CITY OF CROBSBLAKE MINNESOTA
BOARD OF REVIEW
APRIL 18, 1990

The Board of Review for the City of Crosslake Minnesota mel on
Wednesday, April 18, 1990 in the Council Chanbers of City
Mall. The Board of Raview Membeérs conmisted of Mayor Kurt E.
Anderson, Councilmenbers Lyle M. Arends and Charles 0. Miller,
City Clark Arlens A, Buchite, Crow Wing County Assessor Martyn
Bohmidt and three stafd menbers from Lhe County Assessor’s
Dffice, Patricia DeChaine, Darrell Olson and Judy Bater.

Mayor Anderson called Uhis Bosrd of Review Lo order at 10:00
aqn. and stated that he would make a few comments and then
turn the meseting over to Marlyn Sohmidbt. Mr. Anderson stated
e had & latlers from Governor Parplioh and Kris Hasskamp
gaying "Congralulations your Laxes are going down.” My.
Andsrson sald that some property taxes did go down.,  Mr.
Anderson sald it 18 the County Lthal is increasing the market
valuation of Crosslake by $20,000,000 and hg would like to see
what 1% happening to the rest of the cities. Mavor Anderson
said residents should write Lo Kris Masskamnp.

Me. SChmidi said this neelting was nol for Laxes payable in
1990 but for taxes payable in 1991, 0 Mr, Schmidb said the
Hysltem as we Know it today 1e based on an avelorum bax sysiem
which mesans by Lhe markelb. Mr. Schmidt said the avelorum bax
system 1g a 8tate Law and the market is established by the
buying and selling of homes beyond the normal range; the
ASFEEEOrE Tollow Lhe markel and increase or decrssse the
valuation accordingly. The 8tate will accept a 10 percent
differencral in selling prices which wmeans Lhe Lroperty shoul
@)L within 20 percent Lo 110 percent of the markelt valuabion.
M. Sehmidt said if there are oo many sales go above Lhe 110
percent figure Lhe state can mandate an acrovss the board
noresase Whicoh is whalt happensd to lake lobts in Crosslake a
couple years ago. Mr.  Sohmidi said LF sales show they are
gslling for less than 90 parcent of Lthe marked valuabion bthen
Lhere can be an across bthe board decresase Ln taxes. Mr.
Bohimidt said the resl estale sales are whalt determing the
market valuabion., QLher sales in an area can affect a persons
valuation even if he has nol recently bought or sold hig home.

Mr. Sohmidt said budgets also play an fmportant part in the
properly Laxkew, If the City, County or School Disbtrict
budgets 9o up, taxes ¢o Up. M, SchLgt said the
F20,000,000.00 ingreass 1n markeb valuabion is From Lhe sales
of properbty nob necessarily from budgets.

Mayor Anderson said he doss nol KNoWw Now one parsons home can
e compared wiltty 20 other homes Tor assessed valualbion without
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Galnling access Lo Lhalt home bto physically ses what Kind of
oongtrugtion, windows, Tleors etbo, are in that house. Mg,
RDaChaine sald sinoe she started working in Crosslake in 1986
she has viewsd avery ong of the 4500 parcels of land and
pulldings within Lhe City. Ms. DeChaine said the medium
prices are what is used to determine markel value becauss Lhay

Me. DaChaine saild that prior to her doing the 1990 marketl
avaluation she did a sales study. It showed the medium raltio
was 89 pareenlt which is nob acceptable to Lhe State. The
ratios Trom Lhe salss study showsed the Tollowing: Igslandg Lake
wag P4 percent; LIttle Pine Laks was 135 percent o no
ochangd®s wWere made; O0x Lake was 108 percent 0 no changes
were made; Rush Lake was 75 parcenlt w0 5 percent was added;
Trout Lake was 85 percent o 25 percent was added; Whitefish
Lake was 86 percent and 25 percent was added; and Crosslake
was 82 percenlt so 15 percoent was addded. Mg, DeChaine said
Home of Lhese increasss ware not enough according Lo recent
Wl e,

A reglident asked Lf evaluation il based on sale price which
includes personal property suoh as carpet, applicances, ebo,
M. DaChaing said 1L ig reguired Lo Fill oubt & Torm to Lake

Buildings are done per sauare Tool based upon current
aontractor costs, Rales vary according to location, gualily
of construction and condition of the building. Buildings are
wiradaed into two categories: 8 grade for seasonal which
usUally means ne Lnsulation, possibly no plumbling and Ugally
stove heat and will rangse from a 3 Lo a & depending on the
condiltion; D Grade is & residential home and ranges from a 3
Lo a 2 With & as an average drywall rambler house. Mg,
DeChaline said a house Gan rangs from betwsen $10 to $140 per
wguare foot and a cabin can be from $6 Lo $3& per sguars Toolb.
Fireplaces, extra bathrooms, walkout basemenbs, Geoks,
porches, sheds, dgarages, misc. buildings, guest cabing are all
considerad and shown on Lhe cards and used to establish market
@avalualion.

AL Lhis point & separate Lavle wag sel up by sach of the three
reprasaentatives from the assessors office. A complete List of
nanas of persons who signsd up Lo Lalk Lo Lhe assessors as
well as a oopy Of esch of the leltters is on file in the City
Clerk’s office. The tape recordsd was also burned off during
Livig time for savproximately 4 hours.

MOTION NO. 48L-01~90 WAS MADE BY COUNCILMEMBER MILLER AND
BECONDED BY COUNCILMEMBER ARENDS TO SEND AlLL THE LETTERS
ADDRESSED TO THE BOARD OF REVIEW WITH MARTYN SCHMIDT, COUNTY
ASBESSOR, FOR HIS OFFICE STAFF TO REVIEW AND RESPOND TO THE
INDIVIDUALS.  MOTION PASSED WITH MEMBERS ARENDS AND MILLER
YOTING AYE.
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MOTION 481-02-~90 WAS MADE BY COUNCILMEMBER ARENDS AND BECONDED
BY COUNCILMEMBER MILLER TO ADJOURN THIS SPECIAL BOARD OF

REVIEW AT 2Z:40 P.M. MOTION PASSED WITH COUNCILMEMBERS ARENDS
AND MILLER VOTING AYE.

Regorded and transoribed by:

A/ Ao,

Arilens A, Buchite, City C‘i.f::-ﬁ“R/Tr"@a&:ur"&r“



