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Important Notice To The Residents Of Crosslake

On Tuesday, August 29, 1995, the residents of Crosslake will have an opportunity to vote on an authorization for the City of Crosslake to
borrow money by issuing its general obligation bonds in an amount not to exceed $640,000 to finance the construction of a new Community

Center building to replace the one destroyed by fire in January, 1994.

Get The Facts!

Read this brochure carefully and then attend one of the following information meetings scheduled by the Crosslake City Council.

Saturday, Angust 19, 10:00 a.m.
Monday, August 21, 7:00 p.m.

Both meetings will be held in the Crosslake Emergency Services building,
This publication or information is provided by the City of Crosslake and is not circulated for the purpose of influencing either a “yes” or

“no” vote at the August 29, 1995, special election.

What is included in the proposed building?

The building includes two community rooms, a multi-
purpose recreational center, an exercise room, a serving
kitchen, lavatory and locker facilities, storage spaces and
a small office.

The two community rooms are designed to serve a
wide variety of programs, including preschool classes,
youth groups and adult clubs.

The kitchen is designed for the serving of light refresh-
ments or catered meals, but not for preparatlon of full
meals.

'The multi-purpose recreational center is the size of a
junior high gymnasium, Its specially designed carpeted
floor will be lined for basketball and volleyball and will
also be ideal for banquets and a wide variety of other
activitics. Lighting and a portable stage will enhance
concerts, programs and stage productions. The perimeter
of the room will serve as an indoor running and walking
area during the cold winter months.

Where will the building be located?
The building site is just east of the old Community
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Center. The front entrance to the building will face south
toward Daggett Pine Road.

Who has been involved in planning and designing
the proposed building?

Shortly after the fire a citizens” study committee was
organized. That committee mailed a survey to almost
2,000 property owners to determine community inter-
ests. More than 600 responses were received. The com-
mittee also conducted a public hearing on April 22,
1994, to get community input. Using the information
obtained from residents, the committee submitted find-
ings and recommendations to the City Council.

On June 30, 1994, the. City Council scheduled a public
meeting to get community reaction to the committee’s
recommendations. The Council subsequently appointed
a smaller citizens’ planning committee to work with an
architect. The proposed plan responds to the needs and
desires identified by residents in the survey and the two
public meetings.

What kinds of activities are likely to occur in such
a building? :

Many activities have been suggested including club
meetings, bridge, youth overnights, indoor walking, con-
certs, karate classes, carnivals, stage productions, par-
ties, receptions, health and fitness programs, adult edu-
cation classes, preschool classes, basketball and volley-
ball, community Halloween, Christmas and Easter par-
ties for children, etc. The center is intended to serve peo-
ple of all ages.

How much will the building cost?
The architect’s estimated construction cost is
~ $800,000.

How will it be financed?

The city received approximately $220,000 in insur-
ance for the old building, some of which has been
expended to clear the site after the fire and to pay archi-
tectural fees. S .

The proposed way to finance the remaining construc-
tion costs is to borrow money by issuing general obliga-
tion bonds in an-amount not to exceed $640,000. The
bonds would be issued for a term of 15 years.

If the voters approve this bond issue, what kind of
tax increase can I expect?

That depends on the market value of your property. For
residential homestead property, the additional tax would

be as shown in the fol(lowin-g table.

A minimum and maximum range is shown because
homesteaded properties may be eligible for a Property
Tax Refund (Circuit Breaker), depending upon house- -
hold income. For example, the owner of a residential
homestead with an estimated market value of $90,000
can expect to have an increase of about $25.41 per year
for the 15 years of:the issue. If the household qualifies
for an income-related Property Tax Refund, the refund
may reduce the net effect of this increase to not less
than $10.14 per year. A form must be filed with the
State to receive a refund. Households with income
greater than $60,000 are not eligible for a Property Tax
Refund.

Residential Homestead
{As related to income)

Market Annual Increase
Value Minimum Maximum
$60,000 $5.06 $16.94
70,000 5.93 19.76
80,000 7.91 22.59
90,000 10.14 25.41
100,000 11,29 28.23
125,000 19.41 35.29
150,000 23.29 42.35
175,000 . 27.18 49.41
200,000 56.47 56.47
300,000 84.70 84.70

What about seasonal recreational residential prop-
erty, or commercial and industrial property?

Since the additional tax is based on market value
rather than on tax capacity, the increases for these clas-
sifications of property are no different than for residen-
tial homestead except that these properties do not quali-
fy for any Property Tax Refund, '

Seasonal Recreational Residential
or
Commercial and Industrial

Market Value Annual Increase
$60,000 $16.94
70,000 19.76
80,000 22.59
90,000 25.41
100,000 28.23
125,000 35.29



150,000 42.35
175,000 49.41
200,000 56.47
300,000 84.70

Would part of this property tax increase go to the
county and the school district?

No. All funds collected from this special property tax
levy would go to the City of Crosslake to be used to
pay for the Community Center.

I’ve heard about a possible grant to finance the
proposed Community Center. What’s that ali about?

The Crosslake Telephone Company has applied to the
Rural Utilities Service of the U.S. Department of
Agriculture for a grant of $400,000. All of the
$400,000 grant, along with a required contribution of
$80,000 from the Telephone Company, would become
a permanent Crosslake Telephone Company Revolving
Loan Fund. It never would have to be repaid to the
RUS. The $480,000 would initially be made available
as a zero interest loan to assist in financing the new
Community Center building. The loan must be repaid
to the Telephone Company from the city budget over a
period of ten years. Funds repaid would subsequently
be reloaned by the Telephone Company for other eco-
nomic development projects within its service area.

Wouldn’t this still result in an increase in my
property taxes?

Yes, but the increase would be much less than shown
above because there is no interest and no fees on
$480,000 of the money that must be borrowed to
finance the proposed Community Center.

How likely is it that the Telephone Company will
receive this grant, and how soon will we know?

That’s impossible to say at this time. A similar appli-
cation was submitted to the RUS last January by the
Arvig Telephone Company for a grant to finanece an
Industrial Park in Pequot Lakes. Word of approval of
that application was not received until five months after
its submission. The Crosslake Telephone Company
application was submitted in early April, so a response
is not expected until this fall at the earliest, and might
not be received for as long as a year from the time of
application.

Why not wait until éve have a response to the RUS
application?

That’s a good question, and one that has been con51d-'
ered. The City Council determined that to wait would
delay the start of construction until the spring of 1996
at the earliest. Such a delay would also result in
increased building costs.

Would there be an increase in annual operating
costs if a new Community Center building is con-
structed?

Yes. In 1993, the last year that the old Community
Center was operated, the cost of operating the center —
including staffing costs, maintenance, utilities, insur-
ance, supplies and equipment — came to about $73,000,
The projected operating costs for the first year of the

- proposed new center are estimated to be approximately

$89,000. The increase in anticipated operating costs is
caused by a combination of factors including inflation,
a proposed building that is larger than the old building,
and the plan to have the center available for community
use Monday through Friday during evening as well as
daytime hours and also during the day on Saturdays.

Where may I vote and what are the voting hours?
Polls will be open from 10:00 a.m. to 8:00 p.m. on
Tuesday, August 29, 1995. Voting will be in the

* Crosslake City Hall.

Who may vote? :

All residents of the City of Crosslake who are regis-
tered to vote. You may also register at the polls on elec-
tion day, but proof of residence, such as a Minnesota
Driver’s License, must be furnished.

May I vote by absentee ballot if I will be unable to
come to the polls?

Yes. Beginning July 28, 1995, you may come to the
Crosslake City Hall between the hours of 8:30 a.m. and
4:30 p.m. Monday through Friday for an absentee ballot
application. The City Hall will also be open for absentee
voting on Saturday, August 26, from 1:00 to 3:00 p.m.
and on Monday, August 28, from 8:30 a.m. to 7:00 p.m.

Where can I obtain more information?

Come to one of the public information meetings being
sponsored by the City Council on Saturday, August 19, at
10:00 a.m. and on Monday, August 21, at 7:00 p.m. in the
Crosslake Emergency Services building,
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