{KE MINNESOTA
7 UUBPECTAL CUUNCIL SESSION
May 18, 1987 - 6:00 p.m., at City Hall

‘The di?y Gounhil of Crosslake Minnesota met in a apecial session on Monday

May 18f 1987 at 6:00 p.m. in the Council Chambers of ity Hall. The
followfng members were present: Mayor Oliver Courts and Councilmembers
Elizabeth Andolshek, Lyle Arends, Diana Gallaway and Oliver Yates. Also
present were City Attorney James Gammello and Planning and Zonig Coordinator
Marlowe Kingstedt. There were approximately three members of the community
present. ‘ :

:Mayor ¢durts called this special meeting to order at 6:00 p.m. and said the

first item for Council consideration would be the recommendation of the
Planning and Zoning Commission regarding the amendments to Ordinance No.
B.66, Mﬂ; Kingstedt explained that at the Planning and Zoning Meeting on

May 1%, 1987 the Commission passed this amendment and asked the Council to
act on it and -set a public hearing to adopt the revisions. MOTION NO. 5S4-
01-87 WAS MADE BY COUNCILMEMBER GALLAWAY AND SECONDED BY COUNCILMEMBER ARENDS
TO ACCEPT. THE RECOMMENDATION OF THE PLANNING AND ZONING COMMISSION TO AMEND
ORDINANCE NO. 8.6%5, SUBD. 4 AND SUBD. 4 (a) RELATING TO SALE OF REAL ESTATE
WITHOUT A CERTIFICATE OF COMPLIANCE ON FILE, AND TO SET THE PUBLIC HEARING
FOR -3AID ORDINANCE AMENDMENT FOR JUNE 8, 1987, - MOTION PASSED UNANIMOUSLY.

Mayor Courts indicated'the;hekh"iﬂém for consideration by the Council would
be the amount to state on the purchase agreement for the Unique Boutique
Building. Mayor Courts asked Mr, Gammello to address this issue and to

- pelnt out to-theCouncil what a purchase agreement is and what it is Tor.

Mr. G%mmellb distributed copies of a purchase agreement to members of the

Council. Mr. Gammello sald the City is authorized to purchase existing

property without any formal hearings put because all of the meetings are

open to the public and the motions. were printed in the paper it makes the
purchase price a public matter and dealing on property a little more

~difficult.He saie it might indicate to the seller that he will get full

price for the property. Mr. Gammello indicated there was also an article
in the newspaper relating the results of the survey and because of all:

- this he recommended the Council should proceed with caution.

‘Mr. Gamrello said the next step is to make an offer to the seller by use

of" a 'purchase agreement. Because this will be alegally binding contract

-after it is signed by the Mayor and Clerk and accepted by the seller, the

of fering price should be reascnable. This offer will be a formal offer to
purchase the property. . : -

‘Contingencies were discussed with the following to be placed on the

purchase agreement: (1) Certificate of survey; (2} Easement on North side
of bullding;. {3} PBuilding must conform to all local, state and federal

laws; and (4) Esérow monsy sbos'd be put into an interest bearing account.

Mr. Gammello stated that if the City were to buy the property outright for

cash 1t would be a typical sale but if there were to be a contract in the
purchase it would involve some legal implications.
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fitle insurance was discusgsed and Mr. Gammello said that although title
Lngurange is not typical in this area it would be a good idea for the City
of Cros slake to obtain it. Mr. Gammello stated that the title opinion

- does not dover all problem such as survey questions which are typically

dJJclalmed but that asking for an additional rider on the title insurance .
that problem will be covered. Mr. Gammello stated that survey gquestions
arc a graylaned. : '

CounciJmLmDPP Arends stated that on ‘page 200 of the Code Book 1t stated that
business offices and retail storesmust have one space for each 100 square
feet of* floor space. Mr. Gammello indicated that was for planning and
zoning to consider when issu?ﬂp a building permit. Mr, Gammello stated

that tlie City Founcml 1$ the ulbxwute authority as far as that is concerned

Councilman. Arends ﬁtated he would llke to wait thirty days before doing

‘anything. He stated that he would not have attended the meeting if he had

known there would be discussion on a purchase agreement. He stated the

notice said to proceed with the survey, Mayor Courts said the seller would
not proceed with the survey without a purchase agreement to shaw an intent
to purchase. Mr, Gammello said he wanted the Council to understand that a
Purchase Agreement shows the seller that there is more than a verbal agree-

ments=bhat-there_is.a definite -interest in. -purchasing the property. He-said

as far as waiting for thirty days, this will probably take at least forty-
filve days or the closing can be set back for at least forty-five days. Mr,
Gammello stated  that you typically provide earnest money and Iif the buyer
backs out of the sale’ the money is typically the sellers but if the

LonLingencaeb Hre not ‘mgt the City ‘WiLI get their-earnest money ‘back and
th@ qalé is offy - : S

‘Mr Gammel]o sfated that' 1f any member of the Council had any factual
‘knowledge regarding the property that should be stated on the purchase

agreement they should let it be known. Real estate taxes and assessments

Jwere discussed,  How wide the easement on the North should be was
~discussed., Farnest money in interest bearing account was discussed.

‘LOUUCleember Arends questiotred Mr.rGammello about representing the City
“and representlng the praal sstate “companies in the City. Mr. Gammello
.indicated that as far as he knows noneof the real estate companies in the

City were involved with this sale, He stated he has represented Realty

Horld Shores and More, ERA Lindenberg and Vaction Properties Network but
‘none of them are involved with this sale. Mr. Gammello stated that in this
.transaction he is representing only the City and he could assure the Council
“that he was not representing Dick Rhode or Dave Lingwall in any capacity

- 'on this transaction. Councilman Arends asked about Bruce Larson who was

- mentioned in.some of the Funding and Future Developmént minutes as the
“representative of the City and Mr, Gammello said he could reassure Mr.

Arends he was not representing Mr. Larson. Mr. Gammello stated he is

" representing the City and will be paid his hourly rate from the City and

w11] not: recelve any Commission from the sale because he is not a broker.

To come up with an amount of money for the purchase agreement, Mayor Courts

Lold the Council the amount of money available was $75,367.74 from Revenue
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Sharlng':ﬁnds and interest and $48, 826 82 which is currently in dedicated
funds for"City Hall for a total sum available of $124,193.56 without taking
any money ‘out of this yeaprs budget. The amount budgeted for this year is
$43,036:00 for City Hall, . N

+ Mayor Courts said he would like to see an offer presented of $124,000.00.

Cauncilmantﬁrends sald he would like to see an offer of $100 000.00 presented,

\
M“vor Courts asked Mr.Gammello what c1051ng costs would be the respon31b111ty
of the City Mr., Gammello stated that the Title Opinion would be approximately .
$100.00, title insurance is regulated by statutes and he estimated it at
approximate]y $400.00, attorneys fees on behalf of the buyer (City) and
recording. fees but'tha‘pity is exempt from recording fees, :

Mr. Gammello indicated:ft iws hé sosp0n31b111ty of the seller to produce
an abstract, ohtain the easement, to pay sellers attorneys fees and to pay
real estate commissions. :

Mayor Courts asked the Council for an amount to offer for the purchase

agreement. MOTION NO. 554-02-87 WAS MADE BY COUNCIIMEMBER GALLAWAY TO OFFER

$124,000.00 WITH EARNEST MONEY DOWN OF $5,000.00 TO BE HELD IN AN INTEREST

__BEARING TRUST ACCOUNT. _Mp. Gammel_g__tdLed LLhat he would like to see an. . .

on hand to purchase the building. COUNCILMEMBER GALLAWAY STATED SHE WOULD
LIKE TO AMEND HER MOTION TO OFFER $124,193.56 ON THE PURCHASE AGREEMENT.
COUNLLLMFMBLH ANDOLSHEK SECONDED THE AMENDMENT. MOTION PASSED 10 AMEND

iMf. demello sLdted the next step for Lhe Council would be to 1dent1fy any
personal property which should be included in the purchase agreement.

Councilmember Gallaway mentioned that there are desks, an alarm system,
furniture. from the employees rocom and a coke machine that she felt the City
mignt he dblG £o use; :

5M0110N NO. bbﬂuOy*Bf WAS RESTATED AND SECONDED BY COUNCILMEMBER ANDOLSHEK .,
fMOTION PASSED WITH COUNCILMEMBER ARENDS VOTING NAY.

‘MOTION NO. 534-03-87 WAS MADE BY POUNCILMEMBFR ANDOSLHEK AND SECONDED BY
"COUNCILMEMBER YATES TG GIVE COUNCILMEMBER GALLAWAY THE AUTHORITY TO LOOK AT
‘THE PERSONAL PROPERTY IN THE UNIQUE BOUTIQUE BUILDING AND MAKE A LIST OF

IT TO PUT INTO THE PURCHASE AGREEMENT. MOTION PASSED WITH COUNCTILMEMBER
ARENDS VOTING NAY. ' '

M, Gammello said Lhe next item would be establishing a closing date. He
“indicated the normal time is 30 to 45 days but it .could be extended if
“the Council feels that it is necessary. Discussion ensued regarding the

time 1limit the seller should have to accept or reject the offer, the real
estate taxes for this year, special assessments which might be due, pro-

‘rating the gas and electiric and authorization for the Mayor and Clerk to
"sign the purchase agreement on behalf of the City. MOTION NO. 5S4~04-87
" WAS MADE BY ‘COUNCILMEMBER GALLAWAY AND SECONDED BY COUNGTLMEMBER ANDOLSHEK
‘TO STATE IN THE PURCHASE AGREEMENT THAT THE CLOSING DATE IS TO BE JULY 1,

‘offer of $124, TY3T 36 because that is the exact amount of money the Clty has
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1987, .THE SELLER WILL HAVE TEN DAYS TO ACCEPT THE OFFER, SELLER WILL PAY
ALL REAL ESTATE TAXES FOR THIS YEAR, SELLER WILL PAY ALL ASSESSMENTS THAT
MAY BE DUE, GAS AND ELECTRIC ARE TO BE PRO~RATED AT THE TIME OF CLOSING AND
TO AUThORJZE THE MAYOR AND CLERK TO SIGN THE PURCHASE AGREEMENT ON PEHALF
OF THE CITY MOTION PASSED WITH COUNCILMEMBER ARENDS YOTING NAY.

' Mayor Courts then read the summary of Ordinance No. 11 Third Series 50 the

Council could vote on having the summary only published. MOTION NO. 584-05-
87 WAS MADE .BY COUNCILMEMBER ARENDS AND SECONDED BY COUNCILMEMBER GALLAWAY
TO PUBLISH THE SUMMARY OF ORDINANGCE NO. 11, THIRD SERIES RELATING TC LAND

USE REGULATIONS FOR THE CITY OF CROSSLAKE AND E%TABLI&HING ‘A FLOOD POLICY.
MOTION PASSED UNANIMOUSLY

MOTION NO 584-06-87 WAo MADE. BY COUNCILMEMBFR ANDOLSHFK AND SECONDED BY
COUNCILMEMBER YATES TQ ARJOURN. s ?PFCIAL COUNCIL SESSION AT 7:14 P.M,
MOTION PASSBD UNANIMOUbLY

Mayor Courts called this special Counc1l SESSlOﬂ to order at 7:14 p.m. and
apologized to the citizens present for the delay since this meeting was to
begln at 7:00 p.m, '

'All Counc1lmembers remained present Foh ths‘Counc1l 59531on

‘Mayor Courts said the first item would be a request he had from several
“Interested parties to reconsider the charitable gambling license request by
- Camp Confidence=at=t

EedexOlderWhart o MOPETONINGT=535~01~87 WAS. MADE BY

COUNCTLMEMBERANDOLSHEK  AND SECONDED BY COUNCILMEMBER GALLAWAY TO RECONSTDER
THE CHARITABLE GAMBLING LICENSE REQUEST BY CAMP CONFIDENCE AT THE YE OLDE

WHARF, MOTION PASSED UNANIMOUSLY.

Mayor Courts called on Jo Lattery, Manager of the Ye Olde Wharf to address

“the Council regarding the situation. Ms. Lattery said that because this is

their first summer in Crossiake they feel it will be difficult to train

‘the help and keep everything running smoothly if the bartenders have to sell

pull~tabs and also the bartenders have requested that they do not want. the

 veopons1b1l1ty of selling the pull-tabs, Ms. Lattery indicated that the

main reason she would like- oyt have Camp Confidence sell them is because
they hire thelr own salespeocples” Me, Dean Eggena from the Lions Club

‘sald that the Club pays the Ye Olde Wharf $125 a month rent and $250 a

month to help pay their bartenders and they would hire someone from the
Lions Club for special holidays. Ms. Lattery said neither she nor Mr.

' Cheever were interested in having their bartenders sell any pull-tabs.

After a lengthy discussion MOTION NO, 585- 02 87 WQS MADE BY COUNCILMEMBFH
ARENDS AND SECONDED BY COUNCILMEMBER ANDOLSHEK TO DENY THE CHARITABLE
GAMBLING LICENSE REQUEST BY CAMP CONFIDENCE AT THE YE OLDE WHARF. Discussion

_continued. MOTION PASSED WITH COUNCILMEMBEH ANDOLSHEK VOTING NAY

Mr. Dave Savoi sald he was disappointed for the way the Council felt about

wanting outsiders operating here 50 he would not be back Lo renew his
license at the Exchange Ciub when it was due. :
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Mayor Courts saild he was sorry for the way Mr.'Savoi_felt because he

did not want any hard feelings. Mayor Courts indicated that if Camp
Confidence was going to give up the Exchange there were several organizations
wanting a gambling license in Crosslake,

Mayor Courts then turned the meeting over the Mr. Gérry Boe of the Whitefish
Froperty Owners Association.

Mr. Boe indicated the primary purpose for requesting a meeting with the
Council and other community organizations was to get together to sed what
could be done regarding tourism and promoting Crosslake.

Those persons present and the organization they represented were: Alec
Donaldson, Whitefish Property Owners; Jean Paul Hudon, American Legion;

Nancy Koch, Chamber of Commerce; Mr. and Mrs.Tom Richardson, Whitefish
Property Owners; Dodo Fraser, Chamber and Historical Society; Jim Gallaway,
Lions Clubj [ldon Peterson, Lions Club; Bob Turner, Whitefish Property
Owners; - Marlowe and Ceri Kingstedt; Lois and Al Benson, Whitefish Property
Owners; Joe Doerfler, Lions Club; and George Bleeker, Whitefish Property
Owners Associlation, e

d_as_to what_is needing_attention o

e e e RiSCUSS _as Lo | Lt 0. or. things that couldeb -
h done £o7help promdte tourism. Some of the concerns that were discussed

are public restrooms, garbage cans, buckets of flowers, removing out-of-
i date signs which are "left up and merchants parking their own vehicles in
i Jfront of their busiress place. onsensus of the group present
' _—.=~bhat=things=should:be=dene-tomake peop gelotinis=isarcuteuniceld 66w
“town-and-everyone i it-is T Criendly and ToOpErELIvE T OUES 1 d6TE SHS
made to feel welcome. Another consideration was to improve the hours. of
" the eating establishments. ' '

Mr. Eggena says that he feel the Lion's Club bhas grown and benefited the
City. He said he feels by working on something and getting it going well
and- publicizing it and growing with it every year is the way the Lion's
‘have made thelr ice racing grow as it has. '

- It was the feeling of the group that not having a 1arge motel or housing
- to accommodate large groups was one blg reason for not being able to
attract big winterp acfivities. o

-Mr. Benson saidfhe'would arrange to gel some restrooms set upif he could

convince the Lion's Club, the Chamber ard the Whitefish Property Owners to
spongor and pay for them. :

A negative city attitude was discussed briefiy.

-Nancy Koch, Chamber-President, siad the Chamber was trying to get a .
logging days started but they could not get ennugh support so the whole
thing has to be sc¢ratched. ' ' S

Having a Fiéhing contest and putting tags on a few fish were mentiaoned for
drawing people. '
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The idea of having more joint meetings with the various organlzatjono Was
dmcussed and all present Lhought 1t would be a good idea. :

dOTION 5 58503~ 8? WAS MADE BY COUNCILMEMBER ANDOSLHEK AND SECONDED BY

~“0”NCﬂ4M MBER ARENDS TC ADJOURN THIS SPECIAL COUNCIL SESSION AT 8:56 P.M.

NOTTON PASSFD UNANIMOUSLY

'deuordcd and transcribed by

@,\,(7 e MZA@ML-)

Artene A. Buchite _
Clty Clerk/Treasurer ™ . :




