COUNCIL PROCEEDINGS
CITY OF CROSSLAKE MINNESOTA
REGULAR COUNCIL SESSION
APRIL 8, 1998
7:00 P.M. AT CITY HALL

The Councll for the City of Crosslake met in the Councll Chambers
of  City Hall on  Monday, Apnril 8, 1996, The following
Councillmembers ware present: Mavor David M, Kolesar, Jans M,
Michaud, John (Jack) R, Webster and Ravmond P. Smyth, Absent was
Charles 0. Miller. Also present wes GCity Clerk Arlene A. Buchite
and  City Attorney Paul  Sandelin. Thers wore approximately 17
individuals in the audience,

Mavor Kolesar called the Regular Council Meeting to order at 7:00
F)ll Md

CRITICAL ISSUES -~ Tim Bastrup from the DNR was unable to attend
the meeting but will be present at the May meeting Lo discuss the
purchase of an Island on Rush Lake from the City,

CONSENT CALENDAR -

MOTION. DAR-01-95  WAS MADRE BY JANE MICHAUD - AND SECONDED  BY JACK
WEBSTER. . JIQ _APPROVE ALL ITEMS ON_THE CONSENT CALENDAR CONSTISTING OF
LA MINUTES QF MARCH 11, 1996 REGULAR COUNCIL MEETIMG: (23 MINUTES
QF.. APRIL. 1,.1898 SPECIAL COUNCIL SESSTON: (3) MINUTES OF APRIL 4.
1996 SPECIAL COUNCTL —MEETING:. (4) CLERK/TREASURER™S  FINANGIAL
REPORT _FOR MARGCH, 18965 (8)  CABLEVISTION FINANCIAL REPORTS FOR
REGEMBER 1995 AND JANMUARY AND FEBRUARY 19963 (6) TELEPHONE COMPANY
ELMANCTIAL REPORTS FOR DECEMBER 1998 AND JANUARY AND FEBRUARY 1996
(13 RENEM  PERUOT/CROSSLAKE YOUTH.  HOCKEY  CHARITABRLE GAMEBL TNG
LIGENSE AT, EXCHANGE, ANDY & AND CEDAR  CHEST  AND: (83 PENEWAL
QF... AMERTCAN LEGION CHARITABLE —GAMBLING LICENSE, MOTION  CARRTED
UMANIMOUSLY,

CLERK™S REPORT -

MOVYION D4R-0Z-96 WAS MARE BY RAY. SMYTH AND SECONDED BY JANE MTOMAUD
Q.. APPROVE AlL . BILLA FOR _PAYMENT CONSISTING OF: (1) CROSGL AKE
AANMETATION  FOR RECYCLING  FOR $950.00s (2)  GAMMELLO SANDELIN B. A,
FOR.ATTORNEY FEES OF  $905,65;  (3) BONESTROO ROSEME  ANDERLIK &
ASSOUIATES FOR 2% QF PAYMENT #2 AND MILEAGE OF $610,04: (&) WIDSETH
SMITH. NOLTING & ABSQUIATES FOR ENGINFERING FEES OF $11, 454, 703 (5)
GOPHER  BTATE  COMTRACTORS EOR COMMUNLITY.  CENTER CONSTRUCTION  OF
$182. 420,80,  MOTION CARRIED UNMANIMOUSLY,

MOTION O4R-03~96 WAS MADE BY JANE MICHAUD AND SECONDED BY RAY SMYTH
TO. APPROVE THE TRANSFES OF WP TO $E0,000 BETWEEN THE GENERAL FUND
AND. THE CAPITAL  IMPROVEMENT FUND _FOR_PAYMENT OF BILLS FOR THE
COMMUNITY GEMTER UNTIL  FUNBING IS ACQUIRED, MOTION CARRIED
LUNANIMOUSLY .,

The llquor licenses expire July Tst and there was soma discussion
regarding fees for current license holders and for those reguesting
temporary llcenses. Jane Michaud volunteered to do some choecking
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on fees charged by other Cities.
MOTLION D4R~D4~08 WAL MADRE BY JTANE MECHALID AND SECONDED BY RAY SMYTH

TO TABLE THE LIQUOR | TCENSE RENEWALS UNTIL THE MAY MEETING, —MOTION
CARRIED UNANIMOUSLY,

The annual Board of Review iz scheduled for April 22, 1998 at 10:00
A.M. at City Hall.

Residents of Trout Lake have renuested approval to dredge the
channel betwsen Troutk Lake and Lowar Whitefigh Lake. A
maintenance permit s required from the DNR with the City being
named the applicant. This dredging has taken place severwal
times, Verbal aporoval  has  been received from property owners
adjacent to the channel and written approval wlll be received,
MOTION  0D4R-DB.0g WAS MARDE  RBY JIANE MLCHAWUD  AND SECONDED  BY JACK
WEBSTER _TO WRITE A LETTER . TO _THE DR LN SUPPORT  aF DREDGTING THE
CHANNEL  BETWEEN TRQUT AND L OWER WHITEFISH | ARES, MOTION CARRIED
UNANTMOUS Y,

Pine River/Backus Schoa) requested a donation to the 1996 Grad
Rlast,

MOTION D4R-DB-G6 AL MARE BY RAY GMYTH ANR SECONDED BY JANE MECHALD
1O DONATE  $100 TO THE PINE  RIVER GRAD BLAST, MOTTON CARRTED
UNANIMOUSL Y,

A letter from 5id Inman of Ehlers 8 Associates included & copy of a
letter which would be sent  to local area banks Fadguesting bond
sales  interim to approval  of the RUS grant, A doint maating was
held on April 1st with the Foonomic Development Authority and the
Councll to review short term funding for the Community Center unti)
the outcome of the RUS grant is known. It was ggread that local
banks will be used to obtain & short term loan.

MATION D4R~06-96 WAS MADE BY RAY_ SMYTH_ AND 2ECONDEDR BY JACK WEBSTER
10 __APPROVE THE LETTER THAT HAS. BEEN PREPARED BY SIBR JINMAN TG THE
YARIOUS LOCAL BANKS FOR BONR SALES,  MOTION CARRIED UNANIMOUSE ¥,

Mavor Kolesar requested  that & membar of the Council and the EDA
work with Fhletrs & Associates and the City Attorney to work on the
negotlations with the bank and to shorten the timeframe to conplete
the transasction.

MOTION  DAR-D7~96 WAS MADE _BY JACK WEBSTER AND SECONRDED  BY JANE
MICHALUD —TO APPROVE OF BAY., SMYTH, MILES JOMNSON AND PAUL SANDEL TN
WORKING  WITH ST0D TNMARN ON_...THE BANK PROPOSAL . MOTION CARRIED
UNANIMOUS

Upon  recommendation of  the City Attorney, a resolullon
preparaod by Ehlers &  Associates should be approved
guaranteeing relmbursement to the City for expenditures which
occur during the bond process,

MATION D4R-08-~96 WAS MADE Ry SACK WEBSTER AND SECONDED BY JANE
MICHAUD TO ADOPT A RESOLUTTON ESTABLISHING  PROCEDURES RELATING TO
COMPLIANCE  WITH REIMBURSEMENT BOND _ REGUMLATIONS UNDER THE TNTERNAL
REVENUE CODE, MOTION CARRIED UNANTIMOUS! v,
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A dletter from Widseth Smith Nolting regarding I-phase power along
Daggett Plre Road has bheen cancalled, Dean Swanson addressed the
Council and stated thalt Crow Wing Power & Light and Widseth Smith
Nolting have been contacted and power will 4O on  an essemant on
private property on  the South slde  of the road instend of an
Daggett Pine Rowd,

A dletter from Lonns aAndolshek was read expressing her protest Lo
the granting of &  temporary beer and food license and not
charging a  fee to the Jaycees on March  17th in front of her
astablishment,

MAYOR™S REPORT -

Mavor Kolesar reported that City Hall has been sold, There is
concern  about where the food shelf will relocete and eitizens are
snoouraged  to assist in finding & new location, Local real estate
companies have agreed to assist in the relocation process.

The Community Clothes Closet will be closing in June and re-opaning
in the Fall so the sale is not affecting them at thig time,

A tentative date of June 8th has been set for a eeting with
Senator  Samuelson, Representative Hasskamp and OLher ha
committee members from the House and Senate to discuss property
tax and property tax reform. The meeting will be held at thke
Emorgency Services Center at 2i20 .M,

A resolution regarding the sale of City buildings as 1t relates to
the Comprehensive Plan was raviewed, The resolution allows Ffor
tha sale of the buildings without the involvement, of the Flanning
and Zoning Commission.

MOTION D4R~10~96 WAS MADE BY JANE MICHAUD AND SECONDED BY RAY HMYTH
TO__ARORT A RESOLUTTON STATING THAT THE SELLING OF GIYY HALL AND/OR
IHE QLD FIRE HALL  WILL NOT HAVE & NIRECT RELATIONSHIP TO THE
COMPREHENSIVE PLAN, MOTTION CARBTED UNANTMOUSE Y,

COMMISSION REPORTS -~

PLANNING AND ZONING - The Commission recommended that Darrall
Swanson  be appointed as an alternate member of the Planning and
Zoning Commission.

MOTION 04R-11-96 WAS MADE BY JACK WEBSTER AND SECONDEDR BY RAY SMYTH
10.. APPROVE DARRELL  SWANSON A% AN ALTERNATE TO THE  PLANNING AND
ZONING _COMMISSTON,  MOTION CARRTED LINANTMOUS] Y,

Jack Webster stated that 71 parmits were issued in March compare
Lo 19 in March of 1998,

The next workshop to review the Comprehensive plan will be held on
Thursday, April  18th at  8:30 AaM.amt o Clty Hall., Tnput
from the community will be solicited through a series of meatings
which will be held during May and Juhe,
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PUBLIC SAFETY -

At the April 4th meeting of the Commission It was agresd that Jane
Michaud, upon approval by the Council at a previous meeting, send
letters to  surrounding communities reguesting a subsidy for
ambulance sarvice in Crosslake.

The need for a sprinkler system and a pump at the Community Center
is under review. It will be discussed at the next meetling.

The Police Department reported 96 incldents in Crosslake and 15 in
Mission Township in March.

The Fire Department responded to a total of ten calls in March with
six  beling medical emergencies, twoe rescues, one structure Fire and
one hazardous material callout.

No ambulance report was avallable,
PUBLIC WORKS -

Pubrlic Works Chalrman Dean Swanson reporited that Daggett Plne Road
wlill bhe put in the overall rosd survey plan which was previously
appraved by the Councll and will be scheduled shortlv,

approval for materisls to do orsck seslling and the rental of a tar
kettle was reguesthed.

MOTIOM DAR-12-06 WAS MADE Y JACK WERSTER AND SECOMDED BY JAME
MICHAWLD —TO APPROVE P T0 $2700 FOR MATERIALS FOR CRACK SEALTHG AND
THE TAR RETTLE, MOTLON CARRIED LINANIMOQUS]Y,

Bilids far Class % were opened at 2:15 P.M. on April 4th &t City Hall
with Councllmember Jack Webster, City Clerk aArlene Buchite and
Public Works Supervisor Pat Hoag present., The following bids were
recalved: Wild Acres -~  $8.00 per vards Anderson Brothers - $8.75
per yvard; Peguot Sand snd Gravel - $7.44 per vard; and Portage Sand
and Gravel - 3$6.00 per vard.

MOTION D&R-{18~96  WhaSs MADE BY JACK WEBSTER AND SECONDED BY JANE
MICHAUD 10 ACCEPRY THE BTN FROM PORTAGE SaND AND GRAVEL FOR $6, 00 A
YARD  FOR ClLASS w6 PELTVERED FOR O THE 1996 & 1997 SEASON, MOTIGN
CARRIED UNANIMOLISLY .,

UTILITIES -

The Commission recommended approval an the Slemens bid of $44,080
plus  shipping for parts for a 770 customer Jline addition to the
switeh.  Ancther bid bhad been received from ICBS for  $44, 000,
however, the Bilemens equipment is more compatible with what the
Telephone Company alresdy owns.

MOTION DaR-14-96 WAS MADE BY JACK WEDSTER ANP SECONDED BY RAY SMYTH
TO  APPROVE THE PURCHASE OF MATERIAL FOR A 290 LTINE ARDTTION TO THE
DEO FROM STEMENS  STROMBERG CARLSON  FOR $44, 030, MOTION CARRIED
UMANTMOUSLY ,
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The hiring of & sessonal installer/repairman journeyman was
reguested,

MOTTON Qé4R-15B-96 WAS MADE BY JACK WEBSTER AND SECONDED  BY JANE
MICHAUD  TO HIRE A SEASOMAL /TNSTALLER  REPATRMAN AT _THE TELEPHOME
COMPANY. _ MOTION CARRTED UNANTMOUIEL Y,

It was recommendsd that a headend techniclan be  hired for cable
work. Tt is oproposed that this person will be a cuble/ty
specialist and f111 in as & backup on telephone troubleshooting.
MOTION DAR~TE-96 WAL MADE BY JACK WEBSTER AND SECOMDED BY RAY SMYTH
TG AFPROVE THE HIRBING OF A HEADEMD TECHNIGCIAM FOR APPROXTMATELY 40
WEEKS, MOTION CARRIED UNANTIMOUSLY.,

The vear and audit of the Telephone and Cablevision Company has
hean completad and & review was held with the Commission.
Additional funds have been made avallable to the Clty in the amount
of  $96, 730,97, These funds Fluctuate on & vesrly basls $o0 in 1998
these funds from the Telephone Company were not budgebed,

L.LONG RANGE CAPITAL PLANNING -

The sewer study is nearing completion and a public meeting will be
schedulad to update svervone on the results,

Representatlives TFrom the DME atitended the last LRPC meeting and
reported they would be willing to trade Jland with the City but
would not sell or lease any  DNR owned land to the City for the
sewer system.

PERSONNEL -

The uwnlon contract with the Polloce Department has not been settled
and the Clty will go into arbitration to try to settle the
coftract.

PARK AND RECREATION -

Nean Swanson commented that the modifications to the well at Lthe
Community Center have basen pubt on fold until the Fire Depariment
makes & decision as  to whether a hydrant should be installed. A
larger pump will be regulred if & hydrant is installed and the cost
will be somewhere around $9000 to $10,000. The Fire Department is
looking at  the wvarious oplblons as well as & way to  fund the

~eviant - 1 Y
project, Cﬁmu@ﬁgft& ﬂﬁﬁmﬁ&m&%& (&M-Wumﬁﬁfgaﬁb
The well at the Community _Center. ls producing a lot of water, 2
however, 1t is  high in(@agnmgiumﬁ The system that would remove
the mineral s a two tankK sy¥beii costing approximately $5,9068. No

health problems are caused from  drinking the water but Lhe
magnesium makes the water Jlook black.

Desn  Swanson  submitted @ report  on the bullding prodect which
Pdentified wvarious concerns which are being resolved with the
architect and contractor.
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Ray Smyth thanked Desan Swanson for all his efforts in monitoring
the project,

Ray Smyth welcomed the new Park and Recreation Director Rob
Larson and stated that Rob was busy planning summer activitlies sl
getting acquainted with the members of the communiiy.

RECYCLINMNG ~

Th March, 15,301 pounds were recycled for a year-to-dake tonnage of
19,33,

ECONOMYIC DEVELOPMENT AUTHORITY -

A doint meeting of the EDA and City Councll was held on April 1,
1996 to discuss Community Center funding and it was agreed that
negotisted bonds would be obtalned from the local banks.

EDUCATION -

Kathy Allen has been busy with the sile selsction connittes
sesisting in the research for a lovation for the new ohool,

NEW BUSINESS ~

Ray Midlo addressed the Council and expressed his concern with the
speed Limit on County Rosd #66. He read a portion of  MN DOT
guideline 169,14 Subdivision 5 regarding  the authority local
gavernment has in setting speed limits,

OLD BUSINESS -

Pat  Hoag commented on  the annual bridge report which was
recelved from Crow Wing County.

PUBLIC FORUM -

Jim  Gouch suggested that the Council conslder relocsting the Food
Shalf to the Communiity Center.

Collean Jentsch from BLADC commented that the Community Profile Tor
the Gity is being updated.

MOTION D&R=17-96 WAS MARE BY BRAY SMYTH AND_SECONDED BY JANE MLCHALD
TO. . ADJQURN  THIS REGULAR . COUNGIL SESSTON AT _8:14  Pa.M, MOTEION
CARRIERD _UNANTIMQUELY

Recorded and edited by

YR

Arlens A, Buchits
city Clerk/Traasurer



RESOLUTION NO. 96-01

RESOLUTION ESTABLISHING PROCEDURES
RELATING TO COMPLIANCE WITH REIMBURSEMENT BOND
BEGULATIONS UNDER THE INTERNAL REVENUE CODE

BE IT RESOLVED by the City Council (the "Council”) or the City of
Crosslake, Minnesota (the "City"), as follows:

1. Recitals,

(a) The Internal Revenue Service has issued Treasury Redulations,
Section 1.150-2 (as the same may be amended or supplemented, the
"Regulations”), dealing with "reimbursement bond” proceeds, being
proceeds of the City's bonds used to reimburse the City for any
project expenditure paid by the City prior to the time of the
issuance of those bonds,.

(b) The Regulations generally require that the City make a
declaration of intent to reimburse itself for such prior expenditures
out of the proceeds of subsequently issued bonds, that such
declaration be made not later than 60 days after the expenditure is
actually paid, and that the bonding occur and the written
reimbursement allocation be made from the proceeds of such bonds
within 18 months after the later of (1) the date of payment of the
expenditure or (2) the date the project is placed in service (but
in ne event more than 3 years after actual payment).

(¢) The City heretofore implemented procedures for compliance
with the predecessor versions of the Regulations and desires to amend
and supplement those procedures to ensure compliance with the
Regulations.

(d) The City's bond counsel has advised the City that the
Regulations do not apply, and hence the provisions of this Resolution
are intended to have no application, to payments of City project
cogty first made by the City out of the proceeds of bonds issued
prior to the date of such payments.

2. Official Intent Declaration. The regulations, in the situations
in which they apply, require the City to have declared an official
intent (the "Declaration”) to reimburse itself for the previously
paid project expenditures out of the proceeds of subsequently

issued bonds. The Council hereby authorizes the City Clerk-
Treasurer to make the City’s Declarations or to delegate from time to
time that responsibility to other appropriate City employees. Each
Declaration shall comply with the requirements of the Regulations,
including without limitation the following:

(a) Each Declaration shall be made not later than 60 davs after
payment of the applicable project cost and shall state the City
reasonably expects to reimburse itself for the expenditure out of



the proceeds of a bond issue or similar borrowing. Each Declaration
may be made substantially in the form of the Exhibit A which is
attached to and made a part of this Resolution, or in any other
format which may at the time comply with the Regulations,

(b)> Each Declaration shalil (1) contain a reasonably accurate
description of the "project,” as defined in the Regulations (which
may include the property or program to be financed, asg applicable),
to which the expenditure relates and (2) state the maximum principal
amount of bonding expected to be issued for that project.

(c) Care shall be taken so that the City, or its authorized
representatives under this Resolution, not make Declarations in cases
where the City doesn’'t reasonably expect to issue reimbursement bonds
to finance the subject praject costs, and the City officials are
hereby authorized to consult with bond counsel to the City concerning
the requirements of the Regulations and their applieation in
particular circumstances.

(d) The Council shall be advised from time to time on the
desirability and timing of the igsuance of reimbursement bonds
relating to project expenditures Tor which the City has made
Declarations.

3. Reimbursement Allocations. The designated City officials shall
alsa be responsible for making the ‘reimbursement allocations"”
described in the Regulations, being generally written allocations
that evidence the City’'s use of the applicable bond proceeds to
reimburse the original expenditures.

4. Effect. This Resolution shall amend and supplement all prior
resolutions and/or procedures adopted by the City for compl iance

with the Regulations (or their predecessor versions), and, henceforth
in the event of any inconsistency, the provisions of this Resclution

shall apply and govern.

ok N
Adopted this __S;wﬁ_ day of CgthAJai s, 1986, by the Crosslake

City Council.

WORDL: ehfers mo?“?md o x-}wi 0896



EXHIBIT A
Peclaration of Official Intent

The undersigned, being the duly appointed and acting City Clerk -
Treasurer of the City of Crosslake, Minnesota (the "City"), pursuant

to and for purposes of compliance with Treasury Regulations, Section
1.150-2 (the "Regulations"), under the Internal Revenue Code of 1988, as
amended, hereby states and certifies on behalf of the City as follows:

1. The undersigned has been and is on the date hereof duly
authorized by the Crosslake City Council to make and execute this
Declaration of Official Intent (the “"Declaration”) for and on behalf
of the City.

2. This Declaration relates to the following project, property or
program (the "Project”) and the costs thereof to be financed.

3. The City reascnably expects to reimburse itself for the pavment
of certain costs of the Project out of the proceceds of a bond issue
or similar borrowing (the "Bonds") to be issued by the City after
the date of payment of such costs. As of the date hereof, the City
reasonably expects that $640, 000, is the maximum principal amount
of the Bonds which will be issued to finance the Froject.

4. Fach expenditure to be reimbursed from the Bonds is or will be
a capital expenditure or a cost of issuance, or any of the other
types of expenditures described in Section 1.150-2(d) (3) of the
Regulations.

5, As of the date hereof, the statements and expectations contained
in this Declaration are believed to be reasonable and accurate.

Date: ﬁﬁ{))uié g , 1996
ot (Lol e

City Clerk-~Treasurer
City of Crosslake, Minnesota

WORDE:ehlersl



CERTIFICATION

The undergigned, being the duly qualified and acting City Clerk-
Treasurer of the City of Crosslake, Minnesota, hereby certifies the
following:

The Toregoing is true and correct copy of a Resolution aon file and
of official, publicly available record in the offices of the City, which
Resolution relates to procedures of the City for compliance with certain
IRS Regulations on reimbursement bonds. Said Resolution was duly
adopted by the governing body of the City (fhe "Council”) at a regular
or apecial meeling of the Council held on k., X , 1988, Said
mecting was duly called, open to the public, and held at the place at
WhLPh meetings of the Councll are regularly held., Councilmember

3. Wessrer, moved the adoptlon of the Resolution, which motion wag
seconded by Councilmember NE Micunun . A vote being taken on the
motion, the following members of the Council voted in favor of the
motion to adopt the Resolution:

MIAOR. DAVE KoL ESAL P Whe Cvaries Mecer,
4 TJas WESSTER Asse nr By
ﬂME‘JM CHAU D
04 MyTiH
antd the faollowing Vn ed agalnbt the same:

Whereupon said Hesolution was declared duly passed and adopted. The
Resolution is in full force and effect and no action has been taken by
the Council which would in any way alter or amend the Resolution,

WITNESS MY HAND officially aigﬁhe City Cierk ~Treasurer of the City
of Crosslake, Minnesaota, this 8 day of y 1986,

OB bt

City Clerk~Treasurer
City of Crosslake, Minnesota

WORDI:ehlersZ



RESOLUTION NO. 96-02

RESOLUTION REGARDING SALE OF CITY BUILDINGS
AS IT RELATES TO COMPREHENSIVE PLAN

BE IT RESOLVED by the City Council (the "Council”) or the City af
Crosslake, Minnesota (the "City") as follows:

Since the Comprehensive Plan does not specifically address the
location of City Hall, the old Fire Hall, or sale of such
property, the selling of City Hall and the old Fire Hall will
not have a direct relationship to the Comprehensive Plan.

Said Resolution was duly adopted by the governing body of the City
(the "Council”) at a regular meeting of the Council held on

PRI 8 » 18986. Councilmember JAVE MicHAupn moved
the adoption of, the Resolution, which motion was seconded by
Councilimember é&%ﬁ%aﬁ“b ShﬂvTH - A vote being taken on the motion s, the
following memberd of the Cduncil voted in favor of the motion to adopt

the Rescolution:
A syor. Dave Kocesar /?mfmauo SMl/TH

o WeEe Bs7er. ,0 Y -
— A. CNT AR LEL e ER_
JANE Micwbup BSEWT " L4
and the following voted against the same:

Ao &
Adopted this __gf h day of ///QPKIL- , 1996, by the Crosslake

City Council.

N s

David M. Kolesar, Mayor
City of Crosslake

Arlene A. Buchite

City Clerk/Treasurer
City of Crosslake

WORD!:ehlerss



