosslake City Council
From: Jon Henke, Director of Parks, Recreation & Library

1. AAA
The next AAA senior driving refresher courses will be held on November 30 from 9-1. Call
AAA to register at 888-234-1294.

2. Community Blood Drive
The Community Center will be hosting a blood drive on Wednesday November 16th from 12-6.
Food will be provided. Please consider making a donation.

3. Yoga Postponed
Our yoga class on Tuesdays with Gail will start again in the spring.

4. Community Center Schedule
The Community Center will be closed for the Thanksgiving Holiday.




CITY OF CROSSLAKE
USE OF BODY-WORN CAMERAS POLICY

Purpose

The use of body-worn cameras (BWCs) in law enforcement is relatively new. The primary purpose of
using BWCs is to capture evidence arising from police-citizen encounters. While this technology allows
for the collection of valuable information, it opens up many questions about how to balance public
demands for accountability and transparency with the privacy concerns of those being recorded. in
deciding what to record, this policy also reflects a balance between the desire to establish exacting and
detailed requirements and the reality that officers must attend to their primary duties and the safety of
all concerned, often in circumstances that are tense, uncertain, and rapidly evolving.

Policy

It is the policy of this department to authorize and require the use of department-issued BWCs as
set forth below.

Scope

This policy governs the use of BWCs in the course of official duties. It does not apply to the use
of surreptitious recording devices in undercover operations or the use of squad-based (dash-cam)
video recorders. The chief or chief’s designee may supersede this policy by providing specific
instructions for the use of BWCs to individual officers, or providing specific instructions for the
use of BWCs pertaining to certain events or classes of events, including but not limited to
political rallies and demonstrations. The chief or chief’s designee may also provide specific
instructions or standard operating procedures for BWC use to officers assigned to specialized
details, such as carrying out duties in courts or guarding prisoners or patients in hospitals and
mental health facilities.

Definitions ‘
The following phrases have special meanings as used in this policy:

A. MGDPA or Data Practices Act refers to the Minnesota Government Data Practices Act,
Minn. Stat. § 13.01, et seq.

Records Retention Schedule refers to the General Records Retention Schedule for Minnesota Cities

A. Law enforcement-related information means information captured or available for

capture by use of a BWC that has evidentiary value because it documents events with
respect to a stop, atrest, search, citation, or charging decision.

Evidentiary value means that the information may be useful as proof in a criminal prosecution, related
civil or administrative proceeding, further investigation of an actual or suspected criminal act, or in
considering an allegation against a law enforcement agency or officer.




A. General Citizen Contact means an informal encounter with a citizen that is not and does
not become law enforcement-related or adversarial, and a recording of the event would
not yield information relevant to an ongoing investigation. Examples include, but are not
limited to, assisting a motorist with directions, summoning a wrecker, or receiving
generalized concerns from a citizen about crime trends in his or her neighborhood.

Adversarial means a law enforcement encounter with a person that becomes confrontational, during
which at least one person expresses anger, resentment, or hostility toward the other, or at least one
person directs toward the other verbal conduct consisting of arguing, threatening, challenging,
swearing, yelling, or shouting. Encounters in which a citizen demands to be recorded or initiates
recording on his or her own are deemed adversarial.

A. Unintentionally recorded footage is a video recording that results from an officer’s
inadvertence or neglect in operating the officer’s BWC, provided that no portion of the
resulting recording has evidentiary or administrative value. Examples of unintentionally
recorded footage include, but are not limited to, recordings made in station house locker
rooms, restrooms, and recordings made while officers were engaged in conversations of a
non-business, personal nature with the expectation that the conversation was not being
recorded.

B. Official duties, for purposes of this policy, means that the officer is on duty and
performing authorized law enforcement services on behalf of this agency.

Use and Documentation »
A. Officers may use only department-issued BWCs in the performance of official duties for
this agency or when otherwise performing authorized law enforcement services as an
employee of this department.

B. Officers who have been issued BWCs shall operate and use them consistent with this
policy. Officers shall check their issued BWCs at the beginning of each shift to make sure
the devices are functioning properly and shall promptly report any malfunctions to the
officer’s supervisor.

C. Officers should wear their issued BWCs at the location on their body and in the manner
specified in training.

D. Officers must document BWC use and nonuse as follows:

1. Whenever an officer makes a recording, the existence of the recording shall be
documented in an incident report unless that recording is unintentionally
recorded footage.

2. Whenever an officer fails to record an activity that is required to be recorded
under this policy or captures only a part of the activity, the officer must
document the circumstances and reasons for not recording in an incident
report. The Chief’s designee shall review these reports and initiate any
corrective action deemed necessary.




General Guidelines for Recording

Officers shall activate their BWCs when anticipating that they will be involved in, become involved in, or
witness other officers of this agency involved in a pursuit, Terry stop of a motorist or pedestrian, search,
seizure, arrest, use of force, adversarial contact, and during other activities likely to yield information
having evidentiary value. However, officers need not activate their cameras when it would be unsafe,
impossible, or impractical to do so, but such instances of not recording when otherwise required must
be documented as specified in the Use and Documentation guidelines, part (D)(2) (above).

A.

B.

Officers have discretion to record or not record general citizen contacts.

Officers have no affirmative duty to inform people that a BWC is being operated or that they
are being recorded.

Once activated, the BWC should continue recording until the conclusion of the incident or
encounter, or until it becomes apparent that additional recording is unlikely to capture
information having evidentiary value. The officer having charge of a scene shall likewise
direct the discontinuance of recording when further recording is unlikely to capture
additional information having evidentiary value, Officers shall state the reasons for ceasing
the recording on camera before deactivating their BWC. If circumstances change, officers
shall reactivate their cameras as required by this policy to capture information having
evidentiary value.

Officers shall not intentionally block the BWC’s audio or visual recording functionality to
defeat the purposes of this policy.

Notwithstanding any other provision in this policy, officers shall not use their BWCs to
record other agency personnel during non-enforcement related activities, such as during pre-
and post-shift time in locker rooms, during meal breaks, or during other private
conversations, unless recording is authorized as part of an administrative or criminal
investigation.

Officers shall not intentionally edit, alter, or erase any BWC recording unless otherwise
expressly authorized by the chief or the chief’s designee.

Special Guidelines for Recording
Officers may, in the exercise of sound discretion, determine:

A. To use their BWC to record any police-citizen encounter if there is reason to believe the
recording would potentially yield information having evidentiary value, unless such
recording is otherwise expressly prohibited.

B. To use their BWC to take recorded statements from persons believed to be victims and
witnesses of crimes, and persons suspected of committing crimes, considering the needs
of the investigation and the circumstances pertaining to the victim, witness, or suspect.

In addition,




A. Officers need not record persons being provided medical care unless there is reason to
believe the recording would document information having evidentiary value. Officers
may activate their BWCs when dealing with individuals believed to be experiencing a
mental health crisis or event. BWCs shall be activated as necessary to document any use
of force and the basis therefor and any other information having evidentiary value, but
need not be activated when doing so would serve only to record symptoms or behaviors
believed to be attributable to the mental health issue.

C. Officers should use their BWCs and squad-based audio/video systems to record their
transportation and the physical transfer of persons in their custody to hospitals, detox and
mental health care facilities, juvenile detention centers, and jails, but otherwise should
not record in these facilities unless the officer anticipates witnessing a criminal event or
being involved in or witnessing an adversarial encounter or use-of-force incident.

~Downloading and Labellng Data

A. Each officer using a BWC is responsible for transferring or assuring the ploper transfer of
the data from his or her camera to the camera data storage system by the end of that
officer’s tour of duty, if this data falls within “C, D, E, F, G,” categories listed below.
Transferring of “other data”, if not previously transferred, shall be completed at the
beginning of the officer’s next tour of duty. However, if the officer is involved in a
shooting, in-custody death, or other law enforcement activity resulting in death or great
bodily harm, the chief’s designee shall take custody of the officer’s BWC and assume
responsibility for transferring the data from it.

B. Officers shall label the BWC data files at the time of video capture or transfer to storage,
and should consult with a supervisor if in doubt as to the appropriate labeling. Officers
should assign as many of the following labels as are applicable to each file:

C. Evidence—criminal: The information has evidentiary value with respect to an actual or
suspected criminal incident or charging decision.

D. Evidence—force: Whether or not enforcement action was taken or an arrest resulted, the
event involved the application of force by a law enforcement officer of this or another
agency.

Evidence—property: Whether or not enforcement action was taken or an arrest resulted,

an officer seized property from an individual or directed an individual to dispossess

property.

Evidence—administrative: The incident involved an adversarial encounter.

Evidence—other: The recording has potential evidentiary value for reasons identified by

the officer at the time of labeling.

Training: The event was such that it may have value for training.

Unintentionally recorded footage: See Definitions, part G. Officers labeling a file as

such shall document the events or subject matter that was accidentally recorded on a form

or in a manner specified by the department.

J. Not evidence: The recording does not contain any of the foregoing categories of
information and has no apparent evidentiary value. Recordings of general citizen contacts
are not evidence.
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K. In addition, officers shall flag each file as appropriate to indicate that it contains
information about data subjects who may have rights under the MGDPA limiting public
disclosure of information about them. These individuals include:

1.

2.

10.

11.

12.

13.

14.

Victims and alleged victims of criminal sexual conduct.
Victims of child abuse or neglect.

Vulnerable adults who are victims of maltreatment.
Undercover officers.

Informants.

When the video is clearly offensive to common sensitivities.

Victims of and witnesses to crimes, if the victim or witness has requested not to be
identified publicly.

Individuals who called 911, and services subscribers whose lines were used to place a
call to the 911 system.

Mandated reporters.

Juvenile witnesses, if the nature of the event or activity justifies protecting the
identity of the witness.

Juveniles who are or may be delinquent or engaged in criminal acts.

Individuals who make complaints about violations with respect to the use of real
property.

Officers and employees who are the subject of a complaint related to the events
captured on video.

Other individuals whose identities the officer believes may be legally protected from
public disclosure.

Labeling and flagging designations may be corrected or amended based on additional

information.




Access to BWC Data
A. Access to BWC data from city or personally owned and approved devices shall be

B.

managed in accordance with established city policy.

Officers may access and view stored BWC video only when there is a business need
for doing so, including the need to defend against an allegation of misconduct or
substandard performance. Officers may review video footage of an incident in which
they were involved prior to preparing a report, giving a statement, or providing
testimony about the incident.

After being granted permission from the chief or the chief’s designee, officers may
display portions of BWC footage to witnesses as necessary for purposes of
investigation as allowed by Minn. Stat. § 13.82, subd. 15, as may be amended from
time to time. Officers should limit these displays to protect against the incidental
disclosure of individuals whose identities are not public,

Agency personnel shall document their reasons for accessing stored BWC data via a
brief narrative to be delivered to the Chief or his designee at the time of each access.
Agency personnel are prohibited from accessing BWC data for non-business reasons
and from sharing the data for non-law enforcement related purposes, including but
not limited to uploading BWC data recorded or maintained by this agency onto public
and social media websites.

Officers shall refer members of the media or public seeking access to BWC data to
the chief, who will process the request in accordance with the MGDPA and other
governing laws. Employees seeking access to BWC data for non-business reasons
may make a request for it in the same manner as any member of the public.

BWC data shall be made available to prosecutors, courts, and other criminal justice
entities as provided by law.

Agency Use of Data , :
A. The chief or the chief’s designee may access BWC data for the purposes of reviewing or
investigating a specific incident that has given rise to a complaint or concern about
officer misconduct or performance.

B. Nothing in this policy limits or prohibits the use of BWC data as evidence of misconduct
or as a basis for discipline.

C. This agency (the chief’s designee) will conduct an annual audit to check for the
occurrence of unauthorized access to BWC data. Randomized sampling may be utilized
for this process, and statistical results of the audit shall be reported to the chief.

D. Officers should contact the chief to discuss retaining and using BWC footage for training
purposes. Officer objections to preserving or using certain footage for training will be
considered on a case-by-case basis. Field training officers may utilize BWC data with
trainees for the purpose of providing coaching and feedback on the trainee’s
performance.




Data Retention .

A. Evidentiary data shall be retained for the period specified in the General Records
Retention Schedule for Minnesota Cities. When a particular recording is subject to
multiple retention periods, it shall be maintained for the longest applicable retention
period.

B. Unintentionally recorded footage shall not be retained.

C. BWC footage that is classified as non-evidentiary, or becomes classified as non-
evidentiary, shall be retained for a minimum of 90 days following the date of capture. If
information comes to light indicating that non-evidentiary data has evidentiary value or
value for training, it may be reclassified and retained for a longer period.

D. The department shall maintain an inventory of BWC recordings.

\ Crosslake Police Chief
Robert G. Hartman December; 2016
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